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Iraq Says War 
Would Involve 
f Whole World’ 

Allegiance 
To Baehdad. Saying PLO 

e’ a Conflict 

Canpded by Oar Staff From Dispatches 

BAGHDAD — President Saddam Hussein of Iraq, 
remaining defiant a week before a Jan. 15 deadline to 
withdraw from Kuwait, warned on Monday that 
Iraqs battle would extend throughout the world. 

“The main weight erf the military battle may be 
irsq, he said, but the war will reach “every straggler 
and fighter whose hand can reach out to harm aggres- 
sors in the whole world," 

In a speech to his army commanders later broadcast 
on Iraqi radio, Mr. Hussein said that the “basic 
duneosions” of the battle covered all of countries 
within the Arab cation “and wherever the sons of the 
nation cost. 

A war emergency, 1 m said, existed not only in every 
Iraqi town but “in Algeria, Jordan, Egypt mid inside 
every heart and conscience of any Syrian and from the 
far west to the far east of the Arab world." 

Y asser Arafat said Monday that his Palestine liber- 
ation Organization would stand fltnngBy fr Iraq, 
Addressing a Palestinian rally in Baghdad, the PLO 
c h ai rman said that if the United Stales and its attf^ 
wanted to fight Iraq over Kuwait, “then I say wel- 
come, welcome, welcome to war." 

“Iraq and Palestine represent a common will,” he 
said. “We will be together side by side and after the 
great battle, God willing, we will pray together in 
Jerusalem." 

The U.S. Embassy in Baghdad began destroying the 
lost of its files Monday, and foreign missions warned 
their citizens to prepare to flee by land if Iraq dosed 
its air space, diplomats said. 

“We are reviewing our status on a day-to-day baas 
with the State Department," said Joseph G Wilson 
4th, the charge d’affaires and the highest-ranking 
American diplomat still in Ba ghdad 
The Iraqi Health Ministry ordered the country’s 225 
hospitals to handle only critical cases beginning Mon- 
day. Doctors in Baghdad said they woe tola to be 
ready “from now otr* to receive war casualties. 

The orders came a week before the Jan. 15 UN 
Security Council deadline for Iraq to withdraw from 
Kuwait or face a military strike 
The state-run Baghdad Observer newspaper called 
President George wish “a narrow-minded and blin- 
kered Dracula" and said Iraq would not hesitate to use 
all of its weapons if attacked. 

“To put it point-blank, one can say that Iraq mil use 
afl weapons at its disposal and at aright time to keep 
the aggressors away," the newspaper said in an 
editorial. , 

I 
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Iraqi sources aid Sunday 
space might be closed to noon 
Thursday if talks failed between Secretary of State 
James A. Baker 3d and Foreign Minister Tariq Aziz of 
Iraq. The two are to meet Wednesday in Geneva. 

Several dipknnatic missions told their dtiaus to be 
prepared to leave Iraq by land, if necessary. There are 
nine land routes that fink Baghdad with Jordan, Syria, 
Saudi Arabia, Thiicy and Inm. 

The tend routes (hat connect B aghda d with adgb- 
boring countries run duuogh difficult terrain; witirno 

See IRAQ; Page 2 
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James A Baker 3d, right, and Douglas Hmrd following their meeting Monday in London on the Gulf crisis. 



Iraqis Defect with 4 Helicopters 



CsnpihibjOtr Staff From Dtiyatcha 
WASHINGTON — Four Iraqi he- 
i landed in Sandi Arabia with 
defectors Monday, a 
hi and. 

e offititfsahl tbafJbotf -aboard 
the bdicoptcn apparently had been 
pertef Iraqi forces occupying Kuwait 
Agence France- Prcise reported 
from Dhahran, Saudi Arabia, mat of- 
ficials at US. central command said 
two other Iraqi helicopters landed in 
the desert, out of fuel 
The Pentagon official said he was 
unable to say how many Iraqis made 
the trip or who they were. 


More than 300 Iraqi soldiers have 
defected to Saadi Arabia since Iraq 
invaded Kuwait an Aug. 2, according 
.to mtBtay sources here. Hundreds of 
abo have roorfiod Ttgr- 


KrapdeserteB! 
The earlier I 


: ember Iraqi deserters said that 
morale was poor in the army, particu- 
larly among conscripts dqrfoyed in 
Kuwait, ana that supplies of food and 
water were inadequate. Some also re- 
ported that scores of officers, includ- 
ing senior men. were executed after 
the invasion because they had op- 
posed iL 

Diplomats in Baghdad have said 


that some senior officers have not 
been seen for some rime. 

The Iraqi Army’s daily newspaper 
reported or Nov. 8 that President Sad- 
dflm Hussehffcml di sm issed his chief 
of staff. Lieutenant General Nizar 
Khazraji, and replaced him with Gen- 
eral Hussein Rashid. The dismissal 
was believed to be linked to opposi- 
tion within the army to the invasion 
and occupation of Kuwait 

President Hassein dismissed his de- 
fense minister. General Abdnl Jabbar 
Khalil Shanshal, 70, on Dec. 11 and 
replaced him with Major General Saa- 
di Tnma Abbass. (Reuters, AP, AFP) 


Kiosk 

Cheney Cancels 
Stealth Project 

WASHINGTON (Reuters) 
— Defense Secretary Dick 
Cheney on Monday canceled 
the Navy's $57 billion A-12 
Stealth attack jet program in a 
major blow to the conkvdtop* 
ere, General Dynamics Corp. 
and McDonnell Douglas 

°S&. Cheney said that he 
would not ask Congress for 
funds to help the companies 
pay for cost overruns on devel- 
oping the as-yei unbuilt earn- 
er jet which' is already over 
budget and at least a year be- 
hind schedule. 

QmmhvI Nws 

The Haitian Army foiled an 
attempted coup by a farmer 
DuWier official. frgeZ- 

11k Somali leader’s family 
fled the capital possibjv with 
President Sad Bane. Page 1 
The US. pfaus to buy a Soviet 
nudear reactor that cowers 
systems in space. 
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Baker Rejects f Linkage ’ in French Plan 


By Thomas. L. Friedman 

New York Times Serna 

LONDON —The UJS. secretary 
of state, James A. Baker 3d, has 
rejected a French plan for resolving 
the Gulf crisis because it linked an 
Iraqi withdrawal from Kuwait to 
talks on a settlement of the Arab- 
Isradi conflict. 

The plan, put forward last week 
by President Francos Mitterrand, 
was not endorsed when the foreign 
ministers erf l2& 12-member Euro- 


pean Community met on Friday. 

Mr. Baker’s rejection is bound to 
worsen tensions between American 
and French officials. 

The French believe that the 
Americans axe too eager for war, 
while the Americans believe the 
French want to have it both ways 
— stand with the West but remain 
friends with Iraq and the Arab 
workL 

Mr. Mitterrand’s clan calls for 
Iraq to withdraw fully from Ku- 


wait, in return fora promise that it 
will not be attacked by the multina- 
tional force in Saudi Arabia, and 
with the understanding that there 
would later be an Internationa] 
conference to try to settle all out- 
standing conflicts in the Middle 
EasL 

On Aug. L2, Iraq declared that it 
would consider withdrawing from 
Kuwait only if Israel withdrew 
from Ohs occupied West Bank and 
Gaza Strip. 


U.s. Bank Failure: Is the Worst Over? 


By Lawrence Malkin 

International Herald Tribune 

NEW YORK — The govern- 
ment's chief bank guarantor said 
Monday that the recession’s first 
big bank failure would probably be 
its worst. Wall Street analysts Slid 
it would nevertheless inhibit lend- 
ing by other banks as their stock 
prices declined farther. 

Bask of New England Corp. 
filed foe bankruptcy in federal 
court in Boston on Monday after a 
$13 billion federal bailout that en- 
abled it to remain open for busi- 
ness. 

The takeover of the Boston- 
based bank, the 35th-largest in the 
United States, was announced by 
the comptroller of the currency and 
the Federal Deposit Insurance 
CorpH the federal agency that in- 
sures bank deposits, after deposi- 


tors withdrew more than SI billion 
on Friday and Saturday. 

The nm on deposits sent theBos- 
ton bank’s officers flying to Wash- 
ington. Anxieties had also been 
heightened by tbe dosing erf 45 

The bank chahunzi looks at the 
roots of the crisis, wide Washing- 
ton prepares plans to create a “su- 
per regjrfttor.” Page 1L 

cmnM hunts in neighboring Rhode 
Wand earlier in the week 
The FDIC said it would try to 
sell Bank of New England and hs 
two regional subsidiaries, Connect- 
icut Bank A Trust Co. and Maine 
National Bank, to other banks. 
BankAmerica Corp. of San Fran- 
cisco and BancOne Corp. of Co- 
lumbus, Ohio, are repented to be 
interested. Bm BancOne’s chair- 


man declined to commit himself 
because the New England economy 
had not yet touched bottom. 

The bank collapse is the flip ride 
of the overleverazed “Massachu- 
setts miracle" of the 1980s, which 
was based on military contracts, 
computers, and high, technology 
that spawned a commercial and 
residential real estate bubble that 
now has burst, taking the aggres- 
sive Bank of New England with iL 

The failure was the third largest 
in U.S. banking history. Once the 
18th hugest bank. Bank of New 
England had been trying to stay 
afloat by sejln® assets bat stiB had 
522 billion in assets when it failed. 
Tbe bankruptcy petition left stock 
and bondholders holding virtually 
worthless paper. 

Although other East Coast 
banks are vulnerable because of the 
shakeout in real estate, Mr. Srid- 


man tried to reassure tbe public on 
national televirion Monday morn- 
ing by saying that he did not fore- 
see any more failures of this magni- 
tude. He said that about 170 banks 
would fail in 1991, about the same 
number as last year. 

The rescue operation will cover 
all depositors, even those with 
more than the FDICs insured cdl- 
of $100,000, “to protect tbe 
nlity of the system," he said. 

Large commercial depositors 
had about $2 billion on deposit 
with the bank. Although not pro- 
tected by law, deposits over 
$100,000 were first corned when 
Command Illinois National Bank 
& Trust Co. failed in 1984 because 
the Federal Reserve Board feared 
that major U.S. and forei gn banks 
might pull out their deposts, freez- 

See BANK, Page 12 



For Romania’s Orphans, a Small Ray of Hope 


By Mary Battiaia 

bucha^t-^^^ g 

rwVMMe No. 1 in the 


of a German village, which rent plumbers, 
car pe n ter s and-cterancians andavamoad or 
pipcand wires, relief workers saidr 
And ai the state-run Gradiaari House for 
the Deficient and Incurable, mhouris daw 
• .. - 1 - — * iiliiUfM will tnon nvmn 


SZETwEi malnourished arenow a 

ambitious plan ^gL'Jf^SSwith Ro- 
i.mL- ctatisnin children s no*** 3 . 
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mMficai and nursing rhn _ u«u nf ihe country’s 800 
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manin medical *ndnu v 
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French rid agency. 

ltal fra most of the children who fiveintte 

stato-run homaand hospitals of Romania,- : 
this will be a odd and even fatal winter, Ettte 

-different from die COGS brfOTB. ‘ 


Many of the country’s 800 or more or- 
plunsgs and children’s homes still , lack 


working heating systems. Some children 
“will surely die of cold" this winter, a West- 
ern doctor said, 

Thai Is gate different than past years, 
when annual mortality rates of 40 peront 
were not unusual at the worst of the mstitu- 
tiocs, which became fuD because of the anti- 
«»traceptive policies of the late dictator, 
bficolae Ceansescn. 

■ The new Romanian gov er nm ent has bcca 
over wh elmed in the past year by & huge 
outpouring of humanitarian aid and has 
been unable so distribute it effectively, rdkf 
wwkms^A. . 

. Poor coonfinatioc and impractftal dona- 


tions that sinks, washing machines and 

clothes dryers of ten go unused because there 
is no one u> install them or because tiiey put 
too much of a strain on the wiring and 
plumbing erf most orphanages. Relief work- 
ers report that truckloads of secondhand 
mattresses are unused became there is no 
equipment to cut and resthefa them. 

Many orphanage employees, no longer 
tied by law to their jobs, nave abandoned 
then tow-paying work, leaving already un- 
dectaffed institutions further bereft. Boxes 
of winter doibes go unopened while children 
are still clothed m heavy, urine-soaked oot- 

See ORPHANS, Page 2 


Baker Affirms Jan. 15 
As Final Pullout Date 
To Avert a War 


right c 


Compiled by Our Staff From Dispatches 

LONDON — Tbe United States 
said Monday that there would be 
no extension of the Jan. IS UN 
deadline for Iraq to pull out of 
Kuwait and that only a withdrawal 
would avert war. 

After talks in London, Secretary 
of State James A. Baker 3d rejected 
suggestions that President Saddam 
Hussein of Iraq might ask the Unit- 
ed Nations Security Council for an 
extension Of the d eadline. 

“We should not be talking about 
j deadlines that we have 
saying are real deadlines," 
Mr. Baker said. “Saddam Hussein 
has it within his power to deter- 
mine whether there is peace or 
whether there is not peace. The 
choice is his. We hope he makes the 
~ it choice." 

r. Baker said that if the Iraqis 
did not withdraw by the deadline, 
“they will be, in all probability, 
forced out." He also said he would 
deliver to Foreign Minister Tariq 
Aziz a letter from President George 
Bush to be relayed to Mr. Hussein 
“that makes h very dear that the 
question of war or peace is exclu- 
sively within Iraq’s control-” 

Of his meeting with Mr. Aziz in 
Geneva on Wednesday, Mr. Baker 
said, “Tm not going to tell you that 
we don't anridpate that there 
might be some surprise, because I 
think there very well might be. 
Let’s wait and see." 

Mr. Baker acknowledged that 
not all members of the 27-natdon 
allied force in the Gulf area were 
eager to fight The vast majority, 
in my view, are firm," be said. “Not 
only will they be wilting to fight 
many of than as you probably 
know are eager to fight” But he 
added, “there are some varying de- 
grees of commitment" 

Mr. Bush and Mr. Baker have 
opposed for several months any 
linkage between Iraq’s Auk. 2 inva- 
sion of Kuwait and the Palestinian- 
Isradi dispute. 

On an eight-day trip, to 10 allied 
countries, Mr. Baker spdit two 
hours Monday with Foreign Secre- 
tary Douglas Hurd. Endorsing the 
U.S. positron, Mr. Hurd said hints 
that Mr. Hussein might be willing 
to withdraw if the UN extended the 
deadline were unacceptable. 

“We have ears cocked fra a mes- 
sage from Baghdad," he said. The 
message the world is waiting for is 
not one of delay but one of compli- 
ance." . 

Mr. Hurd said that Britain and 
the United States held “identical 
si tions” on demanding the whb- 
of Iraq’s 500.000 troops 
from Kuwait by Jan. 15. Mr. Hus- 
sein must realize, he said, thal “one 


CrMs in th» Gulf 

Baker's message for Tariq Aziz: 
there is no turning back. Page 4. 

The White House has shunned the 
topic of casualties. Page 4. 

The dollar and ofl prices surge on 
renewed fears of war. Page 11. 
U.S. stocks drop in nervous trading 
on Wall Street Page 12. 

nation state does not trample and 
wipe out another nation state." 

Mr. Baker, reiterating that he 
would not negotiate with Mr. Aziz, 
said the time Tor talking had nearly 
run out. “We need to hear less talk 
from Baghdad and we need to see 
some action," be said. 

Mr. Bush and his allies are trying 
to convince Mr. Hussein that he 
will be attacked soon after the 
deadline if he does not leave Ku- 
wait. Analysts say that Mr. Bush 
has scant interest in a tense post- 
deadline waiting period 

Mr. Baker is thought lo be carry- 
ing a message promising Mr. Hus- 
sein that he wfll not be attacked if 
Iraq does withdraw. Mr. Baker is 
also believed to be carrying satellite 
pictures illustrating the scale of the 
allied deployment in the Gulf to 
convince Iraq that the United 
States is not bluffing. 

After meeting with Mr. Hurd, 
Mr. Baker conferred in London 
with Manfr ed Wbrner, secretary- 
general of the North Atlantic Trea- 



Baker-Hussein: 
An Encounter? 

New York Tima Service 

LONDON — While declar- 
ing that he would not agree to 
go to Baghdad to meet Presi- 
dent Saddam Hussein, even if 
he were invited. Secretary of 
State James -Ar Baker 3d has, 
for the first time, left open the 
possibiHty of meeting the Iraqi 
leader in a third country. 

The president said there 
mil be no meeting in Bagh- 
dad," Mr. Baker said, “and I 
am going to leave it right there 
where the president put it” 

Administration officials 
may have decided that if the 
Iraqis invite Mr. Baker to 
Baghdad, they will invite Mr. 
Hussein to a meeting in a third 
country to try to avoid the 
negative publicity that an out- 
right rejection of such an invi- 
latian would generate. 


When Mr. Baker was asked Sun- 
day whether Washington consid- 
ered the French plan as constitut- 
ing “linkage" and as therefore 
unacceptable, he answered: “Yes." 

“We would find it impossible to 
sign onto," he said Tbe secretary 
dearly wanted to quash the French 
idea, which has wide support in the 
EC, before it gathers any more mo- 
mentum or is embraced by Bagh- 
dad 
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HALFWAY HOME - Pete Rose 
from prison m Manan, Hfinois, after semng five months for 
tax maon. Rose, w ho hoMs the baseheD record for Ife. wl* 
to report to a halfway boose for three more mnntfa 


ty (jE fa fli frfft ?jn rf orden Minister 
Francisco FernAndez Orddfiez of 
Spain and Foreign Minister Jac- 
ques Poos of Luxembourg, which 
holds the rotating EC presidency. 

Mr. Wbmer said that NATO’s 
“member countries remain in com- 
plete solidarity" in insisting on the 
liberation of Kuwait. “There is not 
the slightest drift," he said 

On Tuesday, Mr. Baker will see 
President Francois Mitterrand of 
France, Chancellor Helmut Kohl 
of Germany and Foreign Munster 
Gianni De Michelis of Italy. 

His message wfll be the same at 
all the meetings: The allies ranged 
against Iraq must remain uni tea in 
the remaining days before the UN 
deadline. 

“I really do believe that the soli- 
darity of the international coalition 
remains firm," Mr. Baker said. “Of 
course, one of the purposes of this 
trip is to make sure it does." 

If the Geneva meeting fails, the 
thrust of his mission will probably 
switch quickly from peace to war as 
Mr. Baker continues on to the Mid- 
dle East. 

In Washington, tbe White House 
spokesman. Martin Fitzwater. all 
but dismissed the possibility of 
meeting with Iraqi officials beyond 
Wednesday's session in Geneva. 

“No one ever likes to get in that 
game of ruling out everything,” Mr. 
Fitzwater said “But basically we 
don’t expect to have anv other 
meeting. This is iL We’ve exhausted 
all the other options. We gave them 
plenty of opportunities for meet- 
ings" 

Mr. Baker said he also spoke by 
telephone with the Soviet foreign 
minister. Eduard A. Shevardnadze, 
before leaving Washington, asking 
that Moscow send a message to Mr. 
Hussein about the Gulf crisis. 

Mr. Baker will go to Turkey from 
Geneva, and then to the Middle 
East and the Gulf. He plans talks in 
Saudi Arabia, the United Arab 
Emirates, Egypt and Syria. 

In a last-minute addition to his 
itinerary v Mr. Baker, said he. would 
stop in Ottawa on the way home 
Sunday to meet with Canadian 
leaders. 

The meetings Monday in Lon- 
don woe designed to stiffen allied 
resolve before a passible war and to 
bring potential waverers into line. 

A State Department official said 
there was no sign that any allies 
were shrinking from a decision to 
use force in KuwaiL “What is the 
same is tbe unity among the coali- 
tion members to see this aggression 
reversed,” he said. “What is differ- 
ent is that we're that number of 
days closer to Jan. IS." 

( Reuters, AP) 


Paris Hints 
At Iraq Talks 
On Its Own 


By Joseph Fitchett 

International Herald Tribune 

PARIS — A high-ranking 
French official suggested for the 
first time Monday thal indepen- 
dent French negotiations with Iraq 
might produce a peaceful resolu- 
tion to the Gulf standoff. 

France, while striving to avoid 
breaking Western ranks in the 
showdown with Iraq, has started to 
work its own diplomatic vein that 
might enable Paris to broker a last- 
minute political solution to tbe cri- 
sis, diplomats said Monday. 

A dose associate of President 
Francois Mitterrand, Michel Vau- 
zdle, who had long talks with Presi- 
dent Saddam Hussein last week- 
end, said that it was still unclear 
whether Iraq had seized Kuwait as 
a farm of oaigaining chip “that 
presumably would be returned" in 
an overall settlement or had sought 
to swallow up Kuwait in a way that 
could only be reveraed by war. 

Mr. Vauzelle indicated that 
France would send hs own envoy 
— presumably Foreign - Minister 
Roland Dumas — to Baghdad to 
explore a possible deal in the event 
of a stalemate in the talks in Gene- 
va on Wednesday between Secre- 
tary of State James A. Baker 3d and 
Foreign Minister Tariq Aziz. Mr. 
Baker has made it dear that he 
believes the Geneva talks are Iraq's 
last chanee lo avert war. 

Mr. Baker, who arrives in Paris 
on Tuesday for talks with Mr. Du- 
mas and Mr. Mitterrand, is expect- 
ed to find the French leaders inast- 
ing that they remain ready to use 
troops if necessary todislod u 
farces from Kuwait. But they 
also insist that France^ —which has 
firmly backed tbe thrust of U.S. 
policy so far — is entitled to ex- 
plore evoy possibility of finding an 

outcome that solves the confronta- 
tion without war, diplomats said. 

Mr. Vauzdle, the chairman of 
the National Assembly’s Foreign 
Affairs Commission, while charac- 
terizing his trip to Ra ghda d the 

See FRANCE, Page 2 
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Fighting 
Mages in 
Somalia 


Haitian Army Thwarts a Coup Attempt 


Compiled to Oar From Dupmdta 

PORT-AU-PRINCE, Haiti — 
The former head of the Haitian 


Trouillot stepped out onto a palace 
balcony and waved to a crowd be- 
low. Outside army headquarters. 


Western diplomatic sources said lake the necessary nussurts to con- 


Moscow 
To Dispatch 


secret police tried to seize power joyful civilians hoisted soldiers 


Leader’s Family 
Flees to Safely 


here Monday, but the army inter- 
vened to block the coup attempt. 

The coup leader was Roger La- 
fontant, 59, who once beaded the 
Tontons Maooutes. the paramili- 
tary unit that enforced the Duvalier 
family dictatorship before Jeza- 
Claude Duvalier was driven from 


onto their shoulders in a burst of _ 

f^wte^^dresfOTarmifc Utendete dST£ hSU- m Th 1 • * 

Jo Miamq protesK by Hainan told Fraich radio no one had been mg the news of the coop attempt, I n KaltlPG 

exiles turned into jubilation when injured. acmrcimg to witnesses/ lU UalllW 

word arrived that the Haitian After nearly two hours of shoot- Tires woe set afire to barricade 

Army had interceded. ing in or around the presidential streets and fees were also set at a By Michael Dob 

News of Mr, Lafontairfs wrest palace, Mr. Lafontant aid on state supermarket, gasoline station and Makmgt*, Put Sm* 

was also met with shouts and re- radio: I have assumed the prea- tlmoflfcesofaS^acwxrdingto MOSCOW — The Sov 

jraongm the streets by supporters dency of the republic," Radio SdeaL fense Ministry intends l 

of _ president-elect Jean-Bertrand Mr. Lafontant appeared on Loral radio reuorts said one for- thousands of Mratroooen 


WORLD BRIEFS 

Arabs Accept Expulsion From Israel 
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Compiini far Oar Stag frm DapOHka 

NAIROBI — Somali rebels bat- 

S to depose President Moharoed 
Barre said Monday that they 
controlled nearly all of Mogadishu, 
the Somali capital, and appealed to 
the president's forces to surrender. 

A statement issued by the Rome 
office of the United Somali Con- 
gress said that fighting was going 
on around (he international air- 


in a popular uprising in joiong in the streets by si 
of president-elect Jean- 


port. still held by government 
forces, and near an underground 


forces, and near an underground 
bunker where it said Mr. Siad Barre 
was holding out. 

The rest of the city was in rebel 
hands, it said. 

Mr. Siad Barre's family fled 
Monday and landed at the Abu 
Dhabi interna liana] airport seeking 
political asylum, diplomatic 
sources reported. 

It was unclear whether Mr. Siad 
Barre was with them, although the 
same diplomatic sources reported 
earlier that Ik was on the plane. 

Mr. Siad Barre. whose govern- 
ment ruled Somalia for 21 years, 
has been under rebel siege for a 
week, and his whereabouts have 
been unknown. 

* Airport sources confirmed that a 
plane arrived from Mogadishu car- 
rying about 70 people. They would 
notprovidc further details.' 

The United Arab Emirates has 
been a financial supporter of So- 
malia Both countries ore members 
of the Arab League. 

The diplomatic sources did not 
say whether the United Arab Emir- 
ates had agreed to grant asylum to 
the Siad Barre family. 

Earlier Monday, two Italian 
planes iju«m in Mogadishu and 
rescued about 2 SO people, mainly 
foreigners, who were stranded 
there when heavy fighting inter- 
rupted an earlier evacuation opera- 
tion, the I talian Embassy in Nairo- 
bi said. 

The pilot of one of the planes. 
Captain Massrno Scoietla, said on 
approach to Mogadishu that he 
saw a “big column of smoke right 
by the airport’' 

He said that at the airport, where 
the planes stayed on the ground for 
about 20 minutes, there were 
“many, many people with guns." 

The planes landed safely later in 
Mombassa, Kenya, said a spokes- 
woman from, the Italian Embassy 
in Nairobi. The exact number of 
evacuees would not be available 
until after they had cleared immi- 
gration authorities, she said. 

Another embassy spokesman 
said: 'There was some panic at the 
airport because everyone wanted to 
leave." 

The rebels, who accuse Mr. Siad 
Bane of dictatorship and wide- 
spread atrocities, have rejected 
rails by him, Italy and Egypt to 
negotiate a peaceful end to the 


1986. 

Mr. Lafontant was apparent!)' 
wounded in the arm during a 30- 
minute gun battle and was arrested 
by soldiers, according to diplomats 
and Radio Galaxie. 

Radio reports said at least 36 
people were killed, including 26 in 
shooting at the headquarters of the 
Umonfor National Reconciliation, 
theparty headed by Mr. Lafontant- 

Toe troops who entered the pal- 
ace freed interim President Eftha 
Pascal-T rouiDot, who had been 
taken hostage after Mr. Lafontant 
and his supporters seized the build- 
ing overnight and forced her to 
announce her resignation. 

After her rescue, Mrs. Pascal- 


exiles turned into jubilation when 
word arrived that the Haitian 
Army had interceded. 

News Of Mr, Lafoatanfs arrest 
was also met with shouts and re- 


•Bertrand 
Aristide, a populist priest elected in 
balloting last month. 

Mr. Aristide's commitment to 
sweeping social and economic 
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the offices of a church, according to 
Radio SoleiL 


By Michael Dobbs 

Washmgfan Past Service 

MOSCOW — The Soviet De- 


rwk spftmst deoortanoo- Under israeu 

SSTlJSE^ »«-■* ■ 1101 ** ™ « 

“ UddKi men withdrew 

feESSS^SB 


rouo Aiawuif iwua»— f|Kpi_C 

ana iKiyum- Radio Sttiefl. ~ fense Ministry intends to send ***** "" 

Mr. Lafontant appeared on Loral radio reports said one for- thousands of paratroopers to the the deportation oidosonDec. 

state-nm tdewaon^ortly afta mer member of the Tontons Map Baltic republics and other ethnic Mease fatal stabbing of 

ge radio affltwnccmmlmd said contra had been lynched. trouble spots to enforce preaden- }5, crcpeUedfromhe 

WIth . Ti* coup drew condemnation tial decrees against draft-dodging, toreejte^Jfetf*- to Lebanon, since an anti-Israeli uprising 

the aimed forces. from other countries in cluding the Baltic officials reported Monday, ocaipied territories, almost 

He said he was outraged by the United Stales. France. Venezuela The pending Soviet military began m December 

Md Cbflt move S™ prcpmd .pint a r J. Ta Rmnoh. Hitrh f,OUrt SaVS 


tion orders on Dec. 
ye fatal stabbing of 


Duvalierists had represented a 
strong threat to the privileges they 
still enjoy. 


He said he was outraged 
December election, whichhc 
a “mssquerade” and a “sc 
insult.” The independent B 


The ILS. secretary of state, background of increasing political 
James A. Baker 3d, in London for reason between the Kremlin and 


hfffin in December 1987. 

TFimng h Is Enough, High Court Says 

V . m. #1 - O I llWl l"fe IMHI 


L. a radio interview, Mr. Arc- OnT fcdtan* Mr. IRcpnm. alb « 


tide, whose sermons helped spark from the presidential race. ’ 
the 1986 uprising against Mr. Du- But the army issued a state 
valier, applauded the army for denouncing the coup a ttemp t 
“siding with the peopled The army will renMunfafthf 

Mr. Aristide, elected by a land- the mission entrusted to it In 


wail, confirmed that the 


WASHINGTON (AP) —The Supreme Court officially lost its tanper 
Monday with to ^ 


lYgUa B jTlitl T fill anaammn ■ — m 

ticket all the way to its marble temple — over ana over 
to-3 vote, the justices decided to strip Michael Sin dram 


anniversary of Mr. Duvalier's faQ. 


Mr. Aristide, elected by a land- the mission entrusted to it by the Mr. Baker said the Bush admin- 
slide last month in the country’s constitution and condemns this istratinn had indic at ed its “oppose 
first free nationwide vote, is sched- act.” the army said in the statement tion to the idea that lentimatetY 
tiled to take office Feb. 7, the fifth read on Radio Soldi, an indepen- elected gov ernmen t (VHildbff 
anniversary of Mr. Duvalier’s faL dent CaMc station. “We will thrown.” 





the newly elected nationalist gov- 
ernment in the republic of Georgia 
to rescind measures taken against 1 
the South Ossetian minority in 
Georgia. 

Baltic information agencies re- 
ported that the commander of the 
Baltic military district. General 
Fyodor Ruzana, phoned the lead- 
ers of all three Baltic republics 
Monday to inform them that a mil- 
itary operation against deserters 
and draft dodgers was invnrineat. 

The general is reported to have 
complained that less than a quarter 
of draft-age Balts had responded to 
the call-ups last year. 

The Defense Ministry refused to 
confirm the reports and there was 
confusion over whan the troops 
would arrive. 

Estonian journalists said De- 
fense Minister Dmitri T. Yazov 
had agreed to postpone the opera- 
tion to allow local authorities time 


without having to pay the accompany- 

mg fees. Fee waivers routinely are granted by toe court “Pf'SjSSi? 6 
financial gp»tn* qualify them for pauper status. But ot Monday the 
court said Mr. Sindram, who has consistently been granted the waiver, no 

l0 T^ ^rfSlhat in the past three years Mr. Sndram had filed 42 
appeals, all of which had been denied. 


IRA Arms Trial Begins in Paris 

PARIS (AFP) —The trial of five men, accused of ferrying Libyan- 
supplied weapons for the Irish Republican Army, opened here Monday. 

Tbe five, aU Irishmen, were arrested off the West coast of France in 
1987 cm a drip carrying 150 urns of arms — including ground-to-air 
fnirarw assault rifles, rocket-launchers, mortar shells, anti-tank missiles 
and two and a half tons of Semtex, the powerful Czechoslovak-made 


In court were Gabriel deary. James Cod, James Doherty and Henry 
Cairns. The fifth defendant, Adrian Hopkins, the ship’s captain, will be 
tried in absentia. He is in jail in Dublin after jumping bail last year. 


UN Conferees Press for Test Ban 


The Aan&nd fan 


Under pressure from the military 
and hand-finers in the Communist 
Party, Mr. Gorbachev has threat- 
ened to use his extraordinary pres- 
dential powers to forestall any 
threat to the unity of the country. 

Addressing the fuD Soviet parlia- 
ment lad month, he said he would 
not hesitate to order a state of 
emergency or impose direct presi- 
dential rule from Moscow in the 
event of “serious threats” to na- 
tional security. 

Mr. Gorbatov singled out the 
Baltic states, Georgia, and there- 


UNITED NATIONS, New York (Renters) —More than 70 nations at 
a UN conference appealed Monday for a ban on nuclear testing. 

They are backing an amendment to the 1963 limited test-ban treaty 
that would forbid “all midear explosions, including all such explosions 
underground," a move the mam nuclear powers were expected to block. 

Some experts said tile current meeting was more crucial than it 
appeared. At stake could be the future of the Nuclear Nonproliferation 
Treaty, which comes up for renewal in 1 995. If the big nations keep 
testing nuclear bombs, developing countries could block, extension of the 
nonproliferation pact, which pledges nations not lo acquire such weapons 
and to accept international inspection. 


Kohl Resumes Talks on New Cabinet 


BONN (Renters) — Helmut Kohl resumed negotiations on forming a 
new government Monday, stiQ uncertain as to when Ik would formally be 
re-elected dumoeflor of Germany. 

Mr.KohTscaasezvativraandmcirlibOTlallirawiraalaiidstiikvkto^ 
in afl-Gecman elections cm Dec 2, but disagreement over future policies 
and minis terial posts has delayed formation of a coalition cabinet. 

Finance Minister Theo Waigri said plans to re-elect Mr. Kohl as 
diancdlor on Jan. 17, three days before state ejections in Hesse, could be 
delayed became negotiations mi ght not be completed. 


Prime Minister Major of Britain meeting Mooday with Crown Prince Abdullah ibo Abdnlaziz of Sand Arabia, right, in RjyarflL 

FRANCE: Hint at a Peace Deal I I TRAO: 


(Continued from page I) 
work of an independent scout 
whose contacts did not co mm it 


Thai idea, broached last week by 
Mr. Mitterrand, has been faceted 
by Washington as a step liable to 


France, said that, with only a few foster delaying tactics by Baghdad, 
days left before it became too late Without repudiating the piesideo- 


to avoid war, France and its allies 
needed to know exactly what Iraq’s 
ambitions were. 


tial suggestion, a Foreign Ministry 


Persian Room, 
For Diplomacy, 
Becomes Swiss 


IRAQ: 

Hussein Warning 


spokesman said Tuesday that 
France had in mind a last-minute 


Mr. Hussein's price for with- discussion before rmliuuy action 
drawing from Kuwait, he suggest- and was not proposing to revise the 


_ ung, saying they prefer to re- 
move rum by force. 

In a cotmmraiqufc issued in 
Rome, the rebels described the 
fighting as “very heavy “ and said 
that they were advancing on the 
m3itai> airports. (Raders, API 


ed, would include both unenration- Security Council resolution on 
al movement on tile Palestinian force if Iraq maintained its oooupar 
issue and concessions to meet Ira- tion. 


qi’s grievances -—politi 
nonuc —in the Gulf. 


itkal and eco- 


Poetai Rale Rise in ILS. 
Is Expected Next Month 


Sear Ytrik Times Service 

WASHINGTON — The Postal 
Rate Commission has unanimously 
recommended a 4-cent increase, to 
29 cents, in the cost of mailing a 
first-cLbs letter. The group also 
recommended increases that in- 
cluded one of 4 cents for a postcard 
sump, lo 19 cents. 


The fresh Iraqi overtures to Paris 
apparently reflected hopes that 
France might be ready to take its 
own initiatives even at the risk of 
tensions oot only with Washington 
but also with its EC partners. Until 
now. France has sought to forge a 
European position Inal supported 
the broad lines of U.S. policy but 
safeguarded special European ties 
to the Arab world. 

Now, a European diplomat said. 


France's message, he said, is sim- 
rie: “If Iraq stays, it means war; 
but if Iraq says it win leave, (hen 
evoytiring becomes thinkable." He 
insisted that Paris and Washington 
shared a dose identity of views on 
the need to oust Iraqi forces from 
Kuwait. 


But Mr. VanzeOe was quoted in 
the Paris press as saying that the 
Iraqi leader might be ready to make 
concessions to settle the crisis and 
that it was up to the international 
forces arrayed against Iraq to “de- 


devdoproem* m reccm days “hang dde on die altitude u> adopt in 
together, m a horrible way. to sug- order io obtain” this outcome 

sest that Iraq is casting a Ov* m . , . . L . 

nope of reding Paris into a delay- . ■*?>' ““W® 9^8 ^ bnes 
, action by Baghdad that could 


Ratten 

GENEVA — The Persian 
Room at the hotel where U.S.- 
Iraqi talks will take place 
Wednesday has been renamed 
to spare the feelings erf the Ira- 
qis, who fought a war with 
ban from 1980 to 1988. 

The chamber, where Swiss- 
officials will be based during 
the talks, has bera temporarily 
called the Swiss Room. 

The hotel management said 
the name was amended to 
make it easier to direct people 
to Swiss officials while Setae- 
tary of State James A. Baker 
3d and Foreign Minis ter Tariq 
Aziz meet in a nearby sakm. 

Swiss officials said the 
was made for the sake 
of the Iraqis. 


(Continued firm page 1) . . 
information posts to determine 
where border crossings are open. 

“It is not like crossing a coun- 
try’s border point in Europe,” a 
Western diplomat said. "Here it is 
much more difficult and some tim es 


eSfTttrjSfifi Hong Kong Rejects Priest’s Appeal 

rule could become necessary. HONG KONG (AP) — The High Court on Monday rqectcd an 

Over the past year, all three BaJ- appeal by an Anglican priest convicted of collecting money without a 
tK states have declared tbririnten-. permit daring a demonstration to finance the democracy movement, 
tion to secede from the country. Human rights activists say the government prosecuted the Reverend 
while the newly elected nationalist Fung Quwood, 34, to appease China. Beging opposes sudnnovemans in 
government in Georgia has said it the British colony, which reverts to Chinese sovereignty in 1997. 
will not sign anew treaty of union Me. Fong, also convicted df- jefruing to show his identity card and of 

with jtbe other Soviet republics. obstiucticgpoEcc during the demonstration vn July, was fined a total of 

' Ait ‘Estonian government 750 Hong Kong dollars $96) an the three charges. 


government in Georgia has said it the 
will not sign anew treaty of union h 
with zhe other Soviet r^ibfics. obsl 
' An ‘-Estonian government 750 

^spokesman, who was quoted Mon- 

nay by tbe independent press agen- - .. 


rue crossing a coun- “J . , ~ — -e— « _• 

point in Europe," a “fi ^ ox^tioa (JoiTeCtlOIl 

omat said. “Here it is a 8 BUUt dodgers could be ex- , 

ifficult and sometimes tended to cover Georgia, Moldavia iwoteteaiy of Uu 


The obituary of the Swiss writer Friedrich D&nenmatt in editions of 


dangero us A desperate Irani *61- *tid western Ukraine in addi- 15 nnar^resented Ms view of which European country could be 
dferwith a madhuae to kiHm Iris tion to the Baltic states. likened to a prison. He was referring to S wi t z e rland. 


hand can be very dangerous.” ' 
The French Embassy, with four 
diplomats left, indndmg the cfaaigh 


3 Killed in OsBetia 

Three people were killed in 


d’affaires, An dr A Janier, has South Ossetia when police opened 
stocked enough food to last for two ft 1 ® on civilians, the independent 


TRAVEL UPDATE 


mentis, a French diplomat said. 

The German and British embas- 
sies also have stocked food and 


uu uvitwite, un> uuH^miuit -w- yg 0 O’* rfl 1 A • 

omat said. Interfax news agency said Monday, llltertnm DefflllS SCTVICe lO Tel AvTT 

ritish embas- Renters reported from Moscow. — ° 




enough gasoQnc to make traveling lice opened fire on a group of un- t0 T e * A V V > tbou^ 

the land route possible, diplomats annofpcople on Sunc%, ;r lmerfax ^^8 services to brad because of 

1 ^ Jl- fnf/vma- tegher war-nsk insurance. 


!• uuiu iuiuc UUMUIIC uuuuunu oiiuoi ubuuicuu ^uuuar, uiiciiw • ■ ; , — — — 

id. said. “According to our informa- a- i^, .. 

The Finnish Embassy is johrine tion, two people were killed An- fbgh.ts to Jradan. 

e Malaysian mission in doting other six were taken to a hospital, a “P®[| smd toe Royal Jordanian Airlines would 

rwn, a nmrish diplomat said, * where one of them died.”^ J 1 “ w * nms two weekly 

fS Hussein’s teoadcast warn- “In several areas in and arotmd 

g again raised the Tskhinvafi,” the South Ossetian J “- , 31 * ^eCypnis Airways and 

!a attacks on iSmd other capital, “random gunfire could be 1CL . M ’ S ^ 


the Malaysian mission in dosing other six were taken to a hospital, 
down, a Finnish diplomat said. where one of them died.** 

Mr. Hasson’s broadcast warn- “In several areas in and around 

Tskhinvafi,” the South Ossetian 


uig action 


Toe changes, intended to pro- 
duce $62 billion armuafiv, are ex- 
pected to take effect Feb. 3, after 
acceptance by the governors of the 
service. Postmaster General An- 
thony Frink sard that approval was 
virtually certain. 


Hints of French interest in a sep- n»soe 

ante role haw been seized on in ^ aggrcsacm by I«q. 

Baghdad, where reports were float- pSL5 ,ropcan Sf^nxmaaos 


has been cat ego ric a lly rejected by A. 1\TG« 

toe Bush admimstratiOT, whkh V/J.U XJjrU. T O# 
m ai nta i ns that there mast be “no A n . „ 
reward for aggressUra" by Iraq. A liar Of Hope 
Most other European Bovemments J J x 


already made such threats. 

"The expectation is not a better 
fife fra* tire Iraqis,” Mr. Hussein 
said, “but for the whole Arab ra- 


the center were cordoned off. 


n£Ki I ? ,l !¥ Td Aviv a^ahi?the 


^e authorities in Georgia hn- wA ASb^Sai’ TffLTU 'mSSU 
wed a state of emergency m crossme Iran and TnA«T^ 


a state ot emergency m 
Ossetia last month after 


(Reuters, AFP, AP) 


ed that Mr. Hussein might be ready 
10 make concessions if France in- 


share France’s support for a UN 
conference and share the view that 


(Continued from page 1) 



duccd the Security Courted 10 put °!.£E *”“£ 

off its Jan. 15 define for the cvac- e “. > ” sbowcred m btock - 

iiauoa of Kuwait. cepti bill ties of the Israeli govern- water. 

meE " _ Some improvements have creat- 

i But Mr. Vauzdk; inyheitiy crit- ed new problems. 

■ jcxzing the Bush admmistrrtioa for In the pediatric AIDS wards at 
~n its own calendar foe hospitals in Bucharest ^ % 


to and our battle is designed rat thrrepeopte were killed in previous com^ffiwtadkof 

"The battle tumod tod^ into an Trouble followed a decree by the it. Mcon fing to a study from^Bg^ 

aB-out battle m. its aims and naans Georgian parisamou last month Research Institute published Monday. Of the L500 skiers doD 
where all people of goodwill have afaolishfrig South Ossetia’s special peroeot said they would shun resorts where snow 


have creat- 


taken your side and the evil ones status as an autonomous 
the other side,” he said. Gwagia and proposing fh 

“Yon will decide in your favor sedans be ruled (Erectly 
the outcome of a series of aims in Georgian capital, Tbilisi, 
tins battle, aims which wifi deeply Interim 


Ossetia’s special percent said they would shun resorts where snow machines 


l ft®® Bern Urdvcraty’s Ldsnre and Tourism 
ahed Monday . Of the 1A00 skiers polled, 25 


Interfax smd the police appeared 


U&aafinesseta 
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On Breast Cancer , 
Women Get Lesson 
From AIDS Lobby 


By Jane Gross 

tow York Tuna Service 

SAN FRANCISCO - 
Women with breast cancer are 
twang alesson from AIDS ad- 

Sfram^urgc'S^foSOTl 

and state governments to pay 
more attention to their 
“They showed ns how to get 
“rough to the government,’’ 
said Sbtida Swanson, a breast 
cancer patient in the San Fran- 
cisco Bay Area who helped or- 
ganize an advocacy group 
called Y-Me. 3 P 


tem and tamed it around while 
we have been quietly dying." 

In cities litre San Francisco, 
Dallas, Washington, Berkeley, 
California, and Cambridge, 
Massachusetts, breast ruryvw 
advocacy groups have recently 
been formed to press Hwwmrig 
for more action on the 
winch stakes one in 11 Ameri- 
can women and kills almost a 
third of its victims. 

The groups are lobbying for 
more money for research, 
broader insurance coverage for 
mammograms and experimen- 
tal treatments and the resump- 
tion of stalled studies into the 
possible dietary or environmen- 
tal roots of breast cancer. 

The groups have been partic- 
ularly successful on the state 
level in requiring insurance 
companies to pay for mammo- 
grams. 

Organizers of the groups say 
they were inspired by the effec- 
tiveness of advocates for people 
with AIDS, but experts in 
health policy note otha- factors. 

The incidence of breast can- 
cer is increasing and beginning 
to touch the lives of women and 
men in the huge baby boom 
generation. 

And the federal government, 
in the midst of a debate over 
how to allocate scarce research 
money to various diseases, has 
recently conceded that women 
have not been properly repre- 
sented in biomedical research. 

Bui the lessons of AIDS pro- 
vide the impetus for the grow- 
ing activism around breast can- 
cer. 

Until the AIDS epidemic, ad- 
vocates for people with a cer- 
tain disease had never had such 
a broad influence on public po- 
lity. 

Advocates for people with 
AIDS have forced *n overhaul. . 


in the way AIDS drugs are test- 
ed, released and fmawwl , and 
have successfully lobbied the 
government far billions of dol- 
lars for research, treatment and 
educa tion at a dyne of fiscal 
restraint. 

In fact, the government 
spends nearly as much each 
war on AIDS research as it 
does on all cancers rflpihmwi 


Coups, said Marguerite Don- 
oghte a lobbyist for the Na- 
tional Coalition of C&noer Re- 
search. “They’ve left all of us 
raying, TBoy, let’s learn from 
their techniques.’ " 

The techniques of the breast 
cancer groups have so far been 
focused on lobbying for legisla- 
tion, with GOly a smattering of 
Street action* similar {Q th o se of 

Act-Up, a radical AIDS organi- 
zation. 

With a largely moderate ap- 
proach and a focus more on 
prevention and possible cores 
than on drag trials, the new 
groups have not antagonized 
government researchers and 
have won tentative praise. 

Dr. Sanmd Broder, director 
of the National Cancer Insti- 
tute, said in a telephone inter-' 
view that be welcomed the new 
advocacy as a means of prying 
more money from Congress to 
be meat cm a wide variety of 
worthy research projects. 

“It is perfectly a 


and in my opimon helpful to 
have concerned women focus 
on the problem,” Dr. Broder 


Although the breast cancer 
groups say they are not compet- 
ing with AIDS organizations 
far money and attention, they 
point out the disparity in gov- 
ernment spending on the dis- 
eases: Sl.l billion in federally 
financed AIDS research in fis- 
cal 1990, for a disease that 
killed about 23,000 last year, 
versus S77 million for breast 
cancer, which killed about 

43.000 Americans that year. 

Federal health officials say 

the comparison is specious be- 
cause AIDS is a contagions dis- 
ease and became the death loQ 
from it is likely to surpass that 
from breast cancer in years to 
come. 

In addition, federal officials 
note that breast cancer receives 
more government money than 
any other cancer, including 
lung cancer, which claims 

142.000 lives each year. 


Arms Snags and Gull Make Bush Hesitate on Moscow Summit 


By Andrew Rosenthal 

Nrv York Tima Service 

WASHINGTON —In the dear- 
est ago of newly emerging prob- 
lems in Soviet-Amcrican relations. 
President George Bush is on the 
verge of postponing a summit 
meeting scheduled for Moscow in 
February because of differences 
over arms control and uncertainty 
in the Gulf, officials said. 

[The White House press secre- 
tary, Martin Rtzwatcr, said Mon- 
day that the administration expect- 
ed the summit talks to take place 
hut that the situation in the Gulf 
could postpone the meeting from 
Feb. 11-13, United Press Interna- 
tional reported]. 

“We have been going over the 
prospects for the summit thorough- 
ly in the last few days, and there is 
now a strong possibility that there 
may not be a meeting in Moscow 
next month,” an official said. 

The official said the Soviet 
Union had not been formally noti- 
fied of a derision to cancel the 


meeting between Mr. Bush and 
President Mikhail S. Gorbachev. 

“But they won’t be surprised 
when it happens,” he said, “and I 
don’t think they’ll be too grief- 
stricken other" 

Ward that the summit m atin g 
might be canceled was first report- 
ed Sunday by the Cable News Net- 
work. 

Tbesummh talks were scheduled 
as the vdride for Mr. Gartmcbev 
and Mr. Bosh to agn a treaty to cut 
long-range nuclear weapons. But 
an official raid that work on that 
treaty was proceeding more slowly 
than had been expected and that 
there had been significant disputes 
between the countries over another 
treaty cutting conventional aims in 
Europe. 

Thu treaty was signed in Paris in 
November. 

Senior officials said last week 
that Congress had made it dear 
that the conventional anus treaty 
should not be submitted for ap- 
proval until those problems had 
been cleared op, and they said that 


it would not be possible to proceed 
to the second treaty on nuclear 
weapons until the disputes over 
conventional arms were resolved, 

- Officials said that the sitimtiffl 1 
was uncertain enough that it made 
the summit meeting seem like a bad 
idea. 

“In addition, the uncertainties 
about the situation in the Gulf also 
led us to reconsider the schedule,” 
an official said. 

Soviet and American differences 
over tiie conventional arms treaty 
center on American charges that 
the Soviet Union has evaded count- 
ing and verification inks in the 
treaty. 

Senior American officia l s say 
that a resurgence of Soviet mOitaiy 
influence is behind the Soviet ac- 
tions, and some also say that politi- 
cal turmoil in Moscow is to blame 
for the unexpected difficulties in 
completing negotiations on techni- 
cal issues in the rmdear anus trea- 
ty, including verification and en- 
coding provisions. 

Although senior officials at the 


White House and State Depan- 
mmt said last week that they gener- 
ally accepted Mr. Gorbachev's as- 
surances that be wanted to dear up 
both treaties and that Soviet for- 
eign policy would not change dra- 
matically, the difficulties in arms 
control were a dramatic sign of how 
Soviet internal politics could affect 
relations between the superpowers. 

For the first time since Mr. Bush 
took office and perhaps sauce Mr. 
Gorbachev himself came to power 
in 1985, officials acknowledged, 
the forward momentum in Soviet- 
American affairs is now slowing. 

A crackdown on political activi- 
ty in the Soviet Union could make 
the way Moscow handles iu inter- 
nal affairs a negative force in Sovi- 
et-American relations, just as it was 
during the Cold War, officials 
said. 

A senior policymaker, citing the 
Soviet mShaiy’s occupation of a 
printing plant in Latvia, said: 
“There is no question that some of 
these strong-arm tactics, if they 
continue, are gang to cause prob- 


Salvadoran Says 2 Crewmen Were Alive 


By Lee Hockstader 

Washington post Service 

LOLOTIQUE, e Salvador — 
SSlyio Mfcndez has spoken, and now 
be is afraid He drew a fin»r across 
Us neck and said evenly, “They 
could cut my throat” 

Mr. M&tdez, who fauns just 
north of here, is one at at least two 
Salvadorans who say they spake 
with two American servicemen af- 
ter their helicopter was shot down 
by leftist eoernlbis tee Wednes- 
day and who saw them a few mm- 
oles later dead, shot through the 
head. 

Mr. Mdndez’s account corrobo- 
rates the statements of other fann- 
ers and a U&. military forensic 
examination, which have led U.S. 
nffirinls tO wvnrfwlg that the I©- 
bds killed the Americans after the 
helicopter was downed. 

Now, Mr. Mtadez is afraid that 
the gpemllas will come looking for 
him- it is the same fear that has 
witnesses to atrocities 
government forces ami 
the leftist rebels — from coming 
forward m the coarse of tins war. 

But in Mr. Mfndcz’s view, he 
had little choice. 

“Tm very nervous,” he said. “But 
I had to do it. I was very dose. I 
can’t deny the troth. Others who 
live farther away can say they 
(fidn’t sec any t hin g. Bnt I can’t Kcr 

A 34-year-old father of fiv^ Mr, 
Mendez spoke on the steps of his 
inters’ house, a few hundred me- 
ters from die charred remains of 
die U A Army UH-1 Huey trans- 
port heficopler. It is the hamlet in 


which he was horn and raised. He 
returned to it two yean ago after 
living for three years in Dallas, 
where he wodeed as a dishwasher. 

In a dear; matter-of-fact voice, 
Mr. Mtakz said be was fetching 
water for his cattle about 2 PM. 
Wednesday when the hdioopter 
a p pe ar ed ovediead. Guerrillas of 
the Farabundo Marti National 
Liberation Front fired a maefaino- 

gwn h nntf lactnw M r MAnrfry fM f 

about 10 seconds. 

After that, he said, die helicopter 
“fell Bke a bomb.” At no point (fid 
he see die helicopter fire on the 
rebds,» the front has asserted. At 
first, frightened, be ran imo his 
father's houses about 400 meters 
from die crash site. But about 20 
minutes later, the rebels ap- 
proached the house asltingfar hero 
m removing the American* and 
their equipment from the hdioop- 
ter. 

When he arrived at the en«H 


site, Mr. Mfcndez said, the pilot, 
identified later as Chief Warrant 
Officer Daniel $. Scott, was dead. 
But the two other Americans were 
afive and able to talk. One of tteri. 
Private Hist Class Earnest G. 
Dawson Jr, had a large gash in his 
chin and other injuries but was able 
to walk with hdp, Mr. Mfcndez 
said. 

About 20 guerrillas were oo the 
scene, equipped with assault rifles 
and carrying radios. When he ap- 
1 the two Jiving Americans, 
spake to him in English. Hav- 
ing Hved m the United States for 
three years, Mr. Mfcndez mustered 
a few words of English to oonunn- 

nifajte- 

The men were both hurt, he said, 
but “not at die point of dying.” 

“When I went to help one of 
them, he said not to move him,” he 
said. “One asked for water — he 
used the word agua.” 

With at least one other peasant. 


Carranza, Mr. Mfcn- 
dez walked down a rugged slope 
toward a small river below his in- 
laws’ house. Foot rebels stayed 
with the Americans their heli- 
copter. Mr. Mfcodez recognized two 
of the rebels, known as “Ufises” 
and “Aparido ” 

Theyhad been gone perhaps two 
or three nwmrtea, he s a id , when 
about four tints rang out. 

*T didn’t think anything, but we 
ran for about five minutes," he 
said, “because in die moment of 
panic you don’t think — you just 
ran.” 

After a few minutes, he returned 
to the crash ate to find the two 
Americans dead. There were fresh 
bullet holes in their heads, be said. 

Asked if he think* the gpeniDas 
murdered the Americans, Mr. 
Mfcndez responded, “I imagine so. 

“We’re very afraid,” he added. 
“Tve given more details than the 
others. TheyTl know it was me.” 



Rightist Wins Easily in Guatemala Runoff 

ed, Mr. Serrano, 45, was leading 


The Associated Press 

GUATEMALA CITY — A 
rightist businessman who ran on a 
law-and-order platform won an 
overwhelming victory in the presi- 
dential runoff election here: 

Jorge Serrano Efias won the elec- 
tion after a campaign in which he 
pmmBBii to curb rampant street 
crime and political violence and to 
reverse economic decline. 

With 92 poem erf die votecoontr 



aout was about 54 per- 
cent of the 12 million registered 
voters. 

Mr. Serrano takes over on Jan. 
14 from President Marco Vimrio 
Cerezo Arfcvalo, whose election five 
years earfier ended 32 years of rule 
by a series of governments headed 
or dominated by the rmHtaxy. Mr 


lost to Mr. Cerezo in the 
1985 runoff. 

Mr. Serrano, who was educated 
in the United Mates as an industri- 
al engineer, is active in the Shadai 
Evangelical Church, (me of several 
born-again Christian groups gain- 
ing strength in the country. He is a 
former adviser to General Efrain 
Rios Montt, whose mili tary junta 
governed from 1982 to 1983. 


lems in the Ui-Soviet relation- 
ship.** 

And that, some said, could could 
make it harder for Mr. Bush to 

main lain his warm relationship 

with Mr. Gorbachev. 

That would pose difficulties for a 
president who relics on his personal 
contacts, and it comes at a bad 
time Mr. Gorbachev's cooperation 
in the Gulfias been pivotal to Mr. 
Bush's ability to hold together the 
coalition against Iraq. 

Such considerations will require 
Washington to strike what (me offi- 
cial called a “fine balance" between 

self-interest, like ensuring Soviet 

cooperation in the Giilf. and 
brqader principles, like freedom of 
political expression. 

“Everything that Gorbachev 
does, he is bound to say, is designed 
to hdp promote the reform pro- 
cess, ana I don’t doubt that’s what 
be means." another official said. 
“But even if you don’t intend 
thing* to happen, there are conse- 
quences of relying on the old forms 
of government. It’s one thing if 
there are ethnic pogroms and you 
have to stop It’s something 


else if you are 
‘ 'it to express 


the 
poKti- 


Bush faced this problem af- 
ter the crackdown on political dis- 
sent in C hina. He made two hotly 
debated overtures to the Chinese in 
hemes of improving relations with 
Beijing, a policy that White House 
officials have acknowledged was a 
failure. 

There are differences among 
UJL officials over how much Mr. 
Gorbachev is threatened and how 
far he would go in exercising his 
powers. 

But there is a consensus that the 
Soviet political situation is likdy to 
worsen as economic conditions 
worsen and the component repub- 
lics assert themselves. 

Some officials said they would 
not be surprised if Mr. Gorbachev 

imposed martial law or some less 
dramatic form of “presidential 
rnle” selectively in areas where sep- 
aratist movements or ethnic ten- 
sions are particularly strong. 

“But we do not expect ; 
like a nationwide impa 
martial law." an official said. 


;T. 
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Casualty Estimates: 
White House Shuns 
Any Public Debate 


By Barton Gellman 

Wtufmgnyt Pest Semce 

WASHINGTON — As ihe 
United Stales nears a decision on 
whether to go to war, the Bush 
administration is avoiding a central 
question of the public debate; 
What would it cost, in American 
lives, to expel Iraq from Kuwait? 

Estimates outside the Pentagon 
extend from hundreds of C.S. 
troops Lilted in action to tens of 
thousands, a range so broad that it 
discourages meaningful argument. 
Even inside the military, according 
to sources, casualty projections 
vary widely. 

Some projections are based on 
historical precedent, using loss ra- 
tios in previous wars to estimate 
how many of the 430000 U.S. 
troops who are expected to be in 
the Gulf area by early February 
might die. 

Other projections are built 
around computer models of the le- 
thal potential of modem weapons 
and the expected intensity and du- 
ration of combat Still others result 
from negotiations between military 
bureaucracies, such as those con- 
cerned with medical supplies and 
troop replacements, whose plans 
depend on the results. 

None of the Defense Depart- 
ment's projections has been made 
public, at least partly because (he 
administration rears negative re- 
percussions in public support. 

“You have two ways to go" on 
public discussion of casualties, a 
Pentagon official said. "One is to 
say, ‘It's really worth it' without 
being specific, which 1 think it’s fair 
to say is the present course. The 
other is to say. ‘Here's what the cost 
is going to be.' and cause a sharp 
intake of breath and second 
thoughts." 

The Pentagon has chosen the 
former course, the official said, “so 
the natural tendency in any democ- 
racy, which is to debate and even- 
tually decide it ain't worth the 
price, can't work against us.” 

In the military's central com- 
mand. where officers must antici- 
pate casualties to plan operations 
and logistics, projections of troops 
killed and wounded are classified. 
So are the numbers of hospital 
beds, body bags and graves regis- 
tration units in the Gulf. 

Few subjects are bandied more 
skittishly by the Pentagon's public 
relations apparatus. Spokesmen for 


individual services have been in- 
structed to refer all questions on 
casualties to the Defense Depart- 
ment's main office of public affairs. 
That office, in turn, declines to an- 
swer them. 

.As they begin to anticipate com- 
bat, U.S. military authorities also 
have proposed ground rules for re- 
porters that would sharply restrain 
television and photographic cover- 
age of the casualties of battle. Sup- 
plemental rules issued Huiisday 
would ban images of "patients suf- 
fering from severe disfigurement” 
and "personnel in agony or severe 
shock” 

Some Pentagon officials, citing 
the British example, say the admin- 
istration is wrong to avoid talk of 
the possible cost of combat. British 
commanders, such as Brigadier 
Patrick Cordingley of the 7th Ar- 
mored Brigade, are urging their 
countrymen to be ready “for a par- 
ticularly unpleasant war” with "a 
lot of casualties." 

“1 applaud that." a Pentagon of- 
ficial said. “I dunk that’s a good 
way to handle it People need to 
know what the cost is." 

At the same tune, experts in and 
out of the Pentagon insist that no 
one really knows the answer. 

Joshua Epstein, an analyst at the 
Brookings Institution, an organiza- 
tion for nonpartisan research, 
briefed the Pentagon about his 
computer model of a conflict in the 
Gulf. He plotted U.S. casualties 
according to two broad outcomes. 
The optimistic case, based on IS 
days’ intense combat, left 3,344 ca- 
sualties, 1.049 of them dead. The ! 
pessimistic case, based on 21 days’ 
intense combat, showed 16,059 ca- 
sualties, 4,136 of them dead. 

Trevor N. Dupoy, a retired colo- 
nel and military historian, has 
sketched six possible war plans and 
calculated six likely outcomes in 
US. casualties. Mr. Dupoy, a sup- 
porter of strong action against Iraq, 
projected a low of 300 American 
dead and 1,700 injured and a high 
of 3.000 dead and 15,000 injured, 
depending cm which plan was used. 

Tbe Center for Def ense Informa- 
tion, whose former mffitaiy person- 
nel, educators and public 
are generally opposed to a war in 
the Gulf, published a projection 
based on an overland drive to 
Baghdad that showed 10,000 
Americans killed and - 35,000 
wounded. 



Baker’s Message: 
The Final Chance 

It’s All Up to Hussein, U.S. Insists 


By David Hoffman 

Washington Past Semce 

LONDON — In planning for 
the dimactic Wednesday meeting 
with Foreign Minister Tariq Am 
in Geneva. Secretary of State 
James A. Baker 3d is hoping to 
influence one simple but vital cal- 
. dilation by President Saddam Hus- 
sein; Where is the point of no re- 
turn, the threshold of war and 
possible destruction? 

According to sources familiar 
with U.S- preparations for the 
meeting, Mr. Baker's presentation 
and the letter he is carrying from 


ing that there is more tune, perhaps 
an indefinite period, before the ar- 
nnes lake the offensive 

“Saddam may miscalculate the 
brink” the official said "He mav 
be persuaded by watching CNN. 
He does not understand dissent 
and the fact we tolerate it may be 
seeas bv him as a sign of weakness.” 

Brn'Mr. Baker hopes to tell Mi. 
Aziz bluntly that the alliance is not 
going to keep on waiting, that the 
Jan/15 deadline, six days after-the 
Geneva meeting, “defines the 
brink,” as the official put it. 

Although Mr. Bush and Mr. 
Baker have said the deadline is not 


— — . , — _ n ,.r - j. xraxcr nave miu m* u wmn . u> uvi 

Preadcnt George Bu S JTHat one for military action, officials 
signed to make it said if there is no Iraqi decision to 

son that thcUm^i pui] ^ by toi a sep^c series of 

the Jan. 15 Umted Nations dead- ^ oas ^ triggered to pre- 
line as the Final chance. r combat. 

Ibe message is iwowtod rote P 3 ^ ^ s Sl c Department offi- 
the cuhmoation of months of pro- da] ^ reporters. “I don’t see any 
sure on Mr, Hmsem tat bas. so ^ for meetings after the 15th." 
far, seemingly failed to have any ■j’i Jese jonj of absolute com- 


,u|l» 


Hid 


__ , _ _ Bofc DD(hmj/nir AnocaKri Proa 

Fabd p on de ri ng a question (faring his first meeting with Western reporters since August, as be visited affied troops in tbe desert. 

Fahd Signals Iraq on a Kuwaiti Agreement 


By Carylc Murphy 

Washington Past Service 

HAFRAL BATIN, Saudi Arabia — S k kH 
Arabia has signaled that h would support a 
negotiated agreement an territorial and fi- 
nancial disputes with Iraq if Saddam Hussein 
withdraws Iraqi troops from Kuwait. 

King Fahd made toe statement during his 
first inspection tour of troops, inrfiSing 
1.000 US. soldiers. drawn from the 16-nation 

multinati onal »»my pre paring in rem q yft Iraq 

from Kuwait by force if it does not leave 
voluntarily by the UN deadline of Jan. 15. 

The comments app eared intended as yet 
B pm lnr signal to Mr. Hussein that Saudi 
Arabia isfinn in its resolve to see Iraq with- 
draw unconditionally and that, if date volun- 
tarily, tins would open op diplomatic oppor- 
tunities for Baghdad. Tacking urged Mr. 
Hussein to take tins step to avoid what he 
called "the bloodshed and catastrophe of 
war.” 


*Tt win be in his favor if he withdraws” and 
wffl make matters easy for him to escape “any 
further punishment/ he said Sunday. “And 
always, there is a way to negotiate and discuss 
and make agreements in the future so that 
what is happening now will not be repeated.” 

But, the king said, “first they withdraw." 

“Then, if than is any demand by Iraq to 
Kuwait, the two countries should at together 
and discuss the matter between themselves 
and whatever they agree on, we will support 
If they want us to intervene in any way, and 
be part of their negotiations, wc win be happy 
to do that” 

Tbe king's remarks were consistent with 
the position he has t«v«n men the 
began. His decision to reiterate itappeared to 
be aimed at infhtoicing Iraq to bow to inter- 
national demands to leave Kuwait - 

Although the long is said by associates to 
fed betrayed by and distrustful of Mr. Hus- 


sein, he has avoided vindictiveness in public 
cfi mmHiw mil has ly M Oman nfaKqnapmni- 

ise of an eventual TKwmaliratiftn of relations. 
Mr. Hussein has made vitriolic personal at- 
tacks cm the Saudi Jeadc. 

Other food i nffmak also have made more 
hawkish saying that even if Mr. 

Hussein withdraws from Kuwait he can no 
longer be trusted and must be removed from 
power through tbe pressures of continued 
sanctions. 

“I do share with President Bush his instinct 
and his hope" that Mr. Hussein will poll out 
of Kuwait on his own, the king said. “And I 
hope that Saddam Hn«e»n will mfrf this 
important step and avoid the bloodshed and 
catastrophe or war Kke be (fid, after all, wim 
he announced his agreement » y»now m»n g the 
war with Iran." Iraq accepted Iran’s terms for 
peace in August after their eight-year war 
ended in cease-fire in August 1988. 


significant ““P®* , r - , M meats are part of the jockeying for 
In U5. offiaal| Mr, has been inienafy- 

Hussem’s reaction to the Bate » ‘ “ l 

*^®fILf^ 0l r bCprBdW ^»w Although Mr. Baker’s declare- 
the prospects for war are thns ^ ^ 55 deadline is the 

mounting. ' “brink" mav be tough talk de~ 

Th *'f signed to pressure MrHusscin into 

a&taUl also wwldappor to 

p,cad»mg. 71*? n« b rimming STL »» 

Mr. Bush ruled out any viat by Mr. 
“This is a guv who will go to the 1 .Baghdad ... .u ■ 


“This is a guy who 
brink — and he may 


ized that Mr. Hussein could use 


1 chhiuhc t» mi.- ga^ffirials said they still ex- 

bS they said they hoped the let- P®** 
ttftamS BiSh^SSd have after the Wednesday meeting. 

some impact on Mr. Hussein. The 

letter "is pretty direct” spelling out rt.'.ir SZZ 

the kind of massive attack that the otnr iwwa 

alliance could wage and m a king ■ A member of Iraq’s former royal 
reference to the advantages of family offered Sunday to return to 
modem weaponry, according to the throne in Baghdad to hdp avert 
those familiar wim the document W mtheGdL AddibnMoharo- 
TTie letter stops short of projecting medalHashemiate, 30,acousinof 
actual casualties. Ws last king, Faisal Q, said he 

JJf document does, however was also ready to become a figure- 
tdIMr. Hussem that tbe survival of head rate ctf Kuwait and preside 
his regime would be at state AL over democratic elections. “I would 
though rt does not say hewould be 5^ w have recognition of sever- 
lolled or overthnwn, “it comes dgnty over Iraq and Kuwait,” Ha- 
prctty dose to that," said one jtennatesaid by telephone to Lon- 
so, ^ c *_ _ don. “Kuwait used to belong to 

Mr. Bates bnef m Geneva 15 iraqandthelandwinbebddm 
also to bold out the promise of trartfora government independent 


Cuff Moten 

■ A member of Iraq’s former royal 
famil y offered Sunday to return to 
the throne in Baghdad to hrip avert 
war in the Gulf. Add ibn Moham- 


Pentagon Set to Censor Gulf War Stories House Schednles 


New York Tima Service 

WASHINGTON —Despite ob- 
jections from US. news organiza- 
tions, reporters covering U.S. 
forces in the Golf will have their 
dispatches subjected to a Pentagon 


“security review” hi the event of 
war in the GulL 
Fred S. Hoffman who has been 
both a reports and deputy Penta- 
gon spokesman, said me Defense 
Depa rt ment’s new rules amount to 
“dc facto field censorship.” 



American news organizations, 
which were given the Pentagon 
rules for review and emnmwit, ob- 
jected that the gniA4tw* were too 
restrictive.. 

-Their protests were for naught 
against the "security review” provi- 
sion and a requirement that news 
coverage be earned out exclusively 
through groups of rqportecs assem- 
bled in press “pools 4 and escorted 
by the mflitaxy. 

The Pentagon relented on a cou- 
ple of minor issues, inc M^g a 
proposed re q ui re ment that all in- 
terviews with servicemen be on the 
record. 


The Associated Press 

ROME — Italy sent right mili- 
tary transport planes to Turkey on 
Monday, strengthening the force 
sent there by the North Atlantic 
Treaty Organization in case of an 
attack by Iraq, officials said. 
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Debate on Golf 

The Associated Press 

- WASHINGTON— The House 
•will mett Thursday to begm eon- 
rideratkm ofU-S. policy in- the 
-Gulf ffid-wiS vote on the issue by 
Saturday, the House speaker. 
Thomas S. Foley, said Monday. 

Mr. Poky, Democrat of Wash- 
ington, said be supported the origi- 
nal policy espoused by President 
George Barit: the deployment of 
troops to defend Saudi Arabia and 
die use of sanctions and diplomacy 
to force Iraq’s withdrawal firm 
Kuwait But be said ‘individual 
members are going to vote their 
co n science and thar judgment on 
tins matter, and they should.” 

He said that he expected a reso- 
lution that would support the UN’s 
authorization of force after Jan. 15 
to dislodge Iraq, and that "it would 
probably pass the Hoose if the vote 
were taken today” 
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snrvrval for Mr. Hussem if he capzt- aflraq."Hewasboraandpewii 

^ ^ 2* deman J s - in Kuwait and moved to Britain in 
U.S. officials have Wt open the m3 (Seutm) 

question of what lands of discus- 
sions could follow an announced ■ A second Arab “peace boat” car- 
Iraqi; gqllout, -alth£?®h tfaqjt.haye Tying medieme and millr rnTra gti-ft 
ralri oat any linkage with other Tunis on Sunday for Tripoli ou the 
issues, such as Mr. Hussein’s de- second of its voyage, TVmirian 
mands f<y a resolution of the Pales- union sources said Monday. The 


tinian problem. Iraqi-flagged Balqees, which began 

Mr. Baker has ddibemdy left a its tim from Algiers, took on 40 
certain a mb i g u i ty about the carrot tons nf mwtiq rw m T nnk TV* firff 
aspect of his canot-aud-stick ap- Arab shipment, tbe Iraqi freighter 
p roach, even tearing open the pos- Ibn Ifhaldnini was interoqjted by 
sibahy of a meeting with the Iraqi Western navies in tbe Arabian Sea 
leader in a third country. last month. (Reuters) 

After months of frustration try- 
ing to build military and political ITcn GIs in Gennany have af- 
pressure on Mr. Hussein, the Bush firmed their consdenbous objec- 
adrmnistratua is acutely aware of tion to saving in tbe Gulf, U.S. 
the difficulty of now delivering a armed faces in Eunme said Mon- 
dear-cut message to the Iraqi pres- day at Heidelberg. Of tbe 10 cases, 
dent amid the cacophony of other five had been sent to the Gulf and 
voices at home and abroad. the other five were still in Genna- 

Many of these voices, from Con- ity, a spokesman said. The applica- 
gress mid from U.S. allies in the tions were being processed in the 
anti-Iraq coalition, have been say- normal way, he added. (AFP) 
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dent amid the cacophony 0 
voices at home and abroad. 
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Half your life's story — or even 

more — is inscribed on the pages of Af 

>ourdeskdiai>. Yet when you travel or 
go to meetings most desk diaries are too ■ 

cumbersome to takealong. 

That's why the International 
Herald Tribune — constantly alert to L__ 
the needs of busy executives — had this desk dia- 
ry especially designed for its readers. Bound in 
luxurious alk-grain black leather, it’s perfect on 
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No voluminous data and statistics are 
included in this diary, but on the other 
hand aremovable address book saves 
hours of re-copying from year to year. 

Diary measures 22 x 15 cm 
(8-5x6m.lntseaalYmtothesIim- 
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Mein Kampf in the Soviet Struggle Against Liberals at Home 


By BUI Keller 

New York Tuna Service 
"S" taking <w as editor of an 

Up to ha own Standard for what a monthly should 
Jo- pack enough scandal into each issue to keep 
wagging aD month long, 


editors who were the first to use the new freedoms 
ushered in under Mikhail S. Gorbachev. 

General Filatov seems to betiding high on the 
hard-fine tide. 

His circulation has grown tenfold, from 27,000 
when be took over a colorless academic monthly to 
277,000 in December. The army officer corps is his 


& ou uwurn long. 4//,uuu m iwoemoer. ine army officer corps is ms 

his Voenno-Istoridieski Thmuai most mflnei^iai arirfimf* but he says the n ramai ir 

ml u»..n , _ .l ■ j . r ■, J - . 


(NfiUtay-Historical Journal) published an 
man Hitler’s Mein Kampf, earnin g the 55- 


muosMon tuunpr, earning the 55-year-old 

fioSnSrfoMc fKi 

In Decanter, he primed material from KGB 
archives armed at besmirdring the professional repo- 
tatwn of Andra D. Sakharov, the late pbysdgt and 
human nghts advocate. 

This year, his plans include publication of the 
nasi notorious wort of anti-Semitic literature, the 
Protocols of the Elders of Zion, a tum-of-the-centu- 
nr fabricated record of a supposed plot by Jews and 
Freemasons to rule the world. 

IS the unfettered fulminating of General Filatov 
puces Soviet liberals as a sign of a revival of hard- 
liners. he is delighted to agree. 

^es, I tteik very soon you wfll be seeing a lot of 
new and different things here,” he predicted in an 
interview, beaming with the triumphant gke that a 


growth in readership has been among young civil- 
ans craving a hard-fine ahn-nariv c to Mhots” 

in (he antt-Communist camp. 

And al thnng h hi< Hinw> rtf imim l has m«A»Twm 

some enemift^ among moderates in the military 
the Commuqist Parly, the general has important 
patrons in the nriHtay leadership. 

He is saidto be on the short fist of candidates to 

become Che next chief editor of Krasnaya Zvevzda, 
the main nufitary newspaper, with a circulation of 
over a Blimps daily , 

General Filatov, who was appointed to his job 
after 20 years as a correspondent and features editor 
at Krasnaya Zvevzda, sees his magazine as an anti- 
dote to a country grown morally flabby and as a 
weapon to fight what he views as tlx: femes of 
disorder tearing at the Sowet state. 

for all the conciliatory diplomacy of Mr. Gorba- 
chev, he says, it is still a nasty worid out there. Yet, 


Soviet propaganda, he laments, has fallen into the 
hands of a generation of wimps, a generation that 
- does not remember Goman fascism, a generation 
whose influential fathers helped them dock mffitary 
service. 

The excerpt from Mein Kamp f, a chapter on 
Hiller's dispaj^gmg view of the Slavs, was intended, 
the editor said, to warn his countrymen against 
Goman reunification. 

“If we know what plans they had for us before, 
then we will be more vigilant today about a unified 
Germany,” he said. 

Whatever its purpose, the excerpt from Mem 
Kampf reinforced tta belief of some Soviet Jews that 
the magazine had become an 1 outlet for anti-Semi- 
tism in the aimed forces. , 

That concern began in 1989, when the journal 
printed excerpts from a 1910 bode in praise of the 
army, which included a recommendation that Jews 
not be taken for military service since, the book 
alleged, they are physically weak and lacking in 
character. 

“It was just one line really," General Filatov 
recalled dismissivdy. “It was not the main point of 
the article." 

Nor does he acknowledge any anti-Semitism in 
the planned publication of the Protocols of the 
Eldos of Zwn, a “document" believed to have been 


lajMM tL Russian nationalist fring ed 

“I regard the protocols as a normal piece of 
literature, hke the Bible or the Koran," the editor 
said. “There are interesting ideas there" 

General Filatov’s Geld of enemies is wide. 

In the pages of his magazine, Foreign Minister 
Eduard A. Shevardnadze, who announced his resig- 
nation last month, is an appeaser who sold out bis 
country to the West. 

“I assaulted him in every issue, and no one ever 
reprimanded me for it," the editor said. 

Alexander L Solzhenitsyn, the anti-Gommunist 
chronicler of the labor camps, is in this a 

sniveling CIA agent. 

Boris N. Yeltsin, president of the Russian Repub- 
lic, is a power-mad nationalist who must be stopped. 

“Stopped bow?" the editor was asked. “Arrest- 
ed?” 

He smiled enigmatically: 

“If I were a civilian, Td answer that question,” he 
said. “But if it cranes from a nufitary officer people 
will talk. Wdll, I don't know what should be done, 
but someone should pot an end to it” 

He mused a bit apparently wrestling with his 
discretion, and continued; “In the States you handle 
these things better A sniper, bang! And (hat’s it 
And for the next 20 years they are looking for bun." 


When I'm by the beach, I like to be 
chauflciir-driven in my beach buggy, so 
I can catch a bit of the salt air. 
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U.S. Plans to Buy Soviet Reactor Used to Power Craft in Space 
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By William J. Broad 

N ew York Tima Service 

NEW YORK — The United 
States is completing a deal to buy 
an advanced type of mu-tear reac- 
tor built by the Soviet Union to 
power systems in space, U.S. offi- 
cials said. 

The transaction would be the 
first major sale between the former 
antagonists of a sensitive space 
technology with military potential. 

Such a development, unthink- 
able a year or two ago, points op 
the extraordinary manges that 
have accompanied the end of the 
Cold War. 

The reactor is a version of de- 
vices that have powered Soviet re- 
connaissance satellites for decades. 

The United States has no work- 
ing reacton in orbit, dthough it has 
programs to develop than. 

A US. official said the aim of the 


purchase was to learn about Soviet 
technology rather than to use the. 
device in space. 

He saidf that, on its own, the 
United States had studied this type 
erf advanced reactor but never bunt 
one. 

“This purchase is a way to leap- 
frog the process, lo start from oper- 
ational hardware and make a varia- 
tion," he said. 

Space reactors are compact ener- 

S i that can generate more 
than the large arrays of 
usually found cm satel- 
lites. 

In theory, they can energize elec- 
trical systems on any type of space- 
craft, but they are seen as vital for 
missions nw pi mng great amounts 
of electrical power, including cer- 
tain kinds of rryrmmrie«mry satel- 
lites, space weapons and cmhan 
spacecraft. 


The existence of the device 
sought by the U.S. government 
came to light in January 1989, 
when Soviet scientists said they had 
developed a dass of reactor that 
was very efficient, long-lived and 
powerful and disclosed that they 
had launched two exp e rim ental 
models into space. 

In a surprising move, they of- 
fered at the game time to sefl the 
reactor to the West, although its 
mere existence had previously beat 
a stale secret 

Although there have been re- 
ports that UJL scientists wanted to 

acquire the reactor from the Soviet 

Union, the actual negotiations had 
remained a secret until now. 

The derice is about 6 feet wide 
and 12 feet long (1.8 meters and 3.7 
meters), weighing a Iitde more than 
a ton and generating between 6,000 
and 10,000 watts of electricity, de- 


pending ou the imteip pf its frjd 
core. 

The purchase price, mdndmff 

plans, numnah, a stand for ground 

testing and a Soviet team to start 
operations, is said to be around $10 


Although the Soviet Union has 
lagged in some aspects of high tech- 
nology, its scientists are seen more 
and more by their U.S. counter- 
parts as metallurgical wizards who 
have mastered Tn gb -wti wigth^ hi gh. 
temperature alloys th** are virtual- 
ly unknown in the West 

These metals can be important in 
the design of advanced reactors, 
which generate great heaL 

Steven Aftergood, a space ana- 
lyst who has monitored the pur- 
chase for the Federation of Ameri- 
can Scientists, a private group 
based in Washington, said die deal 
would make sense for both sides. 


“The Soviets desperately need 
the cash, and we have something to 
learn from the technology, which, 
in several respects, is more ad- 
vanced than our own," he said. 

The federation opposes nuclear 
reactors in Earth orbit but sees 
them as potentially useful for space 
exploration. 

Reactors in space have been the 
subject of considerable debate 
sure radioactive debris from a So- 
viet reactor fell on r»n»rf» more 
than a decade ago. 

Moreover, Soviet space control- 
las lost contact in 1988 with a 
crippled reactor-powered satellite. 

The mishap frightened much of 
the world before an automatic safe- 
ty system aboard the craft sent H 
into a high orbit at the last minute. 

The advanced reactor has been 
used in two experimental flights, 
which began in 1987 and were con- 


ducted in unusually high orbits. 
Those reactors, still in space, are 
now shut down. 

The Soviet effort to sefi the reac- 
tor is part of sales blitz that got 
underway a few years ago when the 
Soviet Union, strapped for hard 
currency, started to offer a diverse 
Hne of space-related goods and ser- 
vices to anyone who had the mon- 
ey- . . 

The initiative met nnirih resis- 
tance in the West, mostly for politi- 
cal reasons. 

Saks have generally been lack- 
luster and until now have involved 
no major technologies that are mili- 



tarily sensitive. 

The U.S. government's purchase 
of the advanced reactor could con- 
ceivably be blocked by political op- 
ponents in the West, or by the 
shifts of policy that have recently 
kept the Soviet Union in turmraL 


Soviets Raise Hopes for Disclosures About Korean Flight Downed in ’83 




By Richard Wilkin 

New York Tima Service 

NEW YORK — Recent Soviet 
statements about their shooting 
downed a South Korean airliner in 
1983 have raised hopes that Moc- 
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cow ought provide | ytwai data on 
where me jumbo jet crashed and 
whether the bodies of any of the 
269 victims were recovered. 

An article in the government 
newspaper fzvestia oontainod tbc 


first public indication since the 
crash that the location of the 
wreckage of the Boeing 747, Kore- 
an Air lines Flight 007, was 
known. 

Citing “responsible people” 


Citing “responsible people” 
readied on Sakhalin Island shortly 
after the disaster, the article said 
the plane had been found “Tying in 


shallow water off the very edge of 
Mbneron Island.” Moneron is in 
(he Sea of Japan 48 kflometers 
(about 30 miles) west of the south- 


ern tip of S akhalin , which b elong ; 
to the Soviet Union. 

The Izvestia article was pub- 
lished on Dec. 21, about a week 
after the Soviet foreign minister , 
Eduard A Shevardnadze, apolo- 
gized to his South Korean counter- 
part for the downing of the aidmer, 
as well as for the 'Soviet Union's 
role in supporting North Korea in 
flu Korean War. 

Mr. Shevardnadze said on Dec. 
20 that be would resign as forrign 
minister. 


The changing Soviet position on 
the downing lmt encouragement to 
victims’ families and U.S. support- 
ers who have been trying to obtain 
a complete accounting of what 
happened to Flight 0077 

Last year, four Democratic sena- 
tors wrote to President Mikhail S. 
Gorbachev, requesting on humani- 
tarian grounds tbat Moscow help 
dear up the mysteries. 

A first letter was written in Au- 
gust by Bill Bradley of New Jersey. 


Another was sent in November by 
Sam Nunn of Georgia, Cad Levin 
of Michigan, and Edward M. Ken- 
nedy of Massachusetts. No reply 
has been received to either letter. 

A Kennedy aide, discussing the 
Izvestia report of the purported lo- 
cation of the wreckage, said: “If 
this is true, it is stunning news. If 
true, there should be no reason why 
the Soviet Union should not imme- 
diately respond favorably to the 
request of the senators and make 


available the complete results of 
the Soviet investigation." 

The encouragement was evident, 
too, among relatives off the 63 
Americana who were among the 
victims when a missile-firing Soviet 
fighter downed the aidmer on Sept. 
1, 1983. 

1 am now more hopeful that the 
troth is coming out,” said Hans 
Ephraimson-Abt, who lost a 
daughter in the incident and who 
heads the American Association 
for Families erf KAL007 Victims. 


Crouch & Fitzgerald cuts its prices 
20' to 50 during the 
Semi-Annual Sale and Clearance 


\MCroucti&Rfzgercttciivir^ 
lor tremendous savings on a wide array of fine luggage, 
business cases, hendbags and smaH leather goods. 

9 Crouch & Fitzgerald 

C'E.tablufac'i 1839 

The lagest selection of tine buaness cases, luggage, 
handbags and feather goods in New York. 

400 Madison Avenue at dffii street New Yak. Now York 10017 
212-7556688 

Hours: Monday through Saturday 9-6 Safe Ends Febfuay 2. 1991 


Do you communicate in a 

winning way? 




has more than bided. 


Who reads today's IHT? 

Since the birth of the modem 
International Herald Tribune in 1967, the newspaper's 
readership among Europeans has increased by 241%. 
During the same period the IHTs American readership 
increased by 2%. Today, European decision makers 
dominate me IHTs audience — as international research 
studies consistently demonstrate 
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The 1 nveslot- Relations- Prise : "Communication” by Reimund Franke 
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The European Lnvestor-Relations- 

Prize 1991. 

Companies with a winning way of com- 
municating with investors now stand to 
win a prestigious prize. 

Awarded annually by ’Wirtschaftswoche’, 
Germany’s business weekly, the Investor- 
Relations- Prize acclaims excellence m 
a company’s communications with its 

investors. , 

' Entries will be judged by an international 
jury of finance and communications 
experts. Their aim: to select work which 


in strategy and realisation embodies in- 
vestor relations at its best 
The prize will be awarded on the 23.05.91 
at the International Investment Congress, 
Frankfurt 

Entries are welcomed from quoted 
companies, including companies gone 
public since 1988. For details, contact 
’Wirtschaftswoche’, Fr. J. Ruhach, 
Kasemenstr. 67, D-4000 Diisseldorf 1. 
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Vietnamese Dissenters 


Bui Tin was at Dies Bien Phu in 1954, 
when Ho On Mini’s Via Mint army de- 
feated French colonial forces to secure an 
independent Communist North Vietnam. 
Bui Tin was in Saigoo in April 1975. accept- 
ing the surrender of the South Vietnamese 
government that paved die way for ramifi- 
cation under Communist rule. Now Bui Tin 
is in Paris, calling for an end to Macdst- 
Leninist economic planning and political 
repression in statements broadcast bade to 
his homeland over the BBC 
Bui Tin's long journey reflects agrowing 
disillusionment among important Vietnam- 
ese Communists with mom's failure to 
deliver on its revolutionary promises. His 
words deserve serious consideration by his 
political superiors, rather than the abuse 
and p unishme nt that is the dissenter’s usual 
lot in Communist Vietnam. 

Mr. Tin was a close associate of Ho Chi 
Minh. So was Vo Nguyen Gup, the military 
architect of Dieu Btea Phu and of Hanoi’s 
victorious war in the South. Mr. Gian is 
similarly impatient with the timidity of Ha- 
noi's reforms. So are numerous former Viet- 
coug leaden and other Communists with 
historic ties to the old South. These people 
have been loyal and convinced Communists 
for most of their lives. Unlike some of the 
career Co mmunis ts now climbing the ranks 
of power in Hanot, these dd revolutionaries 
embraced communism because they saw it 
as an ideal means to achieve independence, 
ramification and economic development 
Today Vietnam is an impoverished by- 
stander amid Southeast Asia’s economic 


boom. And the political divisions between 
North and South, Communist and non- 
Communist r emain acute. It should not be 
all that surprising to see people like Bui 
Tut breaking ranks. 

He faces almost certain persecution when 
he returns. He reports that his family has 
already been interrogated. Impeccable rev- 
olutionary credentials failed to save other 
Communist critics of the regime from arrest 
durin g last spring’s sweeping purge. Many 
longtime Communists find it easier to sup- 
press any misgivings and enjoy the rewards 
available to members of the nomenklatura. 

Yet those who arc honest with themselves 
cannot believe that present-day Vietnamese 
communism has modi of a future. Ideology 
and a heavy-handed bureaucracy stunt eco- 
nomic reform. Democracy remains Blusory. 
The real issue is power, not economic or 
political theory. Those calling the shots in 
Hanoi insist on centralized control. 

Bui Tm now chaHeogesthdr power head- 
on. He calls for a “real democratization and 
opening,” in contrast to the window dress- 
ing onaenaken so far. He even speaks of a 
government of national reconciliation, in- 
cluding anti-Communists who have fled 
Vietnam the Communist takeover. 

Anti-Communists may find ft difficult to 
work with even the most reform-minded 
Communists. Yet Mr. Tin gives voice to the 
deepest hopes of millions of Vietnamese. 
Given recent events in the Communist 
world, his more orthodox, comrades would 
be foolhardy to ignore his bold advice. 

— THE NEW YORK TIMES. 


Fresh Start in Somalia? 


The global advance of democracy has left 
behind pockets of totalitarian and feudal 
governance, and perhaps few as threadbare 
and grim as President Mohammed Sad 
Barre’s 21-year-okl military regime in So- 
malia. There on the lip of Africa's eastern 
Horn this discredited octogenarian semis 
to be f acmg a terminal challenge bom the at 
least temporarily united clans and ethnic 
groups be successfully divided and that 
ruled in the past. No one familiar with the 
repression and poverty that Mr. Sad Bane 
has inflicted upon his hapless people can 
wish bis rule to be extended by a day. 

There is as always the question of what 
wiQ follow. Almost all die states made up 
from the former European colonies in Africa 
have had to straggle with the dilemma of 
combining old tribal patterns and rivalries 
with new requirements for political and eco- 
nomic modernization. The extended, Moody 
and wasteful manne r of the Siad Bane re- 
gime's passing does not enrourage hopes that 
strong democratic institutions can soon be 
put in its place. War-related deaths in the 
past few years are put in the teas of thou- 
sands, and refugees forced across the borders 
in the hundreds of thousands. S omalia is 
being anxiously spoken of as “anotha Libe- 


ria" — a reference to the West African 
country whose awful internal splits have 
spilled over into the surrounding region. 

It is sobering to rtcaB that not so kmg ago 
both the United States and the Soviet Union 
regarded ScanaEa as one of those Unid 
Wodd places worth gaining position and 
jnnwncK m. Finding nausea suddenly the 
object of great-power competition, Mr. Sad 
Bane responded as almost anyone so tempt- 
ed might — by joining tbe gre at pm* and 
attempting to get the most for bisnsdf out of 
it. Taming East, be made a connection with 
Moscow, which emboldened 1dm to make a 
most unwise declaration of war against his 
far more powerful neighbor, Ethiopia, to 
snatch its mainly ethnic Somali region of 
Ogadea. In he turned around sod 
made a connection with Washington. But 
the relationship was disappointing at both 
ends — «* mpeh so at th e Atwgrirain wyt , in 
fact, that although the United Stases has 
had the formal right to use Somali ports for 
its Gulf buildup, it chose not to. 

The new leaders of Somalia, whoever they 
turn out to be, must rebuild from scratch. 
They deserve hdp to the extent they show 

that Ihiy haw. tV rrtnftA-nty. nf thtsr pwyle 
— THE WASHINGTON POST. 



The cost of a seat in the U.S. House of 
Representatives rose by more than 10 per- 
cent in the last election eyrie: The average 
winner spent nearly 5360,000 in 1987-88 
and. according to preliminary data, about 
5400,000 in 1989^. Yet according to the 
same reports of receipts and expenditures, as 
of Nov. 26 most members were unfozed. The 
excess of the present system is such that wdl 
ever 290 members were given so much mon- 
ey that they had more than they could spend 
Their C3sh an hand went up in the course of 
the campaign they made money running for 
office even as the price of office rose. 

The surpluses cany over to the next dcc- 
uoo, where they will be used to discourage 
some ch al le ngers and inundate tbe rest. 
(Mem hers elected before 1980 also retain the 
nght to convert surplus funds to taxable 
personal income if they retire before 1992.) 
The aanmulaikm of such funds, which used 
to he exceptional is becoming the common 
practice. The sums are large. The newsletter 
PACs St Lobbies has calculated that the 391 
Home members who kept their seals in the 
1990 election bom the next cycle with $80 
million cn hand. The comparable figure after 
tbe 1988 demon was 560 ntiflioa; after (he 
1986 election, only $44 million. 

The pfrinnmary reports suggest that aear- 
lv IW Home members emerged from the 
1990 campaign with more than 5250.000 in 
thear campaign accounts. Of these. 25 had no 
opposition in tbe ameral election, another 63 
won with more than 60 percent of the vote 
and 74 had more still on hand than the entire 
amount they spent in the 1 989-90 campaign- 


in the 1990 House races, incumbents had 
available roughly nine times as winch cam- 
paign money as their challengers were able to 
raise; the surpluses and the wHEnguess of 
PACs to give still more were the reasons. 

A system as stacked as (his is wrong you 
need not be an incumbent-basher to say so. 
Seats are bought even if members arc not. 
The House misjudges the public mood if it 
fails to enact reform. The need is for spend- 
ing limits, and whatever it w£B rate to make 
the limits stick. (For gpod First Amendment 
reasons, tbe courts have said that such limits 
must be voluntary.) Republican and ochre 
opponents say refbstivdy that limits will 
only make matters worse, helping mainly 
Democratic incumbents and hurting chal- 
lengers, who must generally ootspend then- 
opponents to win. The opposte is more 
likdy to be true: The Kurils wifl put an upper 
bound on a huge advantage that now allows 
most incumbents of both parties to brush 
their challengers aside: 

The House and Senate both passed reform 
bills last summer, but the House particularly 
did so without enthusiasm, and the tells were 
allowed to die. The House Danocratickad- 
erstrip needs to do better this year or admit 
(hath docs not warn a telL The Republicans, 
threatened with being a senn-pennzoent tm- 
nority. should likewise be supporters. Rc- 
fonn for them can only be more opportunity 
titan threat. A balanced bill is posable be- 
tween tbe parties. They will both be better 
off without bought seals. The political and 
legislative processes will be. as wriL 

— the Washington post. 


Other Comment 

A Step Backward in Argentina An Affront to the Haitians 


Only m the last few years have civilian 
leaders tried to assert authority over the 
generals, sort is disappointing that President 
Carlos Saul Menem began the 1990s with a 
step backward. [He] pardoned generals who 
oversaw the so-called “dirty war” against 
leftist subversion in which 8^60 people are 
acknowledged to have died, many after being 
methodically tortured Many Argentines fear 
that Mr. Menem pardoned the junta leaders 
to placate a new generation of military offi- 
cers. It is hard to shake the feeling that Mr. 
Menem has matte a rather grave error. 

— Las Angela Tuna. 


The putsch attempt was an affront to the 
international oot nmoni iy. which had com- 
milted itself to seeing that tbe honesty of the 
dectioa [Dec 16 of Jesn-Bertrand Aristide] 
would be respected and which had obtained 
the Haitian army's support toward that end. 
It was an affiant to the United States, which 
had used an its influence to avoid dirty Hides 
by Duva&erist forces. And h was an almost 
farcical denial of the will of a population that 
had voted en masse for a mm who embodied 
resistance to tenor and promised to bring 
dignity and social justice to bis country. 

— Le Monk ( Paris j. 
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OPINION 


The Message to Iraq 
Needs to Be Strong 


By William Satire 


M ONTREAL —The most histor- 
ic document of George Bosh’s 
presidency is now in the pocket of his 
secretary of state, who is en route to 
Geneva to deliver it personally to his 
Irate counterpart It is the letter of 
final wanting to Saddam Hussein. 

The letter serves two purposes. 
First is to mate certain that the US. 
position is transmitted without con- 
ditional riiarirng by the Iraqi dicta- 
tor's nervous tmderiing. 

Second is to make plain that no 
new Yalta is in the works — do secret 
assurance that gives the aggressor a 
way to claim a victory aim marshal 
his forces for a day when he has his 
nuclear ''equalizer." 

The condition is already being of- 
fered by President Francois Mitter- 
rand of France: in essence, “Swap 
Kuwait for Israel.” France off are a 
deal linking a withdrawal from Ku- 
wait to the same fac&-saver that Sad- 
dam Hussein proposed after America 
called his bluff: a promise to try to 
force tbe Israelis to give op their 
security to Palestinian irredentists. 

Everyone knows that this belated 
pitch is a phony. Saddam Hussein 
grabbed Kuwait for the money, not 
for the Palestinians. 

Tbe French fig leaf of linkage 
would guarantee the survival of the 


s regime; justify the rape of 
: ana invite other dictators to 


Saddam 

Kuwait 

plunder their neighbors mif% cover 
of a jihad. Not even other Arab lead- 
ers wan: that; they know that a deal 
crowning the botcher of Ba g hd a d 
with saviorhood would increase iris 
momentum and whet his appetite. 

That is why ft is vital m ddine tbe 
US. missio n m the Gulf: not only to 
get Iraq to withdraw from what is loft 
of Kuwait, the “stated* goal, bat to 
remove the cancer of aggression be- 
fore it metastasizes. 

President Bush remembers that 
shameful period of offering trade 
credits “to bring Iraq into the family 
of peaceful nations.” He ruefully told 
the interviewer David Frost: “We 
had con gr e ssmen that went over and 

came bade and talked to me, and they 

said, wait anrinote ... “ 

Waiting a few months led to Ku- 
wait; waiting a few years would lead 
to nuclear blackmail. Mr. Bosh now 
understands “the worse price to pay 
tomorrow” and can at last say with 
conviction that there has been “no- 
thing of this moral importance since 
Wodd War IL" 

In that same interview, when Mr. 
Frost asked abont “the final sanc- 
tion" of massive air attack, Mr. Bosh 
did not join the chorus of mockers of 



this lowa--casnalty option: “With- 
out trying to sound bellicose, he 
would not have air cover of any 
kind, should there be some confla- 

S tion. None, none at alL So, we 
e awesome air power there ...” 
In his letter, Mr. Bosh should 
sound coldly bellicose. One hopes it 
will draw on his radio address last 
we eke nd and go something like this: 

“Dear Pres dent Hussem: With- 
draw from Kuwait unconditionally 
and totally before the UN Jan. 15 
deadline or condemn your nation to 
terrible consequences. No compro- 
mise wiD be offered; no linkage to any 
other subject will be tokxateci; no oral 

nap i gwj iniTi flfy by gnymecaii modify 

in any way the choice I put before you 
today: withdrawal or war.” 

■Total wit h d raw al by die deadline 
date,” the letter ought to say. “will 


avert the world’s massive ntib’taiy ro* 

spouse to your aggresskm, but eco- 
nomic s anctions will continue, and 
the possibility of more forceful action 
win oast, until you (1) stop all devel- 
opment of nuclear, chemical and bio- 
logical weapons, and destroy such 
tngtwHflrifms under world supervi- 
sion, agreeing to on-ale inspections, 
and (2) make restitution for money 
and property stolen from Kuwait an< 


_ w ___ to turn 

over to an international tribunal those 
charged with war crimes.” 

A final paragraph is necessary to 
prevent this letter from b e co m i n g a 
device for delay. Tbe good tto abont 
a ietier is its abflfty to demteim ambi- 


guity; the danger is that it invites a 
reply adffng for cl a ri fications and 
emendations — d es ig ned to pre vent 
action until war would be costlier or 
the Mitterrand tactic prevailed. 

“ Si gnify your acceptance of these 
terms by withdrawing totally by the 
da w , and with a letter be- 
fore that date agreeing to insp ection , 
restitution, reparations and coopera- 
tion ra bringing to justice those gzrifty 
of war crimes. Failure to respond on 
time will be treated as your rejection 
of this final offer to spare your forces 
from destruction” 

This letter should be neither an 
appeal to reason nor a plea for peace. 
It should be an unmistakable ultima- 
tum. In Churchill's phrase, “The con- 
stabulary of the worid is at hand." 
The criminal must retreat 

The New York Times. 


Better to Persevere With Sanctions Than Launch All-Out War 


W ASHINGTON — All-out war 
in the Gulf would not neces- 
sarily discourage other potential ag- 
gressors. DefeatingSadoam Hussem 
promptly in an uL-out war would 
sate an unequivocal si gnal that tins 
aggression had not been tolerated. 
But if casualties were tegh, U £. sarti- 
ment probably would be driven to- 
ward a more isolationist posture. 

Many Americans would be dis- 
mayed by the rama^y . »nd resentful 
that allies were not paying a mmUr 
price. (The seeds of such resentment 
already exist.) They could be expect- 
ed to oppose any comparable US. 
role in the future. The message would 
be that the United States had neither 
the inclination to work in concert 
with other countries nor the stomach 
to repeat the anti-Iraq action. Many 
of America’s current collaborators, 
who are ambivalent at best about the 
war option, might lose interest in fo- 


By Paul H. Nitze and Michael F. Stafford 

This is the second of two articles. 


rare coopa a tion with Washington. A 
worid of growing brutality ana chare 
would become a likely prospect 
Meanwhile, Middle East instabil- 
ity has already been exacerbated by 
tte rallying a Muriim extremists to- 
ward Iraq, and no option is Ekriy to 
be wry it (Mate ra«k 

of restoring n while shoring 

up friendly but riiaky regimes. But 
even a successful alHmt war could 
throw the Middle East into chaos. 
\Wlb tbe destruction of much of Iraq’s 
military capability, Syria «nd Iran 
could be expected to vie for regional 
domination. Otter states — tnandnig 
Saute Arabia, Jordan and Egypt — 
could be destaMizcd, with strong in- 
temal farces rising in n ppo d tinn^ ea- 
ragpd by their govamnents’ coQibara- 


tion with Americans who had kilted 
thousands of their Arab brothers. 

In aQ tins ferment, U.S. influence 
coted be reduced to shoring up fnead- 
, if America had the 
i AD these troubles would be 
exacerbated if Saddam were to suc- 
ceed in drawing Israel urn) the war. 

And with instability in the Middle 
East, a0 supplies would remain qmte 
uncertain. If Syria or Iran replaced 
Iraq as tile potentially dominant re- 
gional jpoira, or if m 
nvntK m Saudi Arabia »nd 
states were 

sup- 
plies would be threatened once morn 
Finally, a wdl qeatted attack on 
Iraq could sharply set bade its efforts 
to acquire weapons of m *sx destruc- 


tion, but also create problems else- 
where in the region. The crisis has 
already had this effect; the Saudis, for 
example, are reported to be sedring to 
buy a nuclear weapon. The increased 
regional instability after a war could 
poly heighten these incentives. 

□ 

In sum, the all-out war option 
seems highly counterproductive in 
the long tom and certainly not 
worth the thousands of lives it 
would cost Much more promising is 
continued reliance on sanctions. 

. . First, successful sanctions would 

fly do min ant re - be most likdy to produce a stable 
rnentey gorem- worid order. Critical to this outcome 
is that a substantially lower level of 
violence would be more likely tore- 
suit in continued public support for 
an active U.S. international role. 

Second, this option would 
less disruptive * — ’ 


iptian would likely be 
to FKiooal stability, 
hat left much of Iraq’s 


Any approach that left much of Iraq’s 


Plan Now for Chances After an Arab Solution 9 


W ASHINGTON — Givoi that ft was a long 
of Babylonia, the present-day Iraq, who 
was unable to read the handwriting on the wall, as 
described in the Book cf Dated, tt may be worth 
asking whether the modon ruler cf Iraq vriD suffer 
the fate. Will Saddam Hussein see “the 
handwriting on the waD," and will someone cor- 
rectly interpret it for him? I believe dot this wiD 
happen before Jaa 15. Here is tbe scenario. 

WhSe ignoring or again denouncing the UN 
resteutioascaQing for hs unconditiooal withdraw- 
al from Kuwait and setting the deadline of Jan. 15, 
Saddam could offers deal — but not to the United 
Nations or the United States. Rather, tbe offer 
would be to tes fellow Arab leaden. He would 
agree to withdraw completely bom Kuwait in 
renun for the convening of an Arab League sum- 
mit, which he wodd attend along with his princi- 
pal opponents and sympathizers, where a deal 
would be worked out to resolve the Gulf crisis. 

Saddam could count an a great deal of pres- 
sure being exerted on tbe Saudis and the Kn- 
wtetistopartidpatemtiusdeaMnaJang, pressure 
brought to bear by ah tbe Arab leaders who want 
to see this crisis resolved short of war. 

This retreat by Saddam would be motivated by 
his overwhelming wish not to see his forces, 
regime and country destroyed by an aD-out war. 
That prospect Is what the handwriting on the 
wall says, if someone can read it to him. 


f '315 


By Robert V. Keeled 

• l» ' AW t^e* 

He would not explain his reversal in socti tcrms. 



die Arab on fan,” He would couple this with an 
insistence that, concurrent with the withdrawal of 
his forces from Kuwait, all foreign forces recently 
deployed to Arab lands also be withdrawn. This 
would not appeal to the Sawfis and the other Gulf 
rulers, but it would strike tremendous resonance 
elsewhere in the Arab wodd. 

Where would that leave the United States? 
Unfortunately, this question would be largely ir- 
relevant — provided that the Arabs could work 
cot a deal reasonably acceptable to the major 
Arab players. It is difficult to speD out the de- 
ments of a deal, bat it would sorely bea i 
nhse somewhere between tbe destiucticn of ! 
and a significant reward for Saddam’s aggression." 

What about the aftermath, with Iraq’s military 
machine mare ar less intact and posting a continu- 
ing threat to the region? Intelligent diplomacy — 
that is. an international, indefinite and stria em- 
bargo on aims and ttehtaiy technology imposed 
on Iraq — combined with the deterrent presence 
of major Western military forces offshore in the 
region, sea power and air powa, could contain the 


Iraqi threat and cw tone erode Iraq’s ability to 
thnata a pina jte nBMQI S 

What are the dances of the Arab leadeajam- 
ingintias scenario? Seven of the 21 members of 
the Arab League dedmed to join the consensus in 
favor of the Aug. 3 resotanon denouncing tbe 
Iraqi invasion of Kuwait, calling for the imznedi- 


armoQucemait that he agreed to withdraw, those 
Arab leaders who continued to insist on war 
would be in the minority and thus isolated. 

Would ft be possible far America to work in 
concert with this isolated minority of Arabs to 
launch a war against Iraq after it agreed to 
withdraw? Yes, it would be possible, but utterly 
reckless. I believe that there wdl be an “Arab 
solution" to this crisis. It will not be much to 
Western lilting, but we will have little choice. It 
wffl certainly be preferable to war. 

Now is the time to begin the post-crisis analysis 
and diplomatic planning to adze tbe opportunity 
to work out arrangements for the futuresecurity of 
tbe Gulf, which wall be a much different region 
from what it was before Aug. 2. That is the 
handwriting on our wall, if we can read it 

The writer is a reared carta- diplomat. He 
contracted this common to The Washington Post. 


military capability intact would pro- 
duce a need to retain a peacekeeping 
force on tbe front lines, either in Ku- 
wait or in Saudi Arabia, and perhaps 
elsewhere. While internal destabiliza- 
tion in other countries of the region 
would remain a concern, this (meat 
would be lower than that produced by 
all-out war, especially ii the peace- 
keeping force were primarily Arab. 

Thhri. although oO supplies would 
remain imrariabi, America would be 
better able to reduce its vulnerability 
to disruption of those supplies. The 
key is the U.S. strategic petroleum 
reserve, which provides an assured 
source of oil that can be used to make 
up supply shortfalls or dampen price 
inmyy s teat an unftieodly state 
might seek to impose. 

The reserve already bolds almost 
600 million bands, enough to increase 
market supply by more man 3 millio n 
barrels a day (more than the United 
States imports from all Arab OPEC 
members) for as long as six months. 
For about 515 bOfioo, or a fraction of 
tee estimated cost of a prompt, afl-oul 
war, W ashingt on could increase tee 
reserve to tee 1 billion bands recom- 
mended by most experts, in the longer 
term, Washington could impose an tel 
tariff to induce conservation (while 
also generating revenues) and reverse 
cutbacks in development of alterna- 
tive energy sources. 


If It’s War, Americans Should Support the Troops 


non in the region lies not merely with 
what America does in this immediate 
crisis but rather in a sustained cam- 
paign among potential suppliers to cat 
off sources of critical materials and 
technical cooperation. Successful 
sanctions would be most Ekely to en- 
courage such a campaign, but they 
must be supplemented by provisions 
for continued inspections by (he Inter- 
national Atomic Energy Agency and 
additional UN inspections to ensue 
teat supplies remain stemmed. 

On all counts, therefore, sanctions 
— supplemented by air strikes if nec- 
essary — promise to serve U.S. inter- 
ests better than a prompt, all-out war. 

Some argue teat the threat of afl-onl 
war is tee key dement in tee U^. 
approach — a weapon in itself — and 
that Saddam must be convinced teat 
the use of overwhelming force is immi- 
nent before he mil bade down. Argu- 
ments that question tee all-out war 
option, they contend, under mine that 
strategy. But tee momentum toward 
such a war, whose results threaten to 


TT7ASHINGTON — During my 
YY military car eer, defense com- 
mentator and pundits often made 
my life miserable. But in tec course of 
enduring their opinions, I teamed 
that whSe outside critics were not 
always right, nattier — to my amaze- 
ment — were they always wrong. 
Moreover, with time ft became dear 
to me that in the business of national 
defense there is merit m wide public 
discuss i on of critical issues, no matter 
how painful tbe process. 

lam now discovering that being on 
the other side of tbe fence also can be 
painful Since my congressional testi- 
mony on Nov. 28 calling far tune far 
tbe sanctions to work, I have beat 
classified by the press as “anti-ad- 

The political leadership 
must lay out the specific 
objectives for commanders 
and indicate exactly what 
it wants accomplished. 


By William J. Crowe Jr. 

The writer is a retired admiral and former chairman 

of the U.S. Joint Chiefs of Staff. 


dima 


Bunmration." No matter that in teat 
same testimony before tee Senate 
Armed Services C ommi ttee I called 
for oontimring the nrifitaiy prepara- 
tions and, eventually, using force if 
sanctions proved ineffective. Hie 

press focused only an my disagree- 
ment with tee government's timeta- 
ble, and the result is that I am being 
praised by people who haven't spo- 
ken to me in years. Such are the 
perils Of taking public positions. 

The Iraqi crisis has provoked a 
minted and emotional debate among 
Americans. This is natural and prop- 
er for an issue that involves bom the 
posibxiiiy of intense hostilities and a 
period d preparation that allows the 
public and Congress to be heard. It is 
always better to air the issues before 


to the disenssians «nd 
demonstrated that the 
: Em* ft a peiptexmg labyrinth. 
The arguments both for and 
against early action depend on as- 
sumptions and subjective judg- 
ments. This reality, alone, makes the 
president's task difficult. 

Jost about eveiyane agrees (mysdf 
included) that Saddam Hussem must 
irii nqnish Kuwait and not profit from 
his iuvaBon. Some of os argued that 
tee sanctions teoald be given a “fair 
test” before ntiEtazy actum beg a n, 
evoa though some political tufts would 
be associated with a delay. While I did 
not rule out the use of force, I testi- 
fied that the uncertainties of war and 
its impact on America’s ability to 
play a constructive fatnre role in the 
region justified running some politi- 
cal risks. I niO hold that view. 

The admmmratum, however, ap- 
pears to believe that Iraq must be 
forced out of Kuwait quickly and 
teat the allies cannot waft far tee 
embargo to take effect. While the 
presdcai says he stOl desires a peace- 
ful solution, tune and events arc nar- 
rowing his options, and the i 
for combat are growing da2 
Recent developments bring this 
point home. The derition to augment 
1)5. forces in Arabia has made it 
more (fiflknlt, if not impossible, to 

«Klain the fuQ mili tary prestBCC 
there for a long time. The a dministra - 
tion’s strong statements ognaK^ 
U5 wiffinguess to nse the military 
option may have been made to in- 
timidate Saddam, but teev have also 
reduced U5 diplomatic fatitnrie: In 
turn. Saddam's obstinacy and pro- 
vocative pronouncements have can- 
tribated uotiringto imraovina the p<h 
htical climate. The United Nations 
resolution, with its specific deadline, 
affects bote Washington's policy and 


Baghdad’s. At tins juncture, there is 
no choice but to be ready to attack on 
Jan. 15 or explain what else tbe Unit- 
ed States ha* in rntni t 

In short, one most deal with the 
worid as ate finds it, not as one 
wishes it might be. The pnblic discus- 
sions have been useful, out his time 
to let the governmental process work. 

The adxmmstracioa and Ccngress 
must resolve tear differences before 
Jan. 15. Congress's ftrifrrre to be 
counted on this vital issue, even as its 
members carp from die a defines, 
weakens its claims to equal responsi- 
bility in detennirong natters of na- 
tional importance. H. Ross Perot 
sums up thegreat lesson of America’s 
Vietna m exp erience in tins simple 
^<u >5ii lit the nation, cooqiki 

tee troops. That is the responsibility of 
a great democracy, and 
should be engaged ux tee process 

If tee deason is for war, it is 
imp e ra t i ve to succeed. The mffitary 
preparations that have been made are 
impressive. Military planners wil! be 
looking for ways to fight “smart,” 
using superior technology, mobility 
and tactical imagination. They m- 
dastand that it is precisely die fear of 
disproportionate sacrifices that is 
foremost in tbe minds of many citi- 
zens, a justifiable concern given U5 
experience in Vietnam. 

I assume that tiw fighting will com- 
mence with an intensive air cam- 
paign. This effort should be struc- 
tured to accelerate the rpiaranrincfc 
effects and soften the resistance to a 
subsequent ground attack, if it 
necessary. America has never 
a country as isolated as Iraq, 
results of a sustained and heavy »r 
attadc should be successful. 

The po&tica] leadership must lay 
out the specific objectives for mffitary 
commanders ana indicate exactly 



ilarfy, tee rffies must settle on a tingle 
jotm command structure that win en- 
sure die effective integration of the 
various national forces. In this regard, 
Washington must make vigorous ef- 
forts to bring the allies into the offen- 
sive effort, especially if ground forces 
are used against Iraqi positions. 

If the derision is for war, Americans 
sbookt umse behind die president 
More important, the young rum and 
women m the desert, once en gaged 
deserve the support of a wnfiwt and 
committed nation. 

The Washzagtoii Parc 


ously irreversible. War may occur 
whether it serves U.S. purposes or not. 

For the past generation, Ameri- 
cans have regretted that in Vietnam 
they let the passions of the moment 
ana a lack of healthy skepticism to- 
ward presidential nam* obscure a 
c l ea rh e ade d assessment of national 
interests. The result was that Wash- 
ington was driven into a costly, divi- 
sive and ultimately counterproduc- 
tive expansion of a war that lacked 
adequate public support. Let’s not 
roend the next generation wondering 
how we came to repeat that mistake. 

Mr. Nitze served in the Reagan ad- 
ministration as special adviser on arms 
control. Mr. Stafford is executive di- 
rector of the Center for Science and 
International Affairs at the John F 
Kennedy School of Government at 
Harvard. They contributed this com- 
ment to The Washington Post. 




100, 75 AND SO YEARS AGO 
1890: Immig rant Idand 

NEW YORK — Secretary Wmdom 
asked Congress yesterday [Jan. 7] to 
appropriate 5100,000 to complete the 
buddings on EOis Island, New York 
Harbor, which is to be orod as tm 
immigrant station. 


1915: Alexander Again? 

Pei kOGRAD — According to re- 


foris have assembled a local army of 
120^000 men, mainly recruited from 
Limstan. Goman instructors have 
been wodfag over these recruits, 
whose fig hting vainc has been en- 
ha acedby a sriffemng rf 2X000 Turk- 
ish askans. Anns and equipment are 

The anginal pnject altegedwas u> 
efcenm and tbe Shah, tee c&e 
institution which has assy 
real value in Persia, and thence to 
march upon tbe Russian frontiers. A 
certain force was likewise to be des- 
patched to India, gathering strength 



as it advanced. This was practically 
Alexander tee Great's manner of 
conqnest of tee East, and it might 

succeed now as it did 2,000 years ago. 

Ponded another Alexander of Ma- 
cedon were forthcoming, 

1940: Anti-Axis Office 

WA^NGTON -- freata! Rjoo - 
sevrit acted promptly today [Jan. 71 
m furtherance of his pledge to Om- 
gress yeanday to defend democracy 
by sending ever-increasing” rrau- 
oeis of warplanes, guns, tanks and 
“S* to Gnat Britain, China and 
Groecejw President’s action took 
OS?** of 

Production of warplanes and an oth- 
er essential war supplies in the inter' 
est not only of the United States but 
Ttain and all other coun- 


of < 
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OPINION 


America’s Cities Need a Crusade 


WASHINGTON - The Woody 
,\ T pugoe of violence in America's 
atMs — a reoond 703 homicides last year 
m the Wanton aja, and records 
broken m eight other a ties — has me 
outraged and saddened at the "culture 
of callousness’' on our streets. 


By Louis V. Sullivan 

The writer is US. secretary 
of health and human services, 

TTic president and the Department of 
Health and Homan Services have initi- 


sona&y involved in the transformation 
of American culture. 

Today's mnrden eventually fade into 
the recesses of memory. But for the grief- 
stricken famiHes,EfehtBheeaintvocaWy 
changed. So, too, has fife changed for 
those who can no longer walk freely 


of AmwSnVnihS. ^ v programs and grants totaling mil- through titer iteghbotboods. 

dis^SSSn^wS^t * U83, 11008 S^krs, andiikriy will develop life must change also for aD of us who 

otSOTtm^on, ^xmol abase-— has jno- more. But governmental initiatives alone careabout our country — and ourselves. 


duced a brutal disregard for human life 
and a fuD-ttown na t iona l orws I m 
Mattered because a generation of young 
bade men is being aedxnared — neariy 
8,000 homicides were recorded in 1990. 

The American homietde rate has al- 
ready reached the UJL cafiulhrlnwlt rtf 


wifi not 


H* 8 * ^^w^tylevebof ingtotfs new mayor, Sharon Pratt Dtx- 
tne Vietnam Wff. I am distressed be- on, that we will cooperate in helping our 
cause America has not only lost vast community, the nation’s capatal achieve 

human Twtfmhal ji . . k. — _ 1 u • , * . 7 . 


human potential in these needless 
deaths but has also expended enormous 
sums of public funds — an unnecessary 

Raised with insufficient 


i im c nt al initiatives abac careaboot our country — and ourselves, 
the problem. It is now If we are to preserve our own humanity 
. Jlof America toiom the and not imbibe Are caBouaett'around 
Mttle for tire soul of America's innar ns, we cannot remain unmoved in the 
cities so they can become decent, hu- face ofwidespread and far-reaching car- 
mane environments for fannEes. nage. Nor can we escape blame cr re- 

in this regard, I want to assure Wash- spoos&jfiityif weaHowitto coctmue. 

ayor, Sharon Pratt Dix- Americans, mdudrng opt Mack Icad- 
cooperate in helping our era, must bund together to help make 
dilation’s capital, achieve our inner dries decent, hMoneeavironr 
loving beyond its prob- meats for families. Conununity, church 
; its potential.” We must «nH civic nr ga ni» itinn« offer oppOTtnm- 
i Benjamin Elijah Mays, lies for Americans to trahscena personal 
a of Morehouse CoBcce. int e rest s in order to see the Anting 


guidance, many of our 
youth hare an inadequate 
sense of family or 
community. Parents need to 


and other diversions. 


A II 1 h - tt* and costly drain on resources — m try- 

/llW hit \\ Q k ing to crab the violence. 

1 '' Qi Last su mm er I called far a compos 


to - 

I 


iwasi summer l eaned tor a compre- 
hensive national dialogue on the crisis of 
the black male, and directed my depart- 
ment to undertake several projects as a 
first step in our larger commitment to 
help address the problems confronting 
our minority males. Today the dramati- 
cally wors ening circumstances 
that we broaden the scope and acceler- 
ate the tempo of that riialngnr and (he 
accompanying action. As a starting 
point, we have to acknowledge the fuS 
extent of the crisis — the full extent of 
the sheer despaathn: 

One-third of Macks live in a poverty 
of means and opportunity. 

One-half of Macks live in inner city 
areas with a high incidence of disrupted 
famines, poor schools, crowded substan- 
dard housing, unemployment and a per- 
vasive drag culture. 

life expectancy for Wades is decreas- 
ing; black babies are twice as fikdy as 
mate babies to die before titer first 
birthday. Increasiitey, "the face of 
black poverty is the fare of a child." 

The hramnrfg rate for young black 
malw is seven time* higher than that far 
white males. Since 19$ the earning ca- 
pacity of Mack high school graduates 
has oedined; 43 percent are Mow the 
poverty level Birthrates among Mack 

girk axe almost five thnea Itighg than 

the rate for white girts. Sixty- two per- 


her goal of "moving beyond its prob- men fat far famfficL Co ranmh y, church 
tens to embrace its potential." We must «nH civic nr ga ni« tinn« offer oppoortmn- 
listen to wisdom, Benjamin Elijah Mays, ties for Americans to trahscend personal 
the km presided of Morehouse College, interests in order to see the shining 
stated, ^t is not your environment, it is dream of freedom and hope for an of 
you — the quality of your mind, the America's people become a complete, 
integrity of your soul and Ac dete rmine - unabridged reanty. 
don (rf your will — that win decide your We wul not see the scourge of violent 

future and shape your life.” We must get- death and crime erased from oar com- 
this message to oar children mid young muniiies until those of us who have 
people in every way we can, with tire benefited so richly from our economic 
conviction of its irrefutable truth. system are willing to contribute of our- 
We must wn pha-ro- We selves cm behalf of high-risk young pco- 

must teach our young people that dutr- pie and the future of oar nation, 
acter is the capacity to forgo short-run Outy when our concern for the wefl- 
peraonal gratification in order to achieve being of oar young people becomes a 
long-term accomplishment It in- passion will we acquire tire moral an- 
dantes the courage, determination And thority and the force of leadership need- 
fortitude to succeed and to fulfill dreams ed to moant a holy crusade against the 
despite e xternal circnmstances. Parents evils that are devouring our young peo- 

needto show children through guidance pie and robbing our nation of itsJuture „r„L:„L qj 

and example that a life of character is The Washington Past. IOU re the Spirit OJ which year. 

satisfying, fulfilling and rewarding. — — — ■ — ■ 

We must maintain and strengthen 

families. Converging trends of the past X 1 m ■ 17 A n p • a l n _ - 

1x1 Calcutta You Are Safe m the Streets 


We w3l not see tire scourge of viofent 
death and crime erased from our com- 
munities until those of us who have 
benefited so richly from our economic 
system are willing to contribute of our- 
selves cm behalf of high-risk young peo- 
ple and the future of our nation. 

Only when, our concern for the well- 
being of oar young people becomes a 
passion, will we acquire the moral au- 
thority and the force of leadership need- 
ed to moant a holy crusade against the 
evils that are devouring oar young peo- 
pte and robbing our nation of itsfaturo 
The Washington Past 



the rate for white gu 
cent of Mack chfldn 
fatherless households. 


Sixty- two per- 
are bom. into 


those who do are divorcing at higher 
rales. The number of childr en bom to 
married couples is decreasing, whOe 
surging manners of childr en are bom 
oat of wedlock. We mast work to fash- 
ion a culture that will encourage and 
support famil y fo rmation and stability. 
Raised with msnfficjgit adult supervi- 
sion and guidance, many of our youth 
have an inadequate sense cf family or 
community. Parents need to be selective 
about tdevisiOD and other divenions: 
many children and adolescents spend 
more time watering television than with 
family, school, church or friends. 

We must empower our youth with 
hope and the belief that they can suc- 
ceed. Raised in a dimale of instant grati- 
fication, many of our youth think that 
the American dream is out of titer 
reach, and they fed victimized — a sure 

mntft 1 i> ihmiwifailinn and lngy of self— 

esteem. The tentacles of poverty and 
ignorance choke off hops me venom of 
mugs destroys all that is humane. With- 
out hope or hnmamty, many of our 
youths roam the streets wreakm* and, 
unfading violence. We mast all come 
together to h^ minority youth build a 
vision of the future in which they are 
viewed as solutions, not problems. 

The bottom fine »: We must get per- 


N EW YORK — If New York has a 
twin city in the language of urban 
despair, it is Calcutta. Any American 
deploring beggars and filth, crime and 
homelessness, almost refkxivdy invokes 
the wanting nam« of India’s pn gs and 
hopeless city. Yet in some ways the com- 
parison is uninfanned and, in Cakutran 
eyes, cruelly imfair True, Calcutta’s 
problems are appalling. But its streets 
are friendly ratnw than mean, and mur- 
der and violent crimes are a rarity. It has 
tfm« far been i mtn n ne to the communal 
strife now rending nmrh of India. 

This is a matter of stubborn pride not 
just to a Comm uni st-led local govern- 
ment but to business leaders and a con- 
servative opposition press. Their fierce 


By Karl £. Meyer 


Not an these evils are of Calcutta’s 
mating. Like New York, it has had to 
absorb miTHnrw of newcomers (many of 
them Bengali refugees from what is now 
Bangladesh) while paying out mare in 
taxes than it gets back from the central 
government. The resulting hostility to 
New Delhi helped spur the rise of a 13- 
year-old Left Front government in West 
Bengal. Yet in this urban purgatory the 
homicide toD averages less than a hun- 
dred a year, comp ar ed with New Yak's 
19 90 record of more than- 2^00 in a 
smaller population. Calcutta's 21,000 po- 
lice are mostly unarmed; none has been 


aB its securing anarchy, Calcutta is a 
network of mativdy homogenous sub- 
cultures. And in this there hes hope for 
mitigating the decay and sfaabbiness 
that pervade the shim neighborhoods, 
notably in north Calcutta. 

Dcbashis Nayak, 30, an architect, has 
mate it his mission to promote neigh- 
borhood pride in coce-palatial buildings 
that have bear divided into cramped 
warrens. He guides visitors through a 
maze of alleys lined by imp re s si ve rem- 


civic patriotism is as unexpected as the killed on duty in three years. As recount- 
flowera that abound even in srpafid shuns, cd by the police comnrissianer, a Cono- 


Calcutza’s population is reckoned at 
about 12 million, triple the figure in 
1950 l Same 300,000 Cakuttans five an 
p avements, ind neariy half of the city’s 

familigg are r rammnH fnfp SQOitter huts 

or slum settlements known as bustees. 
Blackouts occur daily. The air is Mne 
with polhifion, and the roads are choked 
with traffic, including ri ck shaw s pulled 
by scrawny humans. It is the oruy big 
Indian chy where this practice persists. 


is reckoned at mumst, pluses and not persons are the 
: the figure in target inpetty thefts. Reported rapes imm- 
aittansfivc on bered 2/ in 1989, 23 during most of 1990. 
rtf of the city’s “It's true." said a newspaper publisher 
o squatter huts who places himself on the political right 
wn as bustees. "You are safe in the parks. We’Ve had one 
[he air is Woe notorious rape there in 20 years, when a 
ads are choked Swedish woman was attacked by some 
ksfaaws polled soldiers from Fort WQfiam." 
is the only big Nejdrixxbood solidarity helps es- 
sence persists. plain mis low incidence of violence. For 


Forty Years of 'Progress, 9 
No Closer to Shangri-La 


By Richard Critchfield 


tal(until 1912) of British India. The idea 
has mirwi hold, unit inhabitant s them- 
selves are installing sewer lines and re- 
furbishing courtyards. 

Mr. Nayak’s regenerating work is as 
much a part of Calcutta as the amply 
publicized efforts of Mother Teresa and 
her Missionaries cf Charity in aiding the 
destitute and dying. 

At a symposium sponsored by local 
Rotarians to mark Calcutta’s founding 
300 years ago. the moderator lamented 
that his city lad acquired mythical sta- 
tus in the western media. “We are syn- 
onymous with dirt and despair, even a 
hefi on earth. Are we really that bad?" 
It is a nice question. 

The New York Times. 


K ATMANDU, Nepal —This Hima- 
layan kingdom, every escapist’s 
dream country, makes you wonder how 
much time we’ve got. 

One used io oome here feeling like 
Ronald Cohnan reaching fl U wm gn j- L fl, 
Now it has been 40 years once King 
Bhendra's grandfather threw off the fab 
dal Ranaautoaracy, ending 2J500 wars of 
self-imposed isolation. Mount Everest 
was conquered two years later, in 1953. 
Tourism went from ncriirng to neariy 

MEANWRHfl 

250,000 visions last year. Billions of dol- 
lars of foreign aid began pouring in. 

The bad dd days, when coolies hauled 
Rolls-Royces and grand pianos over the 
mountains for the Kanas Itafianate pal- 
aces were over. Weston aid and liberal 
democracy meant that Nepal’s 9 million 
people would live happily ever after. 

It has not worked out that way. Land- 
locked between India and China, with 
few resources but its sturdy people and 
the Himalayan snows, Nepal is as poor 
as even its rural per capita income of 
$130 ranks it between Ethiopia and Ban- 
gladesh. And now there are nearly 20 
motion Nepalese. Population growth of 
2.7 percent a year has wiped out modest 
economic gains, and theme is piqjected 
to double m 25 years. 

Out in the villages 95 per ce nt of the 
Nepalese stQl scratch the barest subsis- 
tence from the land. But the old Hindu- 
Bnddhist way of life based on peasant 
tenting is fast becoming impossible. 

Katmandu Valley, with its vistas of 
getiden-gtired temples and terraced pad- 
mes, stiD has some of its old fairy tale 
look. When I first came here in 1959, 

its^creditary caste and etiuoc'distinc- 
tians. Sanitation was terrible, disease 
rife, fife short and the population a lot 
more stable. Now barefoot porters have 
given way to traffic jams, and money 
matters more in a city of buyers and 
sellers, both native and foreign. 

But get away from Katmandu and the 
few highways around h, and go by foot 
over a range or two of halls, and you are 
in the da Nepal a gummngly lovely 


land of dear Whe rides, improbably high 
snowy peaks, sun-drenched ridges over 
misty valleys, and hfllridi* now bright 


scheme failed became “the minister look 
his 10 percent, the engineer his 10 per- 
cent, and the village dnef his 10 percent, 
so there wasn’t enough money left to buy 
the water pipes." Another man told of 
police harassment when marketing pro- 
duce. Another, comparing then and 
now, said that under the Ranas if you 
tried to learn to read and write, "they 


The villages, half hidden by anrfwit 
banyan trees and dumps of bamboo, 
seem unchanged, as do & people on the 
paths — bronze Gurangs md Taming s, 
Gurkhas an leawe; maroon-dad Tibetans, 
cowherds piping flutes, laughing chil- 
dren, old women bent double under bales 
tf grass. Farms arc so tiny that if you ask 
how nmch a villager tills, he will tdl you 
in square feet Cultivation is still mainly 
by hoe, as it was K1000 years ago. 

What has dany i is the peasants’ 
awar eness. One dderiy mm out planting 

po tatoes t n jd yne that viTfa y irri mtifin 


king is stiD revered by some as a rancar- 
nation of the Hindu god Vishnu. 

Since last April's nots in Katmandu, 
when King Bucodra agreed to hand over 
sovereignty to an elected government, - 
and with the adoption in November of a 
new constitution, the king has lost bis - 
absotate powers. Tfe provisional govern- ' 
ment, made up of social democrats from 
the old I«Ca-siyk NepaH Congress Party 
and seven squabbling communist fac- 
tions. will oversee the counrra’s first par- 1 
liamentaiy elections, in April or May. 

The outlook could be stormy, but 
King Bire nd r a seems happy with the 
idea of a constitutional monarchy. I in- 
terviewed him in 1973, when he was 29, 
not long out of Eton and Harvard and in 
his second year m power. My most vivid 
memory of our talk was the way his 
elderly courtiers kept interrupting. 

Western diplomats say he has been 
caught in a web of venal intrigue ever 

Aishwaiya, from'dietodai^tana clan, 
are said to appose any chang e. 

Last year’s unrest was led by Katman- 
du’s professional middle class. What 
saved the monarchy, when 50.000 pro- 
testers tried to storm thepalace, was the 
army. It killed 50 to 100 persons, but 
then imposed a curfew, refused to shoot 
any more people, and persuaded die 
kmc to rive up power. 

Nepers Ing nope, now that liberal 
democracy seems to be on the way, is its 
huge hydroelectric power potential — 
though tins depends entirely on India's 
wfflmgness to buy the power. A lOyaar, 
$1 Mmon project, known as Arun Three, 
is in the works, and is sure to test every- 
body’s good intentions. 

Meanwhile, the big foreign exchange 
earners are the carpel industry and tour- 
ists, mainly the Sl9-a-day trackers pur- 
suing their own lost horizons. 

Poor hHppy countries are less worri- 
some than poor miserable ones. But 
even for Nepal time is running out. A 
1990 World Bank report on Nepal urgied 
a more intensive With control pr ogram , 
improved roads, more extensive irriga- 
tion of snail farms, and efforts to boost 
off-farm income, to enrich diets and to j 
increase literacy nationwide — fine if 
you like dfgivu. This is just what West- 
ern experts were saying when Nepal so 
eagerly invited them 40 years ago. 

The writer, author of “Those Days" and 
“ Villages •" contributed this comment to 
the International Herald Tribune. 


LETTERS TO THE EDITOR 


5*i M ^ 


\ Paralysis of Power 

Some question whether the fiber- 


of American casualties. I believe 
the question should be recast: How 
many American casualties most a 
warmonger be able to inffict in or- 
der to paralyze tire United States 
nrifitariiy? Paralyze it, that is, with 
t Tear and lade of resolve, not with 
lack of capability, for the United 
States remains a superpower. 

America has the undoubted ca- 
pability to see to it that Iraq’s ag- 
gression is reversed; if we fail to 
reverse it, we will have betrayed 
rivOizatiou and all the sacrifices at 
those Who came before us. 

RICHARD K. BELL. 

Washington. 

Consider the 051 Factor 

To understand the reasons be- 
hind the Gulf conflict we should 
look to OPEC Since its inception, 
the Organization of Petroleum Ex- 
porting Countries has been divid- 
ed, with Iraq, Algeria and Libya 
calling for lower production of ofl 
for two reasons: to preserve this 
nomenewaHe source of energy and 
to raise the price, allowing these 
countries to buQd titer economies. 

The Gulf states favor higher pro- 
duction aimed at keeping prices 
q i i down and discouraging the mdns- 
triaKzcd nations from seeking alter- 
native sources of energy. They take 

tire view that sky-high prices would 

damage than and the industrial- 
ized consumers, since their econo- 
mies are interdependent. 

it must be cteff that the Gulf 
states are following an oil poucy 
adapted to their needs and inter- 


WAITING TOR. 

SAOMtt ra (AU 


csts, which do not cccrcspo n d with 
the objectives of the otherprodne- 
era in tire Arab world. The Gulf 
states are not pressed'to augment 
die price of cm, as titer present 
revenue is sufficient for tire small 
populations that depend an it, and 
they have no war-tom economies 
to rebuild or debts to repay. 

NADAINTABL 

Paris. 

Polling an (Md Trick 

Regarding "America Doesn’t 
Know What It’s Doing in the Gulf" 
try Arthur SdtlesmgerJr. and "Most 
Arabs Want Change: Thar Own 
New Order ” fry Rami G. Khouri 
(Opinion, Dec. 17): 

Making war to avoid serious 
problems at home must be among 
the oldest aixliiKJst cynical of politi- 
cal tricks. Presumably this happens 
when weak “leaden, are tolerated 
by weak people: Many A me ri cans 
do not want to give up titer big cars 
and cheap energy, their easy money 
and their low taxes. 

Mr. Bush tried to distract Ameri- 
ca with a drug way but failed be- 
cause T-»tin Americans know too 
well where tire problem starts. Now 
be is about to succeed io tire Gulf, 
where, as Arthur Sddesinger and 
Ranti Khouri point out so admira- 
bly, there is little knowledgeable 
American or Arab foreign policy. 

The United States has enormous 
frofrgM-ai , social industrial and fi- 
nancial problems, all of whkdi seem 

to stem ultimately from living too 
weD too long on cheap natural re- 
sources and cheap labor. Mr. Bush 
wants to make another oqrenrive, 
p o nttrin g . politically smpi d war 
to avoid these problems. 


theoniy 

SUPER 

POWER! 

LEFT IN THf ( 

WDRIH 


1 wonder what woald happen if 
the armies of both rides went on 
strike. After aD, tire Berim Wall 
wasn’t taken down by wodd leaders. 
RICHARD FREMANTLE. 

Florence^ 

Ol Palestine and farad 


PIP YOU TELL HTM 
I WAS FED UP? 

, HAH? 


» BCUGWEWIHT 
AT1T CAU.MCC*8t>... 



non. Needs a Palestinian Settlement 
Now" ( Opinion , Dec. 18): 

William PfafTs artzde was mag- 
nificent. It correctly speaks to & 
moral indefensibility of Israel's 
treatment of Palestinians and to 
the logic of seeking peace through 
negotiation now. 

JAMES D.AWAD. 
New York. 

Mr. Pfaff urges Israel to “take 
advantage of tire current weakness 
of tire Palestinians." He says that 
by preemptively making serious 
proposals, Israel “could dominate 
the situation that follows.” 

Taking advantage of tire pEght of 
other people is nothing of winch to 
be proud. Race cannot be made 
with people who fed they are being 
taken advantage of. As a Jew who 

tee m in tinman dignity fni-farfin g 

that of tire Palestinians, I fed Mr. 
PfafTs exhortation to Istte is not 
conducive to an honorable peace; 

ELIAS DAVTDSSON. 

Reykjavik. 

Regarding " Expect a Last-Min- 
ute Ploy " (Opinion, Jan. 5-6) 
by Nadar Sqfrim: 

Although Nadav Safran’s pre- 

rtirfimt k n i gh t m arish, T fear it hire 

a high jxobabfliiy of coming true. 
But win the United Statesbepro- 
pared for such a ploy from Saddam 


Hussein and win President George 
Bush have the guts to support Isra- 
el at the risk of putting tire Arab 
allies' noses out of joint? 

Unfortunately, Iraq might find 
considerable sympath y amnng Eu- 
ropean Co mmuni ty governments 
when it comes to “irate* off” some 
co mpr o mi se in the Gulf against an 
IsraeS-Falestinian settlement. How- 
ever desirable and necessary the lat- 
ter may be; it xzmst not became tire 
subject of any linkage between two 
totally unrelated problems. 

KARL H. PAGAC 
London. 

A Nation of Sheep? 

Regarding the report "Americans, 
Happy at Home, Worry About 
WauT (Jan. 2): 

So, most Americans consider 
Iraq “the greatest threat to tire 
United States over the next 10 
yean?? If that small and backward 
country is our most dangerous ene- 
my, we Americans truly have little 
to worry about in the 1990s. 

What the poll mainly reveals is 
the sheep-like acceptance by even a 
sophisticated and educated popu- 
lation of tire utterances of high au- 
thority, however famous. 

LC DIXON. 

Paris. 

Between Saddam’s Lines 

We should be grateful lot one 
thing Saddam Hussein has done 
recently: His Amy Day speech 
gave a dear indication that there is 
dissension yud division within his 
army. He repeatetfiy called for uni- 
ty, saying that without it Iraq 
would lose the war. - 

FRANCIS RAYF1ELD. 

London. 

Bfantto Failed die Test 

Regarding "A Bunch of Men, 
Mostly, and What Women Can Do” 
(Opinion, Dec 21): 

William Safer ought to know 
better — be should know that Ben- 
azir Bhutto to be removed, ac- 
cording to the provisions of tire 
Pakistani Constitution, because of 
her incompetence. Her Harvard 
and Oxford education notwith- 
standing, she misused power. 
Along with her mother, whom she 

had appointed to the post of senior 
nraister, she ran one of the most 
corrupt governments in Pakistan's 
history. Benazir Bhutto did not 
even democratize her own party — 
let alone nmmns a government 


Male or female, political leaders 
should be competent and morally 


4>V*ZlCref*- 


liticai leader happens to be female 
should not exempt her from bemg 

accountable to thepcorte who have 
elected tel I should hope Mr. Sa- 
tire would agree with me. 

IAMIL D. DADABHOY. 
Karachi, Pakistan. 
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KEYNOTE ADDRESS 

Wlm Kok, Deputy Prime Minister & Minister ol Finance, The 
Netherlands 

A BANKING SYSTEM IN TRANSITION 

Prof. Dr. Herbert Walter, Chief Economist, Deutsche Bank, 

Frankfurt 

EMU — VIEWPOINT FROM THE EUROPEAN COMMISSION 
Giovanni Ravario, Director General, Economic and Financial 
Affairs. European Commission, Brussels 

THE STRATEGIC IMPLICATIONS FOR BUSINESS 

Dr. Roberto Michetti, Finance Director. Ferruzzi Montedison 

SpA, Milan* 

THE VIEW FROM A BRITISH MULTINATIONAL 

Brian Gairaway, Deputy Chairman, BAT. Industries pic, 
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CONSEQUENCES FOR THE FINANCIAL SERVICES INDUSTRY 
Tommaso Zanzotto, President, TRS International, American 
Express Travel Related Services Co.. New York 

KEYNOTE ADDRESS 

Elisabeth Guigou, Minister for European Affairs, France 


THE USE OF THE SINGLE CURRENCY WITHIN THE 
CORPORATE STRUCTURE 

Dominique Turcq, Director, EuroCenter Services. McKrnsey & 
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ASPECTS OF THE ECU CLEARING SYSTEM: ADAPTING TO A 
SINGLE MARKET 
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ence doameniaiion Fees are payable m advance in 
pounds sterling. We regret that there cat be no re- 
fund for cancellations received alter February 1, 
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CONFERENCE LOCATION: The conference will 
be held at the inter-Continental Hotel. 1 Hamilton 
Place. Hyde Park Comer. London W1 


HOTEL ACCOMMODATION: A limited number 
of moms are available at preferential rates at the 
tnter-Conbnental Hotel. To make your reservation 
please contact Fredenque Larue on Tel: (44 71) 409 
3131. Ftoc (44 71) 433 3476. 
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Blackmore. Conference Office. International Herald Tribune. 63 Long Acre. London WC2E 
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F ashion and Theater 
Dance a Pas de Deux 

A Thoroughly Modern Designer Mixes 
18th Century Coats and 1920s Tutus 


Intmaaonai Herald Tribune 

L ONDON — A bafloioa twirls oul in the 
middle of the opera. “Caprioda.'* She is 
wearing a turn os stiff as a lamp shade — 
one, two, three, four, five layers, each witha 
different, dense pattern. As die extends into an ara- 
besque, her las are in wildly decorated lights, her 
shoulders enveloped in a hinged Oriental shawl 
On stage at Covent Garden, it makes a bewitching, 
bewildering costume; as a drawing displayed in the 
gallery of London’s Rqyal College of Art it is bold and 


graphic. 
“1 WOT 


“1 worked four months on that design — it has all 
the different patterns tram Bakst's Ballets Russes," 
said the Italian couturier Gianni Versace, whose cos- 

SDZY MENKES 

tunics for Richard Strauss's final opera were making 
their London debut Monday. 

On Tuesday, an exhibition of Versace's work for the 
theater will be opened by Prince Edward, Queen 
Elizabeth's youngest child, who gave up military train- 
ing to become a gofer is the theater. 

In 1 990. Veraace bod quiteayear.lt started with his 
decision to show his “atelier” tine of flamboyant 
embroidered outfits at the Paris couture shows; that 
was followed by a swanky store opening in New York; 
ready-to-wear collections for men and women in Mi- 
lan; the launch of a second line; his third Golden Eye 
(Oochio d'orol award in Milan for creative designer of 
the year, and a tribute from Hollywood. 

“I don't want to be called a designer for the stars, 
just because Cher is crazy for my clothes," he said. 
"And 1 don’t want to be a theatrical dress designer. 

“In fashion you have to think of today and the 
atmosphere ana mood of real life. In the thaler, there 
are too manv references to the oast to cancel oul 
When I did “Salome’ I had a lot of problems to rethink 
the costumes without it being The Dance of the Seven 
Veils.’" 

That Strauss qpenjperfarmed at La Seals, in 1987, 
was directed by Bob w3son. 

“He is a perfectionist who pays meticulous atten- 
tion to detail" Wilson said of Versace. “His artistic 
integrity is matched by his open-mindedness. With 
Gianni yon feel you are truly part of a team.” 

They worked together again two years later on an 
award- winning production erf “Dofctor Faustns," from 

Thomas Mann's novel, in which the sinuous, sensuous 

Veraace costumes played a major role. 

Another theatrical partnership has been with Mau- 
rice Brian. “I adore,’* Versace said of the choreogra- 
pher. Costumes for Bij ait's ballet “Dionysos” in 1984 
were the beginning of their artistic collaboration, 
which has included “Leda and the Swan," foDdoric 

performed last summer inCairo!*^ fynanA, 

“It is nod for my mind to do new things,” Versace 
said. **I have a large ref ereoce' tibnuy for myreseaicfc. 
Often what I do for the theater influences my fashion 


ideas, like tanoo prints or the befl-shaped skim from 
‘Leningrad’ and men’s shirts from deigns for ‘Mal- 
raux.’” 

The threads that bind the varied costumes and Ver- 
sace’s fashion designs are his lore of Oriental and exotic 
pattern and color, and the sexually explicit silhouettes. 
Salome's body was swaddled and caressed in soft folds 
eff fabric; omy a waft of chiffon or a beaded corset 
dressed the borxidb scene in “Doktar Faustus." In the 

last act of “Capricdo," KiriTeKanawawcarsadress as 

tight as a rngtoahTs skin, glistening with scaly embroi- 
doies and flowing into a fishtaO at the bade. This a0 
echoes in his raw, glamorous fashions. 

1 don't tike women to show they are strong by 
. “I tike them to be strong 


i a man,'' he said.' 
in a woman's way.” 

He pays tribute to his deagu accomplice and collab- 
orator, his sister Donatella. She is bade in Milan, 
having just gi ven birth to a son. 

The “Capricdo" costumes, d one for the San Fran- 
cisco Opera, express the strengths and the weaknesses 
of Versace as a designer: attention to detail that 
sometimes urns into over-elaboration, a determined 
modernity that can sometimes be forced, strong colors 
that border on the brash. 

“Capricdo” opens with a sextet in 18th century 
frock coats in acid colore, with jeweled vests and 
sumptuous patterned linings — lost in a metier in 
which broad effect is usually alL 

The director, John Cox, has updated the action to 
the early 1 920s giving Versace the opportunity to draw 
on the Ballets Russes era for the lamp-shade rutu and 
for Te Kanawa. 

S HE wears, as the countess, a velvet coat —a 
waterfall of vivid pattern and rich texture — 
inspired by the designer Paul PoireL Its sour, 
sharp greens stand out against the rococo set 
painted with flower garlands and cherubs and lighted 
with dusty sunlight A mix of genres brings a spread- 
ing 18th century dart and powdered wig for the part of 
the actress Chiron. 

Versace's design outlook is uncompromisingly mod- 
em, and if that makes for a sense of shock, disjoint, 
even discomfort, he is in favor. 

“People who go to the theater want to see a beauti- 
ful re-creation of the past, like with Visconti, or they 
want to see the avant-garde," he said. “I don't like 
" _ in between.” 

Versace's good friend Amin Aga Khan, as wdl as 
S3o Schlumberger and other fans, have come to Lon- 
don from Paris, where the designer will (men a 1,200- 
square-foot (1 10-square-meter) store in March, oppo- 
site the Elys6e Palace. Socialites from Italy, New York 
and London will attend a dinner at the Italian Embas- 

ancftjie exhibition t 
rector of the Royal* 
lecture to students Tu 
Wbat will he teQ than? ] 
the 1990s: "I am confkkxit m myself limi 
wrong." 




Gianni Versace and sketches, on exhibit in London,-} 


•. -j. ~ . ‘ ,f -. ; — -i, - - 

~ i,c costumes: musician, dancer, servants and, bottom left, die actress Ckdron. 
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Style Makers 


’90s Glamour: The Shock Factor 



iLAN — Steven Mosel counts 
“Vogue and Bazaar” and “certain- 
ly Dia na Vredand” as his child- 
hood influences. “I always locked 
at the fashion magazines." he said. “I didn’t 
know what I was looking at, but it trained my 
eye.” 

Raised in New York, he worked as afasKLoo 
illustrator at Women’s Wear Daily and taught 
drawing at The New School before picking up a 
camera m 1980. “Dust didn’t want to stay m the 
old job anymore,* he said. In 10 yean be has 
become one of the most successful and provoc- 
ative international fashion photographers. 
Through covers and fashion stories for Italian. 
Vogue, his photographs have become these 
most immediately associated with the maga- 
zine's editorial voice. 

He has a reputation for going a step beyond, 
for giving people “what they don't know they 
warn." as Diana Vredand used to say. His hard 
images of beautiful women in chains or sugges- 
tivesexnal positions are notorious. 

His obsession is glamour. He strives to re- 
cxeate that land at unreal beauty he saw in the 
’60s fashion magazines. His style is tightly con- 
trolled: It etidts an emblematic beauty (as 
opposed to personality) that combines oetafl, 
mood and ambience. Glamour, as be learned it, 
was mystery, allure, power and the other less 
definable products of fashion photography. It 
was also the world that revolved around the 
pictures. The models, the clothes they wore, 
their dubs, the photographers who shot them 
all captivated Iwn. 

“I was omy with the whole dung," he said. 
“I used to stand ia front of the photopanhers’ 
studios waiting to see the giris come and go. I 


used to bribe friends to go to the modd agen- 
cies — because I was too young — to get the 
models’ composites. I collected conqxxntes in- 
stead of baseball cards." 

The phenomenon of fashion had never been 
as accessible as it became in the ’60s. When 
Hollywood lost interest in glamour, some time 
during the midr’SQs, magazines replaced movies 
as the bearers of style. Editors like Cazmd 
Snow and Diana Vredand. notable among oth- 
ers, look glamour for their own. The new mas- 
ters of image on Em were Richard Avedon and 
Irving Penn. Models like Twiggy, Venuchka, 
Lauren Hatton and Penelope Tree woe the 
stars of the day. 

*T think that people tend to have a moment, 
probably in their young adulthood, that they like 
to remember. I( was a period when I was c oming 
onto new ideas and growing up,” he said. 

Today Mriad, 35-ish, appears very young, 
virtually adolescent. He operates from a fastidi- 
ous, all-winte studio on Park Avenue Sooth in 

New York. He is orctrf tire few photographers 

who still keeps a studio — another holdover 

fmm eairfer tmciniiii/Hi 
tomarify pay studio rentals. 

“That demonic Steven Mosel* as Italian 
fa shion historian Anna Piaggi has admiringly 
referred to him, uses his sumnmdings, whatev- 
er tbey are, to aggrandize — glamorize — his 
photographs. 

One feature he created fen: Italian Vogue, 
eventually entitled “Wild Mrim,” was shot at 
night in front of the finite sex shops in fttrig. 
Mosel's towering model wore a bikim. an enor- 
mous Afro wig and platform shoes. The crowds 
of people they attracted are part of the pictaTes. 

Tor the last two years I’ve just derided. 


what the heU and tried u> do more of what ] 
want to do," he said. “Before that I was jus) 
pleasing each magazine, and 1 wasn’t htq 
with what I was doing. 1 figured I wouk 
grow unless I started pleasing myself." 

According to Franca Sozzani, editor of Ital- 
ian Vogue, “Mrisd will be fen 1 the '90s what 
Brace Webw was forthe '80s." But foflowere of 
Italian Vogue are sometimes perplexed by his 
images. 

A LTHOUGH he represents the tradi- 
tion of Avedon and Penn more iH ^n 
many of his contemporaries, his cre- 
a tion o f a glamorous, foreign world in 
pictures has limit ed fashion appeal, fus inspira- 
tion is cl assic a l , but his work is considered avant- 
garde; Anna Wmtour, the editor of American 
Vogue, says that she admires his pictures but that 
bis style has no {dace in that ma pwnv* 

“What I see in Steven is that he wants to 
create all this glamour so that it doesn’t disap- 
pear,” said Juan Gatti, art director of Italian 
Vogue, “There's a sense of death in his pictim*^ 
the drive to re-create something that trip* for- 
got. He wants to do it because when he was a 
dtild he saw all this glamour but from far away. 
I recognize in Steven the desire to do all this 
n»®struction to be part of that" 

Mosd is happier talking about the music 
aubs fag pa rents to ok him to in the ’60s or his 
composites than his approach to 
“1 t hink that all at the thing s 
[ me just went into my head and Pm sure 
stiE there but I don’t drink about it,” Ire 
• That’s what is me." 

Robert Gerber 
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i Sun hat of India 

s Mock 

9 Lyre's relative 
13 The red ape 
is An older brother 
of Seth 

i« Gallimaufry 
17 Highland fling, 
O.Q. 

IB Fleming's 007 

19 _ Bator, city 
in Mongolia 

20 Free 

22 Dispatch 


» Scottish tartan 
pattern 
24 Odor 

20 Household 
appliance 
ao Arrest 
31 Exchange 
premium 
aaUnenthusiastie 
os Philippine 
island 

as Amassed 
41 Org. Bush once 
headed 
« Figure of 
speech 
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7 Writes 

a Firstborn 

9 Frat gathering 
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“Freedom is not 
constituted primarily 
of privileges but of 
responsibilities.” 

Albert. Camus 



After a peaceful revolution, Germany is 
beginning to grow back together. 
Democracy and the free market economy are 
taking root in the rest of Eastern Europe 
as well. 

These are milestones to be proud of. 

Yet we must not grow complacent, for there 
is still much to be done. The developments 
in the economy and the standard of living 
in the Soviet Union and Eastern Europe 
also affect us in the West. 

We trust in the dynamics of the free 


market economy. But we also know that the 
economic and political unity of Europe will 
only succeed if they are based on strong 
co-operation between Europe and the 
United States. At Daimler-Benz, we see it 
as our responsibility to use all our know- 
ledge and skills to help those undergoing 
the transition to a free economy. 

Our employees and shareholders have ac- 
companied us on the journey. And we will 
continue to need all their strength and 
confidence on the road ahead. 

DaimuerBenz 


Daimler 


^ p Q Box 800230, D-7000 Stuttgart 80, Federal Republic of Germany 

’ — 


The corporate units of Daimler-Benz Mercedes-Benz, AEG, Deutsche Aerospace, debis Daimler-Benz InterServices, 
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INTERNATIONAL STOCKS 

Grand Ambitions Wither 
At Troubled Paris Bourse 

By Julie Sell 

International Herald Tribune 

P A ?i?!r.? ie Pa t is ^ oar ^ which only a few years ago 
proclaimed grand ambitions to become the Continent's 
leading stock exchange, eaters the new year beset by a 
that goaf 0168 °* troa ™ es i® ave *hc market a long way from 

SrwSr 8 ? 01 ^ ^^agcs—set off by. *e bankruptcy last 
of Tufficr-Ravier-Py and subsequent insider-trading «*h«rwy 
brought against the firm — as well as thin market volume, fee- 
cutting and layoff s, have all plagued the Bourse. ^ 

The nzabihty or this ambitious, but relatively smart nurfcM to 
play likeits bigger rivals was underlined by a recent mri^w One 
day last month, market regu- -- 
latorsarbi^arily reset the level m n . , 

of the CAC-40 stock index 90 In® Pans sleaze 

■nvniitM of»M «Va. «*■■*»-» J . 

factor has to be 


removed’ for 
the market to be 


minutes after the session end- 
ed because of a sudden, sharp 
fall in the index just before the 
dose. The intervention by reg- 
ulators slashed gnm« m«r 1 r by 

options holders who moved to 
exercise their options late in 

the day, and to some, the ac- 

hoO- smac ked of old-style mafitpulation . Analysts blamed rbfri 
liquidity for the market's volatility, al though they g» td it ap- 
peared nothing illegal had o ccurre d 

The CAC-40 ended 1990 at 1,517.93, down from 2,004.00 at the 
end of 1989. Foreign investors flnrijred to the Paris in the 

spring, but poor corporate results, the Gulf crisis *md weaker- 
than-expccted economic growth pulled down share prices later in 
the year. 

Small investors can easily became victims in a market that is 
experiencing growing pains, as the Tnffier ray de m onst ra ted. As 
a result of the brokerage’s bankruptcy, many individuals suffered 
catastrophic losses. In response, exchange regulators last month 
announced plans to tighten capital-ratio requirements for Paris 
stockbrokers, a move intended to mmhnir« che at risks. 

The high profile of French regulators is a relatively new 
phenomenon. “Until fairly recently, the COB was seen as a real 
joke,” said a French equities trader in London, referring to the 
Commission des Operations de Bourse. 

T HE COB and two other market watchdogs — tbeConseD 
des Valeurs de Bourse, or CBV, and the stockbrokers’ 
association, known as the SBF — are charged with polic- 
ing a market that has traditionally thrived more on tips, leaks and 
rumors than solid information, analysts say, and in which fnwriw 
trading was rife. The regulatory groups have been criticized by 
some for a lack erf coordination, but they are generally seen as 
making headway in their efforts to dean up the Bourse. 

Analysts said the regulators have made significant strides since 
Regis Rousselle took over as president of the SBF in 1988, 
following the abrupt resignation of his predecessor over a huge 
loss in the association's reserve fund. 

After two-and-a-half years in office, Mr. Rousselle wiS leave 
his post with the SBF on Wednesday and will tarn the job over to 
Jean-Francois Theodore. Mr. Rousselle lef t a similar post as head 
of the CBV last month, handing the reins to Bruno de Mbulde, 
the president of Crbfit du Nora. 

But the chang in g of the guard does not mean the market 
transformation is complete. 

“I think they really would like to grt up-to-date,” said a British 
market maker based in Paris, “but they still have a long way to 
go." In his view, the Bounewill never nvel markets in Frankfurt 
or London, and will probably never be anything more than Ac 
center for French equities. " - ' : . 

He died the slow pace of reform, the perceivedneed of French 
market participants to “protect themselves," and the “risk- 
averse" nature of the Bourse. 

“The Paris sleaze factor has to be removed before a lot of 
things are taken seriously" he said. J 
Others are more bullish about the Bourse’s prospects. Noting 

See BOURSE, Page II 


CURRENCY RATES 


CrenRatss 


nwh _ 

FrMMwt UW MB 

unitii Co) IMS »■ MB 

MotfrM UK UUI *UU 1 UV 

MOST 1.15*90 zm» HU7 BUI 

How Yurt CM UMl 

pom 53J »«S 1» — 

ftftra W5 »l» « aw* 

SST S uS >5 SS aim- um — *«»• too w 

,.ru uiu urn uws am mm> uh «um ujo msa um eu" 

1SOR KM own IW 7JSU 1«« MB* UM IU» NA XtkM 

C*MnmlaAmstodamLondonandZurtc*axhmin#Maoier%NowYO^ 

TtT^Tc^ZSI^ To Mono dollar : *- Unto of It* MA: not oMt nj u no! 
avattobto. 




Jan. 7 

on 

u. if. 

Ytfl Cl 

Poem 

. 

sa m u» 

ran* WM 

UJI* 

ua 

2U5 

UJM 2» 

U' 

um 

um* un 

ua* un 

IS* 

UM 

M3i US 

26141 inn 

18415 

sin 

inn mm 

SIH* Off 

— - 

MM 

tun MM 

ua me 

rua 

um 

SUM IfU 

UUi USM 

N.US 

um 

ItM 4JMM 

ants* 45t5 

SSI* 

TUB 

UM 1MJ4 

— nut 

WHS 

*m 

un* IK 

HMD* 

UM* 


Cotnect for* 
mb.puo *suoo 
N.zntads UM3 
Nora.trm US 
PMLpeco 37J0 

137-00 

JpaMrlnrt 1W01 

sow.* we 

S.Kor.WHt 717J0 


P*r» 
S.Afr.rond 1577 
serrist raMe* 05U5 
Swed. krona 5738 
Ttrtwno* 2U3 

TMbM 25.15 

TarMtfillra 20MS0 
UAE fflrtan 14727 
WRI 5320 


OttMT Dollv Vatiws 

Carton pars OMTonar Port 
Annwini SMB *"•**"*■_ 

AUVOLS Uf2B HW0KBW5 7JM 
Amtr.KML MJ3 
BrtutlaVL UU» 

Ckhutta ram* *72 MA t OS745 
OoaWi krono 57215 liraett iMfc 13TH 

Fin. markka U875 Molw.rtm. »« 

M-w Vor* rata, onttas morkod m OocatrafrJ 

Forward Ratos 

su s s a srs- 

***** * rooC Bank (BmaeOtl: Banco Commecdoto itaUona 

»«£»■: %S5£ S3fir Tokyo rnbyoltMal Bene of Canada 

INTEREST RATES 


I.15M LI 62a LMI1 
13670 13456 0*80 


Jan. 7 

Sdkia We Vm scu SDR 
M-14W 94L-10 HD 

14.1M 10-10 tv Hh HM-VM IV. 

uw-M lM-ntk I0V1M* 

. HA tSUrUh WH.78H. 70WW WlW-W-lklW 

jsh ss* ■« 

Aslan Dollar Dapoalts 


Eurocurroncy Popoalta 

Defer MWt 
7h»7*i *M 
71*7* 9W9* 

7 *-7* 9*^9* 


Kay Monay Bataa 


Jaa 7 


tofedOo tot 


ffrmdon 


rt MWdl 

(MW- 

64MMB TlMMTf MM 

l-tw Yrtatvry bffil 
jMNTHmrM 
MMriiCM 
summon 

DtBMmlraM 

Qiimn 


3 unfa Internal 


OMOWdnN 

LMMrlmk 

Mumiv 


CM 


i iamnn ai r* 
feHiMMr 
HNttWirMM 
n— mfewtioa 


CtaM 
I* 

» 

I no 
UD 
6* 
ill 
l« 

19 
6JG 
670 

600 
UQ 
11/16 
Mfl 

UO 
1* 

15$ 

075 
«U 
•JO 

UR UNO 

un ««* 
ion e** rt4 
«* «»* 

** 

»i/h 

•* » 

«* ^ 
»H W* 


6Vj 

ftl 

lb 

« 

o52 

tfl 

All 

Ul 

m 

700 

670 

I* 

MA 


too 

I* 

US 

•JO 

»* 

fJS 


tenn. B m/m Simm o n BroM* • 
terp, Camman 0 tat.-O*dlt t yoanom 


torn- 


2 mourn 

3 UKNIttU 

Scarce: Reaten. 


»•» 

7W-7W 

7H-7V1. 
7* -7* 

m - m 


Jan. 7 


Bank of New England: f Classic Failure’ 


By Michael Quint 

J Veto York Times Senior 

NEW YORK— In only a year, 
die Bank of New England was 
transformed from a regional 
hanking powerhouse into a ward 
of the state, wailing fear federal 
'atom to choose how and 
i they wOlseQiL . . 

Whfle the weakening of the 
New England economy undoubt- 
edly hurt, the last year has made 
dear that the company's most Se- 
van problems were the result of 
hs own mistakes. 

It lent an astounding 36.7 per- 
cent of its k»83 for risky commer- 
cial real estate projects, far mom 
than ttqgjil «ring banks, and it 


failed to adequately manage sub- 
adiaxy banks and reduce costs. 

By the time a new management 
team headed by Lawrence K. 
Fish was installed eady last year,- 
it was too late. 

like a leaky boat that fills with 
water faster than h can be bailed 



payroll and sefiing subsidiaries. 

Them were just too many bad 
loans," said Mr. Fish, who mil 
continue as chairman despite 
Sunday’s federal takeover of 
tiuee of Bank of New Engl*"* 
>.’s banking subsidiaries: 
ctf New England, Connecti- 


cut Bank & Trust and Maine Na- 
tional Bank 

“It was a clastic lesson in die 
f ahue to diversify risk,” Mr. Fish 
said. The Bank of New En gland 
lent too much, too aggressively, 
too quickly, for a number of 
years. 

For years, the company profit- 
ed from New England's booming 
economy and a series of mqor 
ititions. 

1985, the Bank of New En- 
acquned large banks in 
.Maine and Rhode 1s- 

a S22 bOfion Massacfnsetts com- 
pany to a rcgonal concern that for 
a time in 1969 was the lStb-largest 
U.S. banking company. 


When the problems came to 
tight, the Maine feQ largely on 
waiter J. Connolly Jr, who, as 
A a irn mm , bod led the na piariwi 

binge and than pushed the com- 
pany further into rod estate in 
the last half of the 1980s. 

Loans for c ommer cial real es- 
tate were especially attractive 
when the local economy was 
strong, because they produced 
the high profits needed to pay for 
exnensive aconititions. 

ttatby September 1990, •nth 
the New England economy 
soared, almost half the loans the 
company hud mada for construe- 
turn projects, and nearly 20 per- 
cent of its c ommer cial mortgage 
loans, were detinqneat. 


U.S. to Create Bank ( Super Regulator 9 


By Stephen Labaton 

New York Times Service 

WASHINGTON — The U A 
government is pre parin g to rec- 
ommend die creation erf a “super 
regulator" of banks, savings asso- 
ciations «nd other financial ser- 
vices, in a sweeping overhaul of 
the complex regulatory system. 

Officials, industry executives 
and lawmakers who know about 
the plan say it will consolidate 
many functions of the Federal 
Resave Board, Federal Deposit 
Insurance Cork, the Office erf 
Thrift Supervision, the Office of 
the Comptroller of die Currency 
and theNarional Credit Union 
Administration. 

A *ceninr ad mhMttaticu nffiw'at 
said the super-regulator plan “has 


the attraction of simplicity and 
appears to be quite workable.*’ 

The overhaul of the regulatory 
structure is a third plank in the 
administration’s strategy for 

‘•hanging how finanefal mstitU- 
tioos are regulated. 

The Treasury has previously 
said that it win propose a mea- 
sure fcrtw this mrmth to shore up 
the federal program that insures 
bank deposits and to broaden 
bank ownerahip. The latter would 
be accomplished by permitting 
the ownership of banks by com- 
mercial misprises and meigera 
between commercial banks and 
investment banks. 

Currently, eight agencies and 
federally chartered co r porations 
in Washington regulate financial 


institutions and publicly traded 
companies in the United Stales. 
So do semes of state regulatory 
authorities. 

Treasury Secretary Nicholas F. 
Brady is expected this week to 
choose among several alterna- 
tives bring prepared by his staff 
for overhauling the regulatory 
structure. 

Until the details are worked 
out, the effect of the proposed 
measure on consumers is uncer- 
tain. Some industry executives 
and lawmakcra have bog assert- 
ed that a pm ptififld regulatory 
structure would cut die costs to 
both businesses and the govern- 
ment — savings might be 
passed on to the public. 

One approach that has wide- 


spread support, banking officials 
and regulators say, is the creation 
of a federal hanking commission 
that would assume the superviso- 
ry arid examination authority 
now split among many agencies, 
as well as a separate insurance 
organization that would have the 
power to open new banks and 
other financial institutions and 
close those that do not meet fed- 
sal requirements. 

The proposed regulatory 
r-hangffs nfwne as U-S. banks, se- 
curities firms and savings associa- 
tions are experiencing their most 
difficult period in many years. 
That has prompted the White 
House and Congress to begin 
working on ways to overhaul how 
these businesses are supervised- 


Dollar Surges 
As Fear of War 
In Gulf Mounts 

more, currency analyst at 
McCarthy, Crisahti & Mallei in 
New Yotk. He was referring to this 


Room 

NEW YORK — The dollar 
soared Monday as inflammatory 
rhetoric from the United States and 
Iraq heightened fears of a Gulf war. 

Although the dollar ended with 
gains of nearly 3 pfennig and more 
than l yen, it slipped off highs 
established earlier in overseas trad- 
ing. Profit-taking and the sagging 
UB. economy helped keep the dol- 
lar from extending its gains in New 
York, dealers said 

Nevertheless, dealers said the re- 
statement by Iraq and the United 
States of their hardline positions 
over the weekend cast doubt on 
prospects for a peaceful settlement 
of the Middle East crisis and gave 
the dollar strong support 
“Strident statements by both 
ties convinced traders the likeli- 
of war is increasing,*' said 
Bob Hatcher, a trader for Barclays 
Bank in New York. 

The dollar ended at 1J340 Deut- 
sche marks, up from Friday’s finish 
DM 


of 1.5050 


but slightly below 


Monday's New York opening of 
1 3360. It also dosed at 136.00 yen, 
up from 134.75 Friday but off irom 
an opening of 136.80. 

Gold also rose sharply, with the 
Febiuaiy contract surging S9 to 
S3 9620 an ounce on the New York 
Commodity Exchange. 

“Generally, people are pessimis- 
tic about a concrete, peaceful set- 
tlement on Jan. 9,” said David G3- 


He was referring to this 
week’s planned Geneva meeting 
between Foreign Minister Tariq 
Aziz of Iraq ana the U.S. secretary 
of state, Janies A Baker 3d. 

On Sunday. President Saddam 
Hussein told Iraqi troops to pre- 
pare for battle and that victory was 
certain, while Mr. Baker said in 
London on Monday that most U.S. 
allies are ready for war with Iraq. 

“Neither side looks like it's giv- 
ing an inch.'’ said Jack Griffin, a 
corporate dealer for Banque Indo- 
suez in New York. 

Although Gulf tension could 
push the dollar toward 1.5500 DM 
and 140.00 yen, dealers said, the 
market may focus back on the weak 
U5. economy if war does not break 
out after the Jan. 15 UN deadline 
for Iraq to leave Kuwait. 

“Trading is very choppy and it is 
very confusing," said John McCar- 
thy, chief dealer at Algemene Bank 
Nederland. “People are uncomfort- 
able being very short or long dol- 
lars.” 

Still the Gulf held center stage 
Monday, as dealers brushed off 
news that U.S. banking regulators 
seized the Bank of New England 
and two sister banks. 

The dollar also rose to 1-2912 
Swiss francs from 12740 Friday. 

See DOLLAR, Page 12 


Loans Drop In Hong Kong 9 a Center of Power Shifts 
For East and 
Third World 


Rerun 

BASEL — Banks in l«drn^ in- 
dustrialized countries substantial^ 
oil thwr lending ln Fnrnpe 

and the Third Wodd but rased 
leafing to devel o ped nations W 1 the 
first half of 1990, (he Bank lor 
International Settlements said in a 
report to be released Tuesday. 

. Total leafing to countries out- 
side their area fay banks in the 
Group of 10 major isdnstxU coon- 
tries plus Austria, Denmark, Fin- 
land, Ireland, Luxembourg and 
S^ain, fell $23 biffion, or 33 per- 
cent, to S633 trillion. 

The BIS, which acts as central 
bank to the wari<f * central banks, 
said in a hafi-yeariy report on bank 
tending tint total loans to Eastern 
Europe contracted by $5.1 hfffian, 
reflecting a rapid deterioration in 
die credit standing of some East 
European countries. 

This more than reversed a $3-3 
trillion expansion in the 
six months. Leading to the Soviet 
Union alone fell by $33 bDHoo. 

Gums by banks on Latin Amer- 
ica fefl by a record $223 billion, or 
13 percent, during the first half of 
1990, with all major debtor coun- 
tries sharing in the contraction. 

By for the hugest change was a 
$12.7 trillion, or 21 percent, drop in 
banks' chums on Mexico. This was 
due to the implementation of the 
Brady Plan for relief on $483 bil- 
Eoo of its debt The Brady Flan, 
named after its creator, Treasury 
Secretary hficfcolas F. Brady of the 
United States, surfaced in the 
spriim of 1989 as a way to ladde 
probtems with medium- and long- 
term debt 

A huge number of banks ex- 
changed outstanding dahim on 
Mexico for bands issued by the 
Mexican government at a discount 
of 35 percent, the BIS noted. 


By Nicholas D. Kristof 

New York Toms Service 

HONG KONG — From the 
days of op ium and cannons to 
those of vafinm «nd satellites, 
there has been one preeminent ad- 
dress in Hang Kong: 1 Queens 
Road, headquarters of Hongkong 
A Shanghai Banking Coqx It is the 
nexus of power and money, and 
these days an emb lem of the diffi- 
culties of major Hong Kong busi- 
nesses and of international banking 
aswdL 

Confidence here wa< shaken 
month when Hongkong Bank, as it 
is universally, known, announced 
that it was framing a new holding 
company with British registration. 

Whfle the bank’s headquarters 
and management wfll remain in the 
territory, the bank effectively de- 
cided to do what many of Hong 
Kon£s 53 million inhabitants are 
doing: obtain a foreign passport as 
possible protection against the va- 
garies of Chinese role that begins in 
1997, when Britain refinqnisbes 
control 

Bui many question whether the 
paspoct will be enough- The hank 
is known as a gmeUo — “foreign 
deriT — institution, in a territory 
whose control will soon pass from 

jir. Fttnes r amhnritie s. 

This raises two questions: first, 
w31 the Chinese leadership allow a 
foreign bank to continue to domi- 
nate the local market, and second, 
in an increasingly Chinese environ- 
ment, win the top executives of the 
beak, who are all British, continue 
to have the connections and infor- 
mation that have bdped them run 
local operations so profitably over 
the decades ? 

To reduce die risks that trail arrive 
along with Chinese rule, the bank 
has m the last decade set out to 
beco me a tndy international institn- 
tioo, with a teg in each time zone. 
But its recent experience and that of 
many other bams suggests that the 
road to becoming fully international 
passes through a nrintfirid. 




Becoming a Global Force 





The bank's assets have soared 
10-fold in the last decade to $143 
trillion, making it the 26th largest in 
the world, but mud) of the expan- 
sion was expensive and unprofit- 
able. For instance, Hongkong Bank 
acquired Marine Midland Bank of 
New York and 14.9 percent of 
Midland Bank PLC of Britain, only 
to see both investments go sour 
because of probtems in the two 
banks’ loan portfolios. 

Because of the problems over- 
seas, almost all analysts expect 
Hongkong Bank to report adedine 
in earnings for 1990, for the first 
time since 1967. 

The coming year will also be 
tough, though perhaps better than 
1990. according to Wiliam Purves, 
the chairman and chief executive of 
the hffnlr 

*Tm sure shareholders would be 


U» Now Yak Tanw 


sex if we’d stayed a 
Mr. Purves 
in an interview. But the silver- 
haired Scot, whose prestige in 
Hong Kong is reflected in his Chi- 
nese name, Pd Weishi, meaning 
Great Man, added that in the long 
ran the strategy of international 
diversification is sound and will 
continue. 

Mr. Purves’s continuing enthusi- 
asm for creating a more interna- 


The institution has 

itan since it was founded in 1865. It 
claims to have been the first foreign 
bank in the United States, in 1875, 
and by toe end of the 19th century 
it had a network of offices through- 
out Asia. But until about a dozen 
years ago, the bank remained high- 
ly focused on Asia. 

That is when the management 


and board resolved to create a fully 
international insti tution. The con- 
ventional wisdom in banking cir- 
cles far much of toe 1980s was that 
international de regulation, techno- 
logical strides and the integration 
of global capita] markets would 
lead to the emergence of a small 
group of super banks that would 
straddle toe globa 

Seeking a place in the top tier, 
Hon gkong Bank acquired not only 
Marine Midland and a stake in 
Midland Bank, but also James Ca- 
pel & Co* a London-based intemar 
tional securities firm. It also, estab- 
lished a major presence in Canaria 
and Australia. 

Paradoxically, these diversifica- 
tion efforts led to a neater depen- 
dence on the Hong Kong base for 
profits. Because of the losses 
abroad at Marine Midland, James 
Cape! and the Australian subsid- 
iary, the share of profits derived 
from Hong Kong has risen and 
now probably exceeds 60 percent 
of global e arnin g s even though as- 
sets in Hang Kong amount to less 
than ane-third of toe bank’s total 

It is this lucrative Hong Kong 
base that could give the bank a 
significant advantage in scooping 
up other institutions while prices 
are depressed. 

Hongkong Bank has its prob- 
lems, but past indigestion has not 
curbed its appetite for further ac- 
quisitions if toe right opportunity 
arises. 

Whfle the bank announced last 
month that it would not raise its 
stake in Midland, at least for now, 
Mr. Purves said it would way much 
like a larger presence in Europe. 

Analysts note that toe bank re- 
mains highly liquid and able to 

afford a major European bank. 
Traditionally a conservative insti- 
tution, Hongkong Bank has few 
problem loans in its own portfolio 
and sits on a cushion of hidden 
reserves, winch it is not required to 
disclose. Most analysts estimate 
that the hidden reserves amount to 
$22 billion or more. 


Oil Jumps 
Nearly $3 
In U.S. 

Compiled br Our Staff From Dapacka 

NEW YORK — Oil prices 
shot up nearly S3 a band 
Monday as traders decided 
war was growing more hkdy 
in toe Middle East. 

“Everybody wants to get in 
early bdore ’it actually hap- 
pens,” said Thomas P. Blakes- 
lee, an energy analyst with 
Pegasus Econometric Group 
Inc. “It’s a wild day.” 

Light sweet erode oil for de- 
livery in February dosed $2.75 
higher at $27.65 a band on the 
New York Mercantile Ex- 
change after trading as high as 
$28 anring toe session. 

Crude prices started rising 
in Tokyo as traders responded 
to President Saddam Hus- 
sein's call to Iraqi troops on 
Sunday to prepare for war. 

The rally spread to London, 
where North Sea Brent crude 
surged $323 to dose at $26.79 
a barrel on toe International 
Petroleum Exchange. 

The climb in New York 
erased much of a $3.54 decline 
in the previous three sessions. 

Ed Kevdson of Dean Witter 
Reynolds said that decline was 
“an overreaction” to the 
agreement for U.S. -Iraqi talks 
in Geneva this week 

Now, "we’re moving closer 
to Jan. 15 every day,*’ he said, 
referring to the UN deadline 
for Iraq to withdraw from Ku- 
wait. 

Product prices soared in line 
with crude, with February 
home beating oil up 7.87 cents 
at 7627 cents a gallon in New 
York and February unleaded 
gasoline up 7.01 cents at 71.63 
cents a gallon. (AP, UPI) 


U.S. Debt Downgrades 
Hit a Record in 1990 
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Umled Press International 
NEW YORK — Standard ft 
Poor’s Crap, said Monday that it 
cd record numbers rf dowt> 
i to corporate and municipal 

a 1990 and expects a 
in 1991- 

The credit-rating agency said 
there were four times as many cra^ 
poratrioDfi-tenn debt rating down- 
grades as 

— 768 verm 189. ‘Hie 1! _ _ 

was also nearly twice the size of 
1989*8. when 419 downgrades were 
recorded. 

The value of the corporate down- 
was $510 bflnon, sharply 
to an toe $174 bOBon m 
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debt attracted 474 

^ . compared with 131 

upgrades a year earlier. 

Hie ratings agency said it ex- 
pects downgrades to exceed up- 
grades in 1991, but many of these 
arehkciy to be in the speculative- 
grade categories of toe coporate 
sector. Investment-grade credit 
should bold up "rdimvdy wefl.” 
the organization said. 

“The wild card,” said Leo 


Group, is what will happen in the 
Giflf. war would lead to higher oil 
prices, b righ te n ed fears of infl ati on 
and a deeper recession. “As a re- 


sult, creditworthiness could deteri- 
orate beyond S&Fs current expec- 
tations/ he added. 

Mr. O’Nall said many issuers 

will face difficult financial ded- 

rians during 1991, but those that 
put their financial house in order 
during the current recession 
“should be able to preserve that 
stability well into toe future.” 

He said 1991 would be a crucial 
test to see whether the decade-long 
decline in credit quality continues. 

The biggest fall in credit quality 
has crane t mm ompoiattmdnstrial 
borrowers, whose median ratings 
have fallen is toe last 10 years to 
the speculative grade dooble-B 
from single- A. 

Rated debt that defaulted in 
1990 readied a record $14 billion, 
with comparable figures expected 
far 1991. Standard ft Poors said 
toe default level was mostly due to 
debt-financed mergers mid acquisi- 
tions. 

Lending institutions also suf- 
fered. downgrades due to asset- 
quality problems, particularly in 
real estate loans m toe Northeast. 

The ootkxi for many European 
and Japanese batilr* and industrial 
companies is less gloomy than it is 
for their American counterparts, 
due to their more prudent financial 
Strategies. 
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MARKET DIARY 

Stock Prices Drop 
In Jittery Market 


INTERNATIONAL HERALD TRIBUNE, TUESDAY, JANUARY 8, 1991 


VfaAuicMnw 


L'mied Press International 

NEW YORK — Prices tumbled 


less than SI a share because of 
recent waves of bad financial news 


in very light trading on the New —removed from the Big Board. It 
York Stock Exc hange oa Monday, has already suspended any dealings 


unable (o resist downward pressure 
lied to fears of war in the Middle 


East and to nervousness about the and was 


in the stock. 

The stock market opened lower 


state of the U.S. economy. 

The Dow Jones industrial aver- 
age. which fell 7.42 points Friday, 
sank 43.32 to close at 22.77, 
Among the broader market 
gauges, the New York Stock Ex- 

NiY. Stocks 


ts within the 


,,e composite inc „ 

173.07 and Standard & Poor's 500- “We had a poor flow of infonna- 

siock index slid 5.56 to 315.44. The tjon on both the Mideast and the 
price of an average share slumped economy," said Ron Doran, direc- 
49 cents. tor of institutional trading at CJL 

Declines pounded advances by a King & Associates in Albany, New 
4-1 margin. Volume amounted to York. 

130.6 million shares, down from Despite all the bad news, volume 
the 140.0 million traded Friday. was very light 
A confluence of bad news (hove On tne NYSE, Sallie Mae was 


first 20 minutes of trading. 

Late in the day, fears of war and 
soaring oil prices took hold of the 
market, sending prices plunging. 

Secretary of Stare James A. Bak- 
er 3d and British leaders Monday 
rejected any extension of the Jan. 
15 deadline for an Iraqi withdrawal 
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NASDAQ Indoxos 


49 cents. 

Declines pounded advances by a 
4-1 margin. Volume amounted to 
130.6 million shares, down from 
the 140.0 million traded Friday. 

A confluence of bad news (hove 


A confluence of bad news drove On the NYSE, Sallie Mae was 
stocks down sharply. At the open- the most active issue, plungin g 2ft 
ing. traders faced the news that to 45ft. The government is consul- 
federal regulators had seized Bank ering changes in the student loan 
of New England Corp.’s three bank program to bypass the banking in- 


subsidiaries Sunday night in a fail- dusuy, which analysts say could 
ure they said would cost the gov- significantly reduce the role played 
ernmeot's dangerously depleted by Sallie Mae. 
bank insurance fund $2.3 button. Varity followed, down ft to 1%. 

The parent company filed for Philip Morris was third, off % to 
Chapter 7 liquidation Monday, and 48ft. Among the other blue chips, 
the exchange said that because of AT&T fell 'A to 2914, IBM sank! 7 /* 
the filing, it would seek to have the to 1 1014, General Electric lost ft to 
issue — which had been trading for 5346 and GM retreated Ift to 31ft. 
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The pound fell to SI. 9045 from 
SI. 9350. 

The dollar made most of its gain* 
in Asian and European t rading ear- 
lier Monday. In Tokyo, the dollar 
opened at 135.62 yen and 1-5138 
DM. up nearly one yen and one 

FonNgn Exchange 

pfennig from Friday's dosing lev- 
els, in response (o the weekend 
comments from Baghdad and 


ty genera] manager at Sanwa Bank. 

The dollar added to its gains in 
European trading, bolstered by 
Saddam Husseins warning in a 
speech Monday that a Middle East 
war would extend to the entire 
world. 

In Frankfurt, the dollar was 
fixed at 1-5346 DM, up more than 4 
pfennig from 1.4936 on Friday and 
the highest fixing since last Oa. 5. 

“The market is bound to react to 
any statement on the Gulf, but the 
dollar has been overbought,** said 


AMEX Moat Actin'— 

vw. Kteb Low Lost Cbm. 

1 2 S! 2 * km +i 

pwm^-*S£ JP* 5 s 9 * + * 
rff Hfc nwtap) vsv. * to +41 

22 1,4 ’** 1*4 

Dome rf 3M sVt 5ft 4 . u 

Canon o » S, SZ I S 

«£> m S a Ja «s 

B i I HE 4 - s 

Mora^F 13B 1* m lit 


Marint Sales 



Certain offerings of lotantio. finndal 
services or 0*008 in real esue puUUtcd 
te tU* ac**pepa are not amhortacd m 
eertajDiBriaflcflonsin nttdi tbe lotcma- 
tteul H aald Tribune b dhtribmed. in- 
dodine the Unhod Stales at AmcricLiod 
do not oum t itu t c oOerings of aeeurides. 
Samoa or interest* m these joriKfietkwi 
The Imenatroo*] Herald TriSoDe » 
HtHpenMiNriineeiahriHidia- 
tbfmmti for oflering* of nj kina 


BRENT CRUDE OIL (IPRJ 

U5, Mtera prtonMa of UN bomb 

HK* LOW Lost same ora* 1 
Fab 2615 2<JM 2050 267) +L23 

Mot 2&2S 2A35 2615 26.14 +3X0 

Art 2*25 2380 2575 2163 +140 

May 24X0 24JD 2450 24J0 +110 

Jaa N.T. M.T. N.T. 7235 +3-33 

&L SdamiM .ftnov. sates 2WU . 
Onmtnlens95U22 

HM LOW doss CICM 

WHITE SUGAR (MM 
OMiars per Wl rtc te ntet s 0«9 tens 
Mar 277X0 2M JO 296JS 29850 + UO 

May N.T. N.T. 296J0 297S0 + 130 

Aoo 304JO 30439 3(050 30450 + IDO 

Oct N.T. N.T. 28150 28100 + 850 

Dec N.T. N.T. 27680 27850 + 050 

Mar N.T. NX 27750 39008 + 8L79 

EsL sates 44A Prw. sates 447. 

Oponmsrasi 185D6. 

Japr cet: Ante Bourse <*> Commerce, mn 
Petroleum Exchange, Reuters. 


U.S./AT THE CLOSE 

Asbestos Maker Seeks Protection 

rrNfTNNATl fAF) — Eagle-Picker Industries Int, which faces 
multimillion-doflar asbestos injury daims. sought protection from its 
creditors Monday in U.S. bankruptcy court. " 

^SeSopa^^id tbe Chapter 1 1 filing “^attamis tosotlcW.OOO 
asbestos claims at once in federal man in ^ookl^Ne^i^^That’f 
down the dram,’* said J. Rodman Nall, MEagic-Picte-, spokesman. He 
said that asbestos daimams probably -would be treated to* other credi- 
tors in the reorganization, which could last two UJ six years. 

The company has spent a bout S540 million during the past five years to 
settle 45,000 asbestos claims. ' 

Pioneer Approached by Paramount : 

TOKYO (AR — Pkmeer Electronic Corp^ the big Japanese maker ofi 
audio products, said Monday that Paramount Communication? inc. had 
approuhed it with an offer to sell its motion-pictures diwaon. 

A Pioneer official said that Ms company declined the U.S.fwnMny’s. 
offer. “They coataaed us last year, around autumn, I think, said the 
official. “1 am not sure whether you can call it an official approach. ltwa& 
a vay preliminary thing.” 

Paramount has denied reports that it sounded out several Japanese; 
companies about a possible sale. ? 

Quasar Appeals on Discriminatiott 

CHICAGO (Reuters) — Quasar Co, a unit of Matsushita Electric 
Industrial Co. said Monday that it had .appealed a Dec. 7 federal district; 
court order that found it guilty of discriminating agains t three American- 
employees and ordered It to pay S2-5 mill i o n in damages . : 

TV (x?»9t «id that the orngrany discrinimated against three Americans . 
— finrnw piiHu managers who left the company dunng a reorg anization m\ 
1986 — who charged that Quasar retained thar Japanese counterparts. 
Quasar said it is confident tbe ruling will be oveatumed. 

Rhode Island Depositors Protected 
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Washington. The U.S. currency RayPayne,chicfdealcratManu- 
rose through the Asian session be- facturm Hanover in London. Nev- 
fwe ending at 136.05 yen and erthdess. he added, “we’re still 
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SAP 100 index Options 


1.5183 DM. 

“People don’t want to gamble on 
the Gulf crisis as they can’t tell 


b e ading up as Jan. 13 draws near.** 
In Loudon, the dollar closed at 
1.5327 DM, up from Friday’s dose i 


NASDAQ Diary 


wbat will happen next in the re- of 1.5060, and at 136.65 yen. up 
gicwt. said Takashi Nobrno, depu- from 1X95. 
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insurance, six days after they were dosed by the governor, nut most were' 
not naming to move their money. 

Some 16 credit anions and banks still cannot get federal insurance. Bui 
the state’s governor announced a plan Sunday night to free most of the 
money stiD frozen in those institutions. Nine Rhode island banks would* 
lend the state $150 million. Tbe money would be used topay depod tors at 
the dosed institutions half their savings accounts, up to $2300. and up to 
810,000 from their checking accounts, the governor said. 

WiderLosses Seen lor GM and Ford ,„o ^ ^ 

CHICAGO Reuters) —Lower production levels will spell even deeper 
losses than carrier anticipated for General Motors Corp. and Ford Moior , 

Co, analysts said on Monday. Many have reduced their 1990 fourth- .! 1 ! f ( ' t 
quarter estimates for both companies. 

David HeaW cf Barclays de Zoete Wedd said he “and about nine 
othen” revised their outlook for GM. He expects the congjany to rqxxt a 
loss of around S250 a share for tbe quarter, compared with an earlier 
estimateof 51.75 a share 

Wendy Needham of Smith Barney, Harris Upham & Co. said she had 
increased her estimate of Ford’s fourth-quarter loss to 95 cents a share 
from a previous 60 cents. 

Gulf Crisis Boosts Chevron Profit 

NEW YORK (AF) — Chevron Coip. said Monday that high etude oil 

ibi^qtuuto profits so bigit b worried about a 
After Chevron makes a million accounting deduction to reflect 
tbe dhxstuie of its fertilizer business, earnings will be in the range of $2 
per share, or 5700 rmlEon, Chairman Ken Dot told reporters. 

’They’re going to be high, and they’re going to create a lot of Dade,” 

Mr. Derr sard, fit tike fourth quarter of 1989, Chevron had declared an 
$883 million loss. 


BANK: 


U.5. FUTURES 


(Gootmned from page 1) 

ing the U.S. hanking system. This 
gave rise to a class of banks thus 
deemed “too Ing to fail” 

“Tbe main reason the FDIC pro- 
tects big depositors is so they don't 

f ull their credit lines,” said Robert 
itan. a banking expert at the 
Brookings Institution m Washing- 
ton. “I think that’s reasonable, and 
the FDIC ought to say so.” 

He added tnat several other large 
banks were endangered but that 


instead of failing they were more 
likely to be merged with other insti- 
tutions under pressure from federal 
regulators. 

Henry Kaufman, a Wall Street 
economist and money manager, 
said that although the failure of the 
Bank of New England came as no 
surprise, its example would inhibit 
other banks from being “aggressive 
lenders to encourage economic ac- 
tivity” that would be needed as the 
economy recovers. Many of the 


New York money center banks, he 
pointed out, are loaded with real 
estate and leveraged buyout loans 
that are turning sour. 

James J. McDermott, president of 
Keefe Bruy ate & Woods, which 
specializes in bank stocks, said: 
“Once tbe air dears and imerest 
rates come down, strong banks like 
Morgan, Erst Wachovia, and otbos 
will be ready to lend. But weak 
banks wiD hanker down and focus 
on protecting their lendera, and tins 


will hdb kero a hd on the recovery." 

On wan Street, investors sold off 
already distressed bank shares, 
which means less possibility for 
banks to raise more capital as a 
base for increased lending. Wells 
Fargo Corp., Bankers Trust Gx, 
Citicorp, and Manufacturers Han- 
over Corp. were among the losers. 
“People are looking around saying, 
‘What’s the next one?” said Charles 
Vincent, analyst at Provident Na- 
tional Bank. 
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U*K. Retail Sales Fell 
By 0.8% m November 


By Leigh Bruce 

Imentuntmal Herald Tnfme 

LONDON — The British gov- 
ernment reported Monday that re-, 
tail sales feu 0.8 percent in Novem- 
ber. a sharper fall than the Oi 
percent analysts had expected. The 
dedisc pushed the retail sales in- 
dex down to a two-year low of 
120.4, confirming that the country 
is deep into recession. 

Abo pointing to a deepening 
stomp were figures released by the 
Society of Motor Manufacturers 
and Traders, which showed that 
new car sales fell by 27.58 percent 
in December and by 1169 percent 
in 1990 as a whole. 

The government also reported 
consumer credit rose to £3.97 bil- 
lion ($7.69 billion) in November, 
from £3.77 billion a year earlier. 
Economists said that the relatively 
strong rise in credit indicated that 
hard-pressed consumers were re- 
sorting to expensive forms erf bor- 
rowing to cover current needs. 

“It is now emphatically our view 
that we are dearer into recessan 
that people think, and that means 
wc may be closer to (he upturn than 

most believe," said Chns DiBow, 
chief UX economist at Nomura 
Research Institute. 

Mr. Dillow added that there was 
evidence that the downturn in re- 
tail sales was partly due to in- 
creased saving before Christmas. 
“The important question is what 
in December. Indica- 


tions are that the Christmas season 
was much closer to normal than 
had been expected,” he said. 

Estimates of when the recesaon 
would bottom out vary from the 
end of the second quarter of this 
year to early in 1991 

David Kem, chief economist of 
National Westminster Rank PLC, 
also took a relatively optimistic 
View. He that m m pftfl jffi 

and individuals have been relative- 
ly slow to recognize the depth of 
the downturn. As a result, he 
there is currently “a process of ad- 
justmau” that tends to encourage 
exaggerated pessimism. 

The economists acknow ledged 
that the current glo om in the mar- 
ketplace could itself fold to overre- 
action among individuals cor- 
porations, thus making the 
downturn worse than it need be. 
Yet they said the government 
would have to remain cautious 
about cutting interest rates. 

“The pound is just too vulnera- 
ble at the moment'* for the govern- 
ment to cut interest rates, said Mr. 
Dillow. 

He and other analysts agreed 
that data on corporate profits and 
finances due out on Tuesday would 
provide for further grim reading. 

Gwyn Hacche of James CapeT& 
Co. predicted corporate profits in 
the third quarter vronld drew a drop 
of 2 percent and that the financial 
defiat of companies would amount 
to between £7 and £8 biBion. 


Spanish Banks Face Squeeze 


Reuters 

MADRID — Spain’s jngh- p c rf oa m ng banks 
arc headed for tighter earnings tins year as a result 
of increased competition, an economic downturn 
and continuing monetary curbs, senior hankers 
and analysts said Mai day. 

A battle last year for deposits did not bring the 
crisis forecast by some bankas worried about 
riai% costs, but kft scare that may be aggravated 
by a new fight for loan business. 

“He batiks face a difficult year," said Alaandro 
Scheric, bank analyst alAgmtes de BoUa Asoda- 
dos. “Earnings growth is gong to be relatively 
modest and posabfy even lower in 1991" 

Deroite historically low share prices, most ana- 
lysts advise investor caution on at least three of the 
seven biggest Spanish banks whose earnings are 
seen rising between 5 percent to 10 percent this 
year, after about lOpercentin 1990. 

"The present dimate is not good and you have 
to lode to the second half of the year fa any 


improvement in banking sector prospects," said 
Stephen Hughes of NIkko Securities in London. 

He noted that continuing government efforts to 
slow inflation through monetary curbs mean banks 
will have to deal with a deefamng economy and 
accompanying low credit demand at a time when 
their costs are rising fast. 

Analysts say the costs of introducing tegh-inter- 
est current accounts bit some banks more than 
abas, and that those with large industrial hold- 
ings aich as Banco Central SA and Banco EspaM 
de Cr&fito SA, known as Banesto, are relatively 
more vulnerable to the uncertain world economic 

prospects. 

Spain's largest bank. Banco Bilbao Vizcaya SA, 
said m a reoent sector study that banks had entered 
a period of intense competition. 

“The banks are not going to malm pacts and 
competition will be very tough in some areas," 

Josd Maria Amusateori, new chairman of Banco 
Hispano Amwirari n SA. 


Debt Worries Hit Peugeot 


Return 


Bonn Proposes to Abolish 
Local Tax on Companies 

Demo crats on its demand that for- 
mer East Germany be turned into a 
Jow tax zone. . 

“This could be a way to reach a 
sensible co m pr omi se," Mr. Waigd 
said after a meeting with Christian 
Democratic leaders. 

A oommsaon appointed by Mr. 
Waigd last month presented its rec- 
ommendations for the tax reform, 
including a call fa the abolition of 
the property and trade taxes. 

The coalition parlies have agreed 
the company tax cuts should be 
approved by the end of 1992, to 
lake effect by 1995 at the latest 
The Bonn government is under 
pressure to reform Germany’s cor- 
porate tax system, which industri- 
alists Aim pots German compa- 
nies at a compe titi v e disadvantage 
within Europe. - 
Western Gennan/s 11 rakaui 
stales collected S.7 bifficc DM in 
property taxes in 1989 and were 
.exported to ooUect 6 hOKan in 1990. 


Reuters 

PARIS — Shares in the French 
carmak er Peugeot SA dropped on 
Monday after the chairman Jac- 
Calvet, said group debt rose 
ly last year. 

His remarks at a news conference 
caused SlOdt mailret mneerw ahoQl 
Peugeot’s 1991 profit outlook. 

Mr. Calvet said net debt rose to 
between 6 and 8 When francs {$1.2 
bflfion and $1.5 bflHon) at tire end 
of 1990. from 25 bDEoo francs a 
year earlier. 

He said the surge in debt had 
allowed the company — Europe’s 
third largest carmaker after Volks- 
wagen AG of Germany and Hat 
SpA of Italy — to rebuild stocks. 

The debt news sparked s elling of 
Peugeot shares, which plunged 


20.90 francs, a 4.1 percent, to 
486.10 francs each. 

Analysts said the debt was up to 
three billion francs higher man 
most estimates. 

“The implication is that iheprof- 
it figure fa 1991 will be harder to 
achieve," said Philip Ayton of Bar- 
days de Zoete Wedd Research Ltd. 

Analysts 1 estimates of Peugeot’s 
1991 attributable net profit ranged 
from 7 Union to 15 HflKnn francs. 

Mr. Calvet repeated previous 
forecasts that Peugeot’s 1990 net 
profit would be only slightly down 
bom the 103 tnllion francs posted 
in 1989. 

He also said that Peugeot would 
post 1990 sales of about 100 billion 
francs, an increase of nearly 6 per- 
cent over 1989. 


MUNICH — Theo Waigd, the 
German finance minister, on Mon- 
day proposed scrapping local taxes 
on property and capital paid by 
companies in western Germany, 
posably as early as 1992. 

He also said at a news conference 
that the taxes — levied by state and 
mimidpal governments — should 
not be introduced in eastern Ger- 
many at alL He said his proposal 
should be seen as a first phase of 
Bonn’s corporate tax reform. 

Mr. Waigel said he still opposes 
demands by the Free Democratic 
Party that income taxes be lowered 
in eastern Germany to stimulate 
investment there. He said such a 
move could trim Boon government 
revenues by 10 bQfion Deutsche 
marks ($6.69 billion) a year. 

Mr. Waigd said his proposal to 
scrap the taxes would be a first step 
toward a compromise between 
Cbancdtor Helmut Kohl’s Chris- 
tian Democratic Party and the Bee - 


Sanofi Foresees Alliance 
With Sterling Drag of U.S. 


Reuters 

PARIS — Sanofi said Monday 
that it expects to reach an agree- 
ment co an alliance with Staling 
Drufc a snbsidiaiy of Eastman Ko- 
dak Ca of the United States, by the 
end of January. 

The French pharmaceutical 
company, which is 60 percent 
owned by Elf Aquitaine, the state- 
controlled oQ company, has been 
seeking a partner in the United 
States to launch a new line of drugs 
in the mid-19905. 

An agreement, which could re- 
sult in the creation of ajoint ven- 
ture, wodd allow Sanofi a greater 
presence- in - the United States, 

• ■fi . ^ 


where its 1 billion francs ($197.2 
nrilHoc) in «n«nal sales is currently 
earned through franchises. 

Following the arnin rtnrEmgnl in 
the afternoon, Sanofi shares fed to 
close 6 francs lower, at 748, on a 
sharply lower Bourse. . 

Sanofi said it aspects its human 
drags division to have sales of 10.1 
hfibon bancs in 1990. Sterling 
Drug, which was acquired by Ko- 
dak m February 1988 for5.1 bOSan 
francs, hid sales of 15 billion bancs 
in 1989 from its drugs division. 

SanofTs net attributable profit 
rose 25 percent in 1989 to 936 mil- 
lion bancs .on sales of 17.2 btOion. 


Kuwait Says Pact 
Near to Unblock 
Its Banks 9 Assets 

Rouen 

NICOSIA — The Central Bank 
of Kuwait, operating from exile 
since the Iraqi invasion, expects an 
agreement shortly with the U.S. 
Treasury and theBank of England 
to unblock the frozen assets of all 
Kuwaiti banks, the bank's gover- 
nor reportedly has said. 

Sheikh Salem Abdul aziz as Sa- 
bah said that after an agreement, 
the central bank would provide 
funds to cover any interbank 
claims. 

In an interview in the latest issue 
of the Middle East Economic Sur- 
vey, Sheikh Salem said he wanted 
to reassure international banks that 
repayment of interbank loans 
would be made if desired after the 
banks' assets are freed. 

Kuwaiti funds were frozen after 
Iraq’s Aug. 2 invasion to prevent 
bon getting the tens of 
bUHons of dollars in assets. Since 
ihoi, ihc National Bank of Kuwait 
is the only Kuwaiti bank to have 
bad Hs assets unblocked. 

Sheikh Salem said he was satis- 
fied that other bonks had success- 
fully rebuilt their records. 


BOURSE: Grand Ambitions Fade at Paris Exchange 


(Coothmed from first finance page) 

that the French market has under- 
taken massive changes in the last 
four a five years. 

“People shouldn’t be too de- 
manding and too impatient," said 
Jntift Barnes, a French equities spe- 
cialist with Hoare Govett Ltd. in 
London. 

Pointing to the inquiry into un- 
usual trading in shares of the tire- 
maker Mkhdin & Co. prior to a 
negative company announcement 
last year, she said, “It’s very 
healthy to see that thing investigat- 
ed." 

A Paris broker agreed While ac- 
knowledging that there could be 
better coordination between rep 
lators, he said that Paris, nonethe- 
less, has “all the fundamental 
things it cakes to become an inter- 
national marker." 

One change that analysts said is 
key if Paris is to attain a top inter- 
national ranking is the attraction of 
more foreign investors, through 
more marketing of the exch an ge. 

Analysts said it is die French 
Treasury’s aim to encourage great- 
er market liquidity. 

Thin liquidity was largely 
blamed fa the market’s late shift 
on Dec. 26, analysts said When 


is 


cd, toeCA 1 


_ not- 
canbe&gmf- 

tradesmoneor 

two key stocks. Oh Are day in ques- 
tion, institutional investors were 
suspected cf placing large sell or- 
ders in certain stocks just before 
the dose to face the CAC index 
closer in line with end-of-the- 
month “put" orders they held on 
the options contract. 

Analysts said the subsequent in- 
tervention by regulators took them 
surprise, but they were generally 
g to rive the authorities the 
it of toe doubt 

Ian FtmrivaD, directa of UBS- 
/Phffips & Drew in Paris, called the 
“■ raters’ intervention "sligb-y 
" but noted that “there’s prao- 
no other market where you 
the index like that by 
one stock." As for the late 
F, he added, “There’s nothing 
illegal about it, though it’s slightly 
uacthicaL" 

Arbitrage is “a relatively new 
phenomenon to the French,” said 
Ms. Barnes, “and h takes some jget- 
tisg used to." She said the options 
nuuket “needs a little more n^nlai- 


Hrane, who represents for- 
eign institutional investors fa 
Smith Barney Harris Upham in 


Paris, said the intervention did not 
appear to be "a return to the old 
days.” In his view, French market 
regul&tos are “ultrasensitive to the 
accusations from abroad — partic- 
ularly by laige institutional inves- 
tors — that they’re manipulating 
things." 

A spokesman fa the stockbro- 
kers’ association said it would have 
oo rm nm cn t on the Doc. 26 inci- 
dent before an inquiry was com- 
pleted. He noted, however, that the 
modem occurred on a day the mar- 
ket “was dead." 

In addition to the problems of 
liquidity, the shakeout among Paris 
broi -rages is Hkdy to continue. 
Some analysts said there are still 
too many small brokerages around. 

According to Mr. FnrnivaU, “it’s 
going to be particularly difficult fa 
the small houses” in the future. He 
predicted “a considerable number 
of realignments in the next 12 
mouths.” 

Maisou Rousan SA and Cofu- 
tures recently quit brokerage actm- 
ties on the French fmandaHuturcs 
market, the Matif, wide (he Lon- 
don-based James Capd & Co. has 
abandoned certain bond-market 
activities ar the DLP brokerage 
which it acquired in Paris. 
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Mr. Calvet played down the level 
of debt, calling h “very, very 
small, " and said the group has & 
variety of financing options, in- 
ducting commercial paper a bank 
loans. 

“Given c urren t circumstances, 
our financial situation is a good 
financial situation and should al- 
low us to continue to develop our 
group,” Mr. Calvet said. 

Bernard Henze at Sellier, a 
French brokerage, sad that with 
larger stocks, Peugeot was in a bet- 
ter position to benefit if the Euro- 
pean car market took off again lat- 
er this year. 

Mr. Calvet said he expected sub- 
dued sales in the first half but a 
revival during the second six 
months of the year. 


Sabena Said 
To Prepare 
Job Cuts 

Ccupded bf Ovr Suff Frm Dljptaeha 
BRUSSELS — Sabena, Bel- 
gium's state-owned airline, could 
ait between 1,000 and 3,000 of its 
10,000 personnel if a restructuring 
' is agreed upon, according to 


: company, whose new cx 
met Friday, did not immediately 
co mm e n t on the reports. Details of 
the meeting were not released. 

The Belgian news agency, 
outlined a number of other ] 
restructuring measures fc 
the withdrawal of British Airways 
PLC and KLM Royal Dutch Air- 
lines from the Sahara Wodd Air- 
lines venture at the end of 1990. 

Sabena could scale back plans fa 
fleet renewal, reduce inve stm ents 
and look fa partners to develop 
long-haul routes, Bdgasaid. 

The failure of the venture leaves 
Sabena too small to tale on Eu- 
rope’s air giants and saddled with 
an estimated 4 billion Belgian 
francs ($130.7 nriDion) in debt. 

“Sabena is in a noman’s land," 
said Ian Wild, airline analyst at the 
London stockbrokerage Barclays 
de Zoete Wedd. “In order to have 
any future at all it would need to 
find partners.” 

One reason fa the collapse of 
the venture was Sabena's deepen- 
ing financial problems. Sabena is 

to post a record loss in 
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EC Backs Deal Between 
Mitsubishi and Carbide 


1990 of between 4 and 5 billion 
francs on its arrlrnf! operations. 

Pierre Godfidd, who took over 
as Salima chairman on Tan 1, has 
been asked by the Belgian govern- 
ment to draw up a restructuring 
amt recapitalization program. 

(AP, Reuters) 


Compiled by Our Slaff From Dispatcher 

BRUSSELS — The EC Commis- 
sion gave a green light Monday to 
the purchase by the Jan 
ing J 


Tapie Seeks Adidas Stake 

Reuters 

PARIS — The French entrepreneur Bernard Tapie said Monday 
he expected to meet the Swiss retailer Metro International AG to 
discuss buying a 10 percent stake in Adidas AG, the spots equip- 
ment company already controlled by Mr. Tapie. 

“Metro wants to sell and we are veiy interested in buying 10 
percent and possibly an additional option on 5 percent which Metro 
owns,” Mr. Tapie said. 

Mr. Tapie bought 80 percent of Adidas for 1.6 bOhon francs ($315 
ntiDion) last summer . 

The two groups will fix the prices, dates and toms of the 
“On the bass of that we will proceed or we will not 
proceed,” Mr. Tapie said. 

Adidas's shareholders’ funds had been rebuilt following the sale of 
rights to use Adidas brand names such as Arena and Coq Sportif on 
the Japanese market, Mr. Tapie said, giving no further derails. 

Tapie said his holding group, B ernar d Tapie Finance, will sell 
its ma ggrine chain La Vie Claire to a Swiss groap and sell its tennis- 
racket subsidiary Donrray International before the spring. 


of Union Carbide 
Cop. of the United Stares. 

Tne European Community's ex- 
ecutive body said the deal would not 
teaH to a Significant w eakening of 

^^Sibishi agreed 
ber to pay $230 milli on fa half of 
Union Carbide’s UCAR Carbon 
Co. and its 19 subsidiaries, which 
deal in carbon and graphite. 

An EC spokesman said the deal 
was essentially ajoint venture, and 
that UCAR would remain in “inde- 
pendent hands” with neither Mit- 
subishi nor Union Carbide bang 
active in its madert. 

He said the decision was the 
Commission’s first conc erning such 
a venture since a new competition 
law las September gave the execu- 
tive power to review big merges, 
even if none of the companies in- 
volved are based in the Community. 

Hie Commission also said it ap- 
proved the purchase by France’s 
Usinor-Sacflor, the Community’s 
largest maker of steel products, ai 
tile Italian Steel distributor furiini- 

In addition, the Commission 
said it authorized Usna-Sacfla to 
buy 49 percent of Service Ader 


el pr 

uct maker. The remaining 51 per- 
cent is owned by Germany's 
Kladcner. 

The Commission also cleared the 
creation by Usinor-Sadlor and 
Germany's Mannesmann Rohren- 
werke of Europipe, a maker and 
distributor of large welded tubes. 

(AFP, AP, Reuters! 

Arbed Still Open 
To Belgian Link 

Reuters 

BRUSSELS — The chai rman of 
Arbed SA, Georgies Faber, said 
Monday that the Luxembourg 
steelmaker still wants to cooperate 
with Belgium’s CockeriH Sombre, 
even though plans to merge the 
firms’ flat-sted activities have been 


i 

[t 

s 

e 

d 

d 

S 


le have abandoned the idea of 
the merger, bul not of the alliance," 
Mr. Faber told the Belgian daily La 
Libre Belgique. “We will meet 
again in a short time. ” He said that 
the merger, which was called off 
last month, had failed became the 
two companies had differed on 
bow to mnnagp and structure their 
activities. 

Mr. Faber did not rule out the 
idea of merging sane activities in 
the future. 
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Saudi Research And Development 
Corporation Limited 

Invites offers to purchase 
their interest in 
Hotel Properties In 


Saudi Research and Development Corporation Limited (“REDEC”), a Saudi 
Arabian limited liability company, invites qualified bidders to submit offers to 
purchase its interests in any or all of its four hotel properties in Saudi Arabia: 

Hyatt Regency Riyadh (together with REDEC Plaza) 

Hyatt Regency Jeddah (50% interest) 

Al-Hayat Yanbu 
Al-Hayat Gizan 

Qualification : Each bidder must be a Saudi national or a Saudi company as 
‘ permitted by Saudi Law. 

Closing date : All offers must be received on or prior to 21 Rajab 1411 
(Corresponding to S February 1991) 

Information :To obtain copies of the Sales and Information Memoranda, 
setting forth details of the properties and related financial 
information, and for details of the terms of the offering please 
contact any of the following agents: 


Manufacturers Hanover 
Trust Company 

Bahrain Branch 
P.O.Box S471 
Government Road, 

Manama, Bahrain 
Tel: 973-254375 
Fax:973-251568 
AmMahh 


The National 
C omm er cial Rank 

P.O.Box 3555 
NCBBldg., 21st Fir. 
Jeddah, Saudi Arabia 
Tel: 966-2-6446644 
Fax:9662-6446644 
(exi.4172) 

TonylChouiy 


KPMG Peat Marwick 
McLintock 

8 Salisbury Square 
London EC4Y8BB 
England 

Tel: 71-832-8268 
Fax:71-832-8428 
William Barney 
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NASDAQ prices ms of 4 p.m. New Yortt time, 
This Sst compiled by the Ar, conetste Of the 1.000 
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Japan Growth Expected 
To Slow to 3.8% in ’91 


Agate Franee-Pre&e 

TOKYO — Japan's rate of eco- 
nomic growth is likely to fall from 
5.5 percent lo 3.8 percent in the 
commg year as personal consump- 
tion ana capital investment slow 
Long-Term Credit Bank of Japan 
Ltd. said Monday. 

The bank, one of three banks spe- 
cializing in long-term lending, said 
business would “slow gradually” 
from the second half of the current 

what^mthe second SStiieiSw 
fiscal year beginning in April. 

“The ‘recession’ is expected to be 
mild because of the nigh growth 
potential of the Japanese econo- 
my," the bank said. “Nevertheless, 
the possibility cannot be ignored 
that a (downturn) in the real-estate 
market would have an adverse in- 
fluence upon personal consump- 
tion and investments in plants and 
equipment." 

Among the major components of 
gross national product, growth in 
personal consumption spen ding jj 


spewed to slow from 4.7 percent 
this year to 4 percent not year. 

Grow* in private capital invest- 
“fint is forecast to slow from 12.7 
P^cttUo 7 J percent while private 
“wsunait in boosing is eroded to 
by 4 percentage wants after 
frowing 8.7 percent this year. The 
forecast reflects reduced growth in 
““pany profits, higher interest 
rates and a sluggish stock ™rjhrt 

Ainongother indicators, growth 
in industrial output is projec te d to 
slow from 5.8 percent to 4.1 per- 
cent- Inflation is expected to be 
almost unchanged, however, with 
the annual increase in wholesale 
pric es faffi ng from 1 J percent to 
1.4 percent and the increase in con- 
sumer prices remaining at 3.1 per- 
cent 

. Japan’s current-account surplus 
is expected to Dow from around 
S31 bulion to $40 billion, reflecting 
a bigger trade surplus caused by 
higher doHar-basea export prices, 
lower oil prices and slower import 
growth. 


Tokyo to Help 
Companies Hit 
By Iraq Freeze 

Agente Frcnce-Pnate 

TOKYO — The Japanese 
government will accept trade- 
insurance efaimg from Japa- 
nese companies for losses re- 
sulting from the mtqrq at fo fipl . 
trade embargo against Iraq, 
officials said Monday. 

The Ministry of Inter na. 
ttooal Trade and Industry has 
conveyed the derision to about 
100 Japanese concerns, all 
trading or manufacturing 
companies, holding jn^ n ranw 
policies for trade with Iraq 
and Kuwait, die officials said. 

The companies hold about 
430 billion yen ($3.23 b3ban) 
in Iraqi trade damns, which are 
covered by state trade insur- 
ance, and abort 80 button yen 
in Kuwaiti trade dahna, the 
nfliriah j ffljd . 

Of the total, 296 billion yen 
of dams will be overdue by 
the cod of fiscal 1990, cm 
March 31. - 


Foreign Firms Lobby Tokyo 


TOKYO — U.S. and other foreign companies doing 
business in Japan arc waiting up to tire need to lobby 


in the woods compared with their Japanese rivals in 
Washington. 

“I think companies arc getting more sophisticated,” 

said a lobbyist at a US. concern here. “As they 
become bigger, they become a little smarter. But they 
remain waybehmd the Japanese in the United States.” 

Critics have charged that Japanese companies’ weft- 
funded lobbying machines in Washington give than 
undue influence in the U-S. poKtical process. 

But in Tokyo, a perception (hat (racking die close- 
knit system linking industry, bureaucrats and politi- 
cians is all but impossible for outsiders stops many 
foreign companies from even frying. 

Some legal restraints on lobbying do exist 

“No political candidate is allowed to accept contri- 
butions from foreigners or foreign corporations, 
whereas NEC’s American subsidiary can be a full 
corporate Sponsor of a presidential candidate,” said 
John Stem, executive director of the U.S. Electronics 
Industry’s Japan office. 

Still, those who have tried say companies can lobby 
successfully as long as they realize they need different 
tec hn ique s from those ba ck home. 

“It does take a conscious effort, and many people 
are not doing it,” said James Rudy, president of Gavin 
Anderson & Co. (Japan), a public relations Son that 
represents sevenu major foreign financial services 


companies. “Access is there — anyone who wants 
access can gait.” 

In fact, lobbying nay be even more vital in Tokyo 
thap in Washington. 

“It’s probably more important here because the role 
of government is different,” raid Keith Henry, a 
former parliamentary aide in Britain and now a con- 
sultant with Asia Advisory Service. “It’s not only a 
regulator but a cheerleader, and to be cheered, yon 
have to be pan of the team.” 

Experienced lobbyists advise foreign companies to 
do die following: 

■ Bring the lobbying function within die company 
rather than fry to ray on Washington-style lobbyists- 
for-bire, who are in short supply m Japan. 

•Avoid using the tern ‘Toddy,” whi& carries negar 
five connotations in Japanese. The function osoally is 
carried out through public relations or sales depart- 
ments, said a Japanese lobbyist for a foreign 
manufacturer. 

• Cultivate contacts with a wide range of industry 
associations, journalists and pd&tirians rather than 
focusing efforts solely on the bureaucracy. 

• Ignoring members of the Diet is a mistake. 
“Ammcans have to understand the base facts — 
bureaucrats may run Japan, but the Diet runs the 
bureaucrats,” Mr. Stem said. 

• Have both Japanese and non-Japanese an your 
lobbying team. Foreigners may be best suited to con- 
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may be better at cultivating the day-to-day human 
contacts that are the essence of doing business here. 
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.Bookclub 
Composite Stock 
Weighted Price"" 
.Composite * • 
Stock index.' 
Barclays. 

.National Index 


Monday Prev. % 

dose . Close Change 
3026.52 3046.61 -0.66 

1174.70 1160.57 -050 

1239.50 1241.50 -0.16 

23736.57 24069.18 -1.38 

495.63 407.67 -0.41 

527.28 . 539.98 -225 

676.65 697.62 -3.01 

4191.07 4367-99 -4.05 

601JB7 612.63 -1.74 

404.82 408.49 -0.90 

1210.48 1209.51 +0.08" 

509.30 49a 34 +2.20 
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Nikko Securities Says 
Salesman Took Funds 

Reuters 

TOKYO — A salesman at Nikko Securities Co, one of Japan’s 

Din T- - — t . ■ . , j,n - -K- 


Taiwan Sees Stable Interest Rates 



from a client to repay debts inc ur red to cover the same customer’s 
stock-trading losses, a Nikko spokesmen said on Monday. 

He said that the salesman had received the money from a jewdry 
company president in Tokyo last June to buy shares in Nippon 
Sharyo Ltd. But the salesman, whose identity has not been revealed, 
did not buy the shares in the company, a maker of rolling stock. 

Instead, the salesman diverted the cadi back to friends to repay 
funds borrowed to cover losses on the company president's invest- 
ments after last year’s sharp drop in Tokyo stock prices. 

The salesman had also promised to invest the funds received from 
the client on a discretionary basis, a practice limited to licensed 
institutions under Japan's Securities ana Exchang e Law, he said. 

“Looking at the facts, it is true to say that the salesman misappro- 
priated a customer's money and that he agreed to manage cGscrction- 
ary accounts for him,” the Nikko spokesman said. 

Nikko is investigating a report in the Maimchi Sbimbun, a mass- 
circulation daily, which said that the salesman also misused one 
billion yen received from the same dint. 

out-irf-cbrtt^settlenmt last month!” 5 *** 011 


Rotas 

TAIPEI — Taiwan’s economy 
has started to. rebound after last 
year’s slowdown, and this will al- 
low the authorities to maintain a 
stable monetary policy in coming 
months, the Central Bank gover- 
nor, Samuel Srieh, said Monday. 

Exports and fnrhre trial jmvtmr- 

tion have improved after slumping 
in the first eight months of 1990, 
while heavy government spending 
on public works this year should 
further stimulate the economy, Mr. 
Shieh said in an interview. 

“Interest rates will remain stable, 
or if there is any adjustment it will 
be in a «w«11 range,” he yid 

One-roanlh deposit rates at local 
banks are now 6.5 percent, down 
from 8.5 percent last August, just 
before the Central Bank eased 
monetary policy considerably to 
boost the economy. 

The easing was in response to a 
mtgor slowdown in gross national 
product growth, winch was esti- 
mated at 5.2 percent in 1990, com- 
pared with 73 percent in 1989. 


Government officials have predict- 
ed growth of at least 6.1 percent 
this year. 

The Central Bank has now 
achieved a balance between keep- 
ing a tight grip on inflation soul 
maintaining interest rates low 
enough to promote economic 
growth, Mr. Shieh said. 


The average inflation rate was 
4. 13 percent m 1990, weft above the 
government’s target of 3.5 percent 

Private capital outflow from Tai- 
wan reversed itself in the second 
half of last year as speculators, bet- 

a on an appreciation of the local 
ir, retnnxxi funds to the island, 
the governor said. 


Indonesia to Raise Spending 
While Battling Inflation 


CompMbfOtr Staff Fran Dtyatdm 
JAKARTA — InAw ieain an- 
nounced Monday plans to raise 
spending by 18 percent in the 1991- 


Seoul Opens to Foreigners 

The Associated Press 

SEOUL — Bans on foreign investment in value-added networks, 
wine imports and wholesale businesses in South Korea have been 
lifted effective Jan. 1, the Finance Ministry said Monday. 

Curbs on foreign investment in travel and advertising agencies 
were also fully liberalized, officials said. 

They said the actions were taken under a bilateral agreement 
reached earlier with the United States, which had strongly pressed 
for the stats. 

In another move to encourage investment, the government will 
allow foreigners afto’ March 1 to own up to 50 percent of joint- 
ventnre manufacturing projects without going through complicated 
procedures for obtaining permission, the officials said. 


ah ($27.2 billion). Most of the nse 
will go to finance infrastructure 
projects and repay foreign debt. 

Unvoting the draft budget for 
the year that begins April 1, Presi- 
dent Suharto said salaries of gov- 
ernment workers and the armed 
forces would be frown to help fight 
inflation, winch is currently run- 
ning at nearly 10 percent 

The budget projects a 39 percent 
rise in revenue from oil and gas, to 
15 trillion rupiah, and a 21 parent 
rise in tax income from the noa-oQ 
sector, to 25.18 trilKon rupiah. 

For the first time in recent years, 
Indonesia is seeking less funding 
from international lenders to make 
up the gap between spending and 
routine mmme , agsnmtng foreign 
horrnwme at 10.37 trillion raniafi. 


down more than 8 percent an 1990- 
91. 

The increase in revenue from ofl 
and gas puts oil aiming*, whose 
contmranon to total routine in- 
come has been falling in recent 
years, back on the rise. Oil earnings 
will reach 373 percent of total roo- 
tine income, against 34.1 percent 
this year. Total routine income is 
put at 40.18 trillion rupiah, against 
31-58 trillion. 

Non-oil exports grew disap- 
pointingly slowly in the past year, 
Economics Minister Radius 
Prawiro said in a pre-budget brief- 
ing. (AFP, Reuters) 


The parliament speaker, Kharis 
Subnd, called for an antitrust law 
to establish economic democracy in 
Indonesia, Reuters reported. “The 
concentration of economic power 
in the hands of a group in the forms 


interest and most be prevented,” 
said. 


Antah Holding 
Takes Control 
Of U.K. Store 

Return 

KUALA LUMPUR — An- 
.tah Holdings BbtL, a Malay- 
sian investment company, said 
Monday its had agreed 'to ac- 
quire a 75.1 percent interest in 
J. W. Carpenter LttL, a British 
retailer, for £501,153 
($970,000) in cash. 

J. W. Carpenter sells cook- 
ware, tableware and other 
home products through about 
70 outlets in Britain. 

Antah is acquiring the stake 
through its wholly owned sub- 
sidiary, Antah European 
Holdings LuL, which is buying 
4.36 million new shares in 
J. W. Carpenter. 

The aquisition will comple- 
ment Antah European’s exist- 
ing investment in Complcat 
Group LttL, which specializes 
in the wholesaling, retailing 
and franchising of tableware 
and cookware. Amah said. 
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At NCAA Convention, 
Reformers 9 Top Worry 
Is a Shaky Bottom Line 


V- 

V 'Q* *>■ 

\ . • % 


By William C. Rhoden 

Stw Yet ft Time Senior 
NASHVILLE. Tennessee — For 


most fans of big-lime college 
spurts, the annual National Colle- 


spurts. the annual National Colle- 
gia ic Athletic Association conven- 
tion is little more than bureaucratic 
mumbo jumbo that is only remote- 
ly related to slam dunks, field goals 
and national championships. 

But while the 85th convention, 
which began here Monday, win 
have its shore of red tope, it might 
impose itself in very visible and 
immediate ways on 3 college sports 
industry (bat is coming under in- 
creased scrutiny. 

A hard-line reform package pro 


ity to develop professional athletes 
Or dito athletes,” said Richard 
Schultz, the executive director of 
the NCAA. Bnt like most of the 
high-minded legislation passed by 
the NCAA, the time-demands pro- 
posal has an enormous loophole 
because u allows athletes to spend 


os much time as ttey like practicing 
on a volunteer basis with the coach- 
es oo hand to provide supervision. 

Another measure to be voted on 
could reduce by 50 the number of 
schools eligible to compete in the 
NCAA Division I men’s basketball 
tournament by raising the require- 
ments for Division I membership. 

The proposal would increase the 
number of sports that must be 
sponsored to 14 from 12. (seven 
each for men and women) and re- 
quire a wriwifflum expenditure on 
scholarships of S500.000 (5350,000 
each for men 3nd women’s sports), 
not including basketball ana foot- 
ball. 

“No me is interested in cutting 
out 50 schools,” said Schultz. 
“We’re jest saying, *OJL, if you’re 
going to be in Division I then here 

are the minimum s tandar ds that 

you need to meet’ 

“What you have in the eyes of 
many are a number of schools that 
are Division I in basketball only. 
The other programs are not really 
more than dub'fiport programs. 
They’ll send teams to competition 
without a coach and they have no 
f inancial aid in those areas other 
than basketball.” 

Another proposal would elimi- 
nate athletic dorms, a longstanding 
symbol of athletic isolation and es- 
trangement, if not privilege, by 


pv*cd by an incrcaringly militant 
group of college presidents is de- 


group or college preadetus is de- 
signed to shorten playing seasons 
in all sports and tiimt to 20 hours 
per week the amount of time ath- 
letes are required to spend in orga- 
nized practices. 

As pan of on ambitious cost- 
reduction package, the presidents' 
proposal would reduce coaching 
staffs, cut scholarships by 10 per- 
ceni and limit the people.’ time and 
money used to lure athletes to tini- 


tnoney used to lure 
versitie^. 


Not surprisingly, this year's 
meeting has got the attention of a 
number of interest groups. 

“This convention is scary as far 
as the qualm of college football is 
concerned.” said Dennis Erickson, 
the football coach at the University 
of Miami. 

“They're in a cutback mode now 
and they're going to make changes 
that in four years we're going to 
have to change bade." Be said. 
“What Tm interested in seeing is 
how much money they’re going to 
have to spend to mre people to find 
out how many hours the athletes 
are spending. 1 just think that in the 
next week we're going to face some 
things that arc going to be unbe- 
lievable in college footbalL” 

Wh3e football coaches are con- 
cerned about reduction of staffs and 
scholarships, swimming and gym- 
nastics coaches as wdl as governing 
bodies in those sports are concerned 
that a reduction in training hours 
will hurt elite athletes preparing foe 
international competition. 

One coach predicted a mass exo- 
dus of world-class swimmers from 
college programs. 

“The presidents' position is that 
it's not the university’s nsqxnuabB- 



Subdued Rose Leaves 
Prison for Job Helping 
Children in Cincinnati , 

Cc^bOtrSugJ^Ditpatd** . B£jj» «« banned from baseball. 


Sssssra? 


reserving! 
tax evasion. 


prison camp on Mon- 
with little fanfare af- 
ro n yjflths for income 


ball games. 

Rose, who has sold his houses in; 
Cincinnati, told a tdevisroa statical' 


the restaurant business or in broad- 

freedom fdt "great" He dedincdftn^ fai™, ^ obUftation 

tiKrcommertiBhevwffldnveDfioin Ot^RmUOh 


far GCHnmtmily service in uncip' 
e jHison admunSWUon ^ ’could consider al-“ 

2 Lose Aen was met lowin - ^ ^ Florida to 

ounds by biswrfe. m another eg. according to- 


headed for Gncomati, about five 
hours away. 

Rose was to be at a O m nnnan 


compile probation, according 
his probation officer, John Cue. 
T^c teaching assignment is tl 


Rose was to be at g unm en. ^ hnposed m July, saying be had 
halfway house Mdnd^aftecwOT to ggSed with a compulsive, 
hegiti serving sect® 3 part of to gluing disorder, 
sentence. L 000 boms ctf superin- 


“He tells m he is eagff to return to ^ teachers starting Jan. 14. 
comn ^^i” d oh -^ K5 “1 think beTl do very wdl,” 

Good said. “He’s very open. He’s 

L Uait, warden of the munmum 


Tea Ewn/T* Autiwl hat 

Lee Mnybeny of Arkansas readied around Alvaro Teheran of Houston in a struggle for a loose baO, but could not come np with it 


L a ? k ! quite articulate. And bc’s got a Haff 

security farifity where Rose was on- ^X^backgromST and T 

P nsOTfXL . , think that will contribute quite a 

dark declined to comment on , 


^ Houston Undone by Arkansas’s First-Rate Second Half 


The Asso ciate d Press 

At halftime, Houston’s Alvaro Teheran 
had five offensive rebounds and 16 points, 


and the Cougars woe within four points of 
second-ranked Arkansas. 

But the 7-foot. I-incfa (2.1 5 -meter) Teheran 
managed to score only two points and did not 


79 triumph Sunday in Fwettevillc, Arkansas. 

Coach Nolan Richardson said tire key to 
the victory by Arkansas (13-1, 2r0 Southwest 


get any offensive rebounds in the second half, 
and Houston couldn’t come dose to the Ra- 


zorbacks, who pulled away eo route to a 95- 


ing to the offensive boards and sticking the 
ball back in the hole in the second half." 

Lee Mayberry’s dunk off an aDey-oop pass 
started a nm&paint run that finished Hcnston. 

Georgia Ten 101, Wake Forest 91: Kenny 
Anderson scored 32 points, 10 coming in 43 


seconds midway through the second half in 
Atlanta, as the 24th-ranked Yellow Jackets 
won their shah straight. 

But Bobby Cretnim, Georgia Tech’s coach, 
gave most 01 (be credit to reserve guard Brian 
DomKk, who made three three-point shots 
late in the game, for Ms only points. "The 
tittle guy was sensational," Geurins said 

Georgia Tech is 6-3, 1-0 in the Atlantic 
Coast Conference. Wake Forest is 6-3, 1-0. 


Rose's stay at the ^ to seven hours pef 

sw that Ms day, five days per week for the rest 

ame and that he was wth , ^ sebod year. After that, he is 
us. Mr. Rose vroit^bard every day to ^ a tow^ncomff 

at a manual labor job. ne&hbrahood si the LeBkmd com-'. 

“He neither asked for nor was iniSty center, 
nanted any special priva<*ectfi con- Cote said Rose has been assignor 

St^andwas cooperative wife our to 1 ^ fo fee private Talbert House, 
staff, dark said. Rose’s chief accuser, body bufldee 


For aQ the talk about reform, the 
most significant aspect of this 
year’s convention may be the re- 


~ T IWKi uua SMUB, WUJ 

Rose earned. II cents an boor Pan! G. Jamzen, served AVi months 
orianganetgfu-hourdaymaixis- there in 1989 for hiding income 
n welding shop. from the sale of steroids. 

US. District Judge S. Arthur xbe 45 residents of the house’s 
aegel ordered Rose to spend three program for male federal convicts! 
with* in a halfway house after live two or three to a room, said 


cord number of college presidents 
who have said they will attend. 
Some think that the high turnout 
reflects a more respectful view of 
athletics by an academic establish- 
ment that has traditionally regard- 
ed sports with a mixture of amuse- 
ment, sorohaon and contempt. 

“You nave to understand bow 
athletics fits into American higher 
education," said Donna 
president of the University of Wis- 
consin. “It’s real hard to get most 
people who came up the ranks as a 
faculty member wife a PIlD. under 
their belts to turn around and take 
athletics seriously.” 


After highly publicized athletic 
scandals and In the aftermath of 
the University of Miami football 
team’s taunting of Texas in last 
week’s Cotton Bowi game, intercol- 
legiate athletics has become a 
front-burner issue. 

The attendance this year by a 
record number of omyosty presi- 
dents reflects a growing concern 
over the high visibility, escalating 
expenses and negative unage gener- 
ated by athletic programs. 

Many of die presidents have 
come here with a sense of infla- 
tion over the fact that such a small 
part of then 1 educational enterprise 
is causing such a big fuss. 


“1 administer a university that 
has a Wlion-dollar operating bud- 
get; the athletic budget is S14 mfl- 
Eon,” Simula said. “I have a lot of 
other things on my table and yet 
you tdl me that I’ve got to spmd 
three days in NashviBe, Tennessee, 
in January — when I should be in 
Palm Beach raising money, 

“More importantly, you tdl me 
that Tve got to spend 10 to 15 
patent of my time on athletics. 

That’s a big commitment " 

Critics of the NCAA say that the 
reforms proposed at tins year’s 
convention are window dressing 
and that the convention itself is 
Sttk more than a grand maneuver 


by the association to avoid outside 
int e rv e n tion fay demonstrating to 
politicians that the membership is 
cleaning its own house. 

As part of his lobbying on behalf 
of the presidents’ refomrackage, 
Sfjfrpii7. has warned member s *mi 
the association is one drug over- 
dose, one major point-shaving 
scandal away from government in- 
tervention. 

“It’s very important that we’re 
successful at this convention,” 
Schultz said, “because if we're not, 
1 think it will give pofitidans just 
the loophole they seed to jump in 
and say. The NCAA members wiH 
not deal wife reform, so we’re go- 


ing to pot in these regulations.’ 
That would be a disaster in my 
mind.” 

Perbaps the 85fe convention wdl 
be noteworthy for fee questions 
that it will not raise. For one, 
should big-time sports be tied to 

the, ftri-noitiiinal nufflfowii nf (he mri- 

veraty in fee first place? 

And while the question is not 

being raised here, it is bong asked 
by a growing number of interested 
parties, from the Internal Resume 
Service to alumni who are begin- 
ning to question fee relevance of 
freestanding entertainment enter- 
prises to dig nraHfam if* tnstitntiri n* 
they purport to represent 


months in a halfway .house after live two or three to a room, said 
leaving fee Soufeemlffinois prison. Tran Besghausen, the house’s ass<K 
He wm be an probation for nine ckte executive director. They in-' 
months after that **- J - J — — J J 


was $129,000 he gpl f or s 
bat with which, in 1985.be 
Cobb's record for Mf&. 

The firammati native 1 
4.256 hits in 24 seasons 


CHESS 


BOOKS 


PEANUTS 


By Robert Byrne 

D ESPITE the absence of Gary I 
sparovand Anatoly Karpov, the 1 


vict Union decisivdy won the 29th Olympi- 
ad in Novi Sad. Yugoslavia, Nov. 16 to 
Dec. 4. Its team of Vasily Ivanchuk, Boris 
Gdfand, Aleksandr Belyavsky; Artur Yo- 
supov. Leonid Yudasin and Evgeny Bar- 
eyevadBevrd the gold medal jpme score of 
39-17 in the 14-round Swiss-system tourna- 
ment. Each match was played on four 
txxuu* Each team was permitted six play- 
ers and fee teams in senous contention for 
the top pbces systcmatkaHy rotated all six. 
The Coiled Stares and Britain each scared 
35 l >20 , %, bur the United States team won 
the silver medal on uebreak paints. Britain 
got the bronze. In the ninth round, Ivan- 
chuk put Gnna s Xu Jun under heavy 
pftsthvuJ pressure but wau only after Xu 
raised a suing resource in timepressure. 


Qd2, the bifeops give White the advantage. 

On 12 Ne3, Xu could not defend oy 
I2-JNe7 without ccncedmg fee bifeqp-pair 
after 13 Ngl On 12...Na5. Ivandaik kept 
jabbing aww with 13 Qa4, when 13 J? 
would have lost a pawn to 14 Nd51 After 
13_Bc6 14 Qb4 Be7 15 QbL the threat was 
15 QfS, winning fee d5 pawn. 

Xu might have reorganized wife 
jTFor example, 19 6 Nd6 21 


18J4b7. For example, 19 D Nd6 20 Qh5 
g6 21 Qh6 Bf6 2Ng4 ( 22 h5? Bg5 drops 
fee queen) 22J^7 23 Qf4 Qc7 is not 
dearly in White's favor. His alternative, 
18_Nc4. let Ms pawn positmn be spoiled 
by 19 No4 dt 
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' WRITINGS FROM THE NEW 
YORKER 1925-1976 


By K B. White. Edited by Rebecca M.- 
Dale 244 pages. $20. RarperCoUms, 
10 East 53d St, New York, N.Y. 
10022 
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Reviewed by Herbert Mitgang 



r JUST \ 
TRYIN’TO \ 

DO MY J 
JOB. , )~r 
FELLA i I 





I N fee United States, where the essay 
hasfaBea into decline and riven wav 


BEETLE BAILEY 


WANCHUK/WHITE 

Posttioa alter 27 ... RbdS 


White's point in the anti-Quem's Indian 
LVfenx line with b Nc3 Nc4 7 Bd2 is that 


for Black to obuin the bishop-pair with 
~-Nd2 P Qil2 wixdd slick Mm wife a 


dticmsna: other he plays 8— d5 and after 9 
rt! ed 10 Nc5 faces pressure against Ms d5 


Be6 KfaS 24 Qe4) 23 Qe2 because it is not 
dear who is ddngwhal to whom. Instead, 
he aimed Tor queenside activity wife 20_b5 
and 21 b4. 

Ivanchuk responded by putting the 
queenside pawns under powerful pressure 
at moves 24 to 26. After 26_Qa5 27 Bf4 
RdS. he broke throuMi the defense with 2S 


QUEEN’S INDIAN DEFENSE 


X has fallen into decline and given way 
to news bites in print and an television, 
anything written by E B. White most be 
cherished by writers and readers. 

That even indnHwe the slight and 
sometimes ephemeral comments that are 
assembled in “Writing From The New 
Yorker 1925-1976.” There are enough 
sparkling gems here to show feat White 
was rae cf the country’s great titenuy 
treasures. More than 150 of his unsigned 


I THINK I'LL 

change into 

MY GOLF 
CLOTHESNOV^ 




pawn or he plays noncomnatteUy and lets 
Vv tsic flood the center wife pawns after 9 


d6! Bd6 29 d> Qa4 f29„Qa2? kxes a piece 
to 30 Ral) 30 Bd6 Rd6 31 Qc5, winnmg a 
derisive pawn. 

Xu did hs best to get countexplay whh 
Ms advanced passed pawn after 35_c2. 
However, Mur 38 a5, he rmssed fee dever 
38-Jldl!393fi!(39Kjbc27Rc240Rc2Qb5 
wins far Blade) Bo4 40 bfiRfl! 41 Kfl Qdl 
42 Qel QI3 43 Qe3 Qdl 44Qcl wifea drew 


bi pUxof S O-O. taacbuk produced 8 

U" .mi. ik.«ki o m .4 n 


H> K, Xu veered away from 10_Bh4 be- 
cause after 11 gh ed (lT„Qb4 12 Qa4 Kf8 
1 3 Qb5 a surch- not better) 12 B^5 Qd6 13 


data in time-pressure wife 38 _RaS? and 
after 39 a6 Bt» 40 Rbc2, Xu gave up. 
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DENNIS THE MENACE 


mg section, “Notes and Comment," have 
been unearthed by Rebecca M. Dale for 
tins ddightful boat. 

In rax: long paragraph titled “Moon 
Landing,” whuch appeared in 1969 after 
the astronauts had landed ferns, White 
showed his universal concerns and 
dreams for one world. 

“The moon," he wrote, “is a poor place 
for flags. Ours looked stiff ana awkward, 
trying to Boat on fee breeze feat does not 
blow. (There must be a lesson here some- 
where.) It » traditional, of course, for 
explorers to plant the flag, but it struck us, 
as we wateted wife awe and admiration 
and pride, feat out two fellows were nm- 

WBiyu men, net nafjf’fll men, an d «hfi1H 
have bear equipped accordingly. Like e*- 
ay great river and every mao. sea, the 
mom bdoues to noae aiul bdoogs to alL 
It still holds the key to madness, stfll 
amtn^ the tkles that Imj an shores every- 
wbere, still gnsrib fee uvezs who kiss m 
every land under no banner bat fee dry 

At fee dawn of television, he recog- 
nized the medSmn’s power fra good, m 
and nothingness. He that in fee era 
of the flw-ring elec tro nic imag e, fee 
printed word had a “natural durability.*’ 
In contrast, TV impressed Mm wife both 
“its effectivenes s and its evanescence.” 
White was presdcnt 35 years ago when 
he wrote about tdevishmnews: 

"The voces of radio and tdeviam are 
fee voices cf quick-change artists; they 
move rapidly f rom seffing to teffing ana 
back to sti&ng again. ^ They arc losing their 
sharpness because few base divided their 
allegiance. In 1925, when The New York- 
er was bran, an artist was an artist, a 
writer was a writer, a newsman was a 
newsman, an actor was an actor; Today, 
evoy one of these people has developed a 
split personality and is hawking srane- 
besides JnstafcaL A newscaster qj- 
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months after that dude drug offenders and white- 

Rose pleaded guilty to fitim false collar criminals Tbe residents have 
irmw tax forms in 1S85 ana 1987, to dean their own rooms and di-^ 
and admitted to teding more than vide tbe chores. < -> 

S354JXX) in income from rambling, “We have a lot erf different c 
personal mpeanmoes and feesale of groups and treatments: parent edo- 1 
memraabma. Indbded in that fignre cation. Alcoholics Anonymous, 
was $129,000 he gpl for setting the rhemienl dependency," Bergban- 
bat with which, in 1985, hie brake Ty sen said. “They are aflowed out for 
Cobb’s record for hits. jobs or school, or any authorized' 

The ritw-miiafl native compiled appointments.” t 

4.256 frits in 24 seasons with the Bergfaausen said feat to proteef 
Reds; tbe Montreal Eiqpos and the rcadenls’ privacy, he could not' 
Philadelphia PhiHies, and holds confirm whether Rose would bo 
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Swimming: Hungarian Record, U.S. Shock 






PERTH c „ when I sit next to an 18-year-old who's just beaten me. Bui 

ibc broke he ^serves the medal, I don't That’s Me.- 

davat the WmldSwim^S<^°^ n ^ ter i5 re * ststrokeMon ' meet again at die next European 


when 1 ait next to an 18-year-oid who's just beaten me. Bui Lin went in from about about IS meters Irom the finish. 
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^ l?i2 S*i f 8 ™* w ^en judges said she had started 

f n SSS^r s f a Stt ? nd 100 «My on the second leg of 
the 800 freestyle relay and disqualified the U.S leant 

_Uat^eU» wjoty » Germany and ended a night of 
ipoard-brcafcing performances and deep disappointment for 
the Americans, who are favored to win both themen’s and 
-v women s team atles. 

. Rozsa, ranked 22d in the world, lowered the world record 
to | minute, 1.45 seconds, .04 seconds faster than the mark 
he oca during morning heat s. 

i “If you have told me this would happen a few months ago 

i wouldn t have believed it,” Rom said. “This is mv first 
international meet 3 

naily^^Sppy” 1 * C00 ^ better this morning's time. I am 

The man who had set that mark and tied it twice himself, 
Britain s Adrian Mooilxrase, was second in 1:01.58. 

“I did feel my age,” said Moorhtnise, 26. “Fm feeling it 

The Championships " 

MEM FINALS • 

* mirMdllraki: LKuitMl Roan. Hunoo- 
cr. 1:045 Wnrid recart: otd racord 1:SU9>, 

Adrin Moortouso, Brttobi, |W; Roxmi. 

199BJJ2. Adrian Moortauac.BrtMn.l:nj|;X 
Staml Mlnarvlnl, lloly, i;0U4; 4 Omltrfy 
Vbikw. Soviet union, inur.- 5 (Ha), Eric 
Wuwfcrffcfh U.S. and Korwv Gunter, Hutwo- 
<* rv. 1:K2AS; 7, Christian P taita fc G or rmo iy , 

1 bflZSd; a Ron Dokfcer. Hotttartwids. 7:8271 
ate fmstyte: 1 . Gtorato Lamtwrti Holy. 

IWll; UWhnlMwr. a wn B i r. l'^H 
Artur waMoLPokml. 1:«JB; 4 Artora Hot- 
mortz, Swertn. 1:47JQS; 5. V«nlml Traloao- 
vrteh. Soviet Union. 1:47.37; 4 Tray Ddbvy, 

US. i:4MD; 7, Turhwah O'Hara. Canada. 

1:4*71; 4 Dom Glartaan. Ui. 1:5154. 

WOMEN’S FINALS 

M troestrfe: 1. Nicola Hofarttt, Ui. 55.17 
fscsnds; Z Cattwrtrw Ptewtrakl, Francs. ” 

SSJl; 1 Zhuona Yonw Chino. HAS; 4 Karin 
Brtansssw Neftwrlancfc, SU4; & Monusta 
St sfli n och. Gannony .5645; ASImontOivm 
Carmonv. 9655; 7. Evwmnta Ermakova, So- 
vW Union. 545*; 4 Julte Cospcr, U^.5454 
■m indMdaal medhnr: L Lin Li. China, 

4:41A5; & Harter Lowta. Australia, 4:41,46; 1 
Swnmwr Sanders, US, 4434); 4 Janet Ev- 
ans. DA. 4:4405; 6. Pstra Haussmom. Ger- 
many. 4:4418: 4 Nancy Swe e tna m. Canada 
4:042; 7, Grit MsUar, Germany, 4:47J1; 4 
Beatrice Coada Romania. 4:5234. 

888 freestyle relay: 1, Germany (Karsttn 
KMease, Nunueta Stallmacti, Baamar Hasa 
Stephanie Ortvrig), 1:0256; 2. Netherlands. 

1:0177; Z Denmark. 9:0770: 4 AuetnsHa 
y S:S9.U: 5. Canada. 1:1575;*. Sweden. 0:14)0; 
f 7. Honour. 1:21 JO; 8, United State* dteauott- 
fW. 

Oae-meter wrhwheard dMan 1 . Goa wua 
China 4712* Dalrtfs; 1 Wendy LuCara US. 

4*753; a Htd emorle Barieva aecheslDvo- 
Rla 4497*; 4 Irina LasMu. Soviet Unioa 
444B2; 4 Mary Deptera. Canada 4ZI59; 4 
Jada Rnoen, Australia 42IJ8; 7. Yu Xiaoi- 
ina China 41823; 4 JuKe Farrell Ovenhausa' 

US. 41574 9. D eerie Lbxtasr. Cermonvi 
txzsti 10 , Yukl MetDbwcM, Japan, 4D7J7; IV 
Doehne Jetwetana Nettwrianda 4027*; U. 

Bart B«rth, Canada W357. 

SetosyecfersataadaortnadHa: I, Srtvta Fre- 
chette. Canada man Points; % Kristen 
Boba U5. 1NJ14; X Mtkaka Kotani. Jssnow 
m.110; 4 Otoo Ssdetawa Soviet llnlsa 
1T2J2S; & Karine Sctnilsr, Franca HOC; 4 
Mart»Eiena Ghistl. venmuria 1S25M; 7. 

Marinin Both. Neflwrtond* 10L44*; 4 Faria 
Cam. itair, m.ia 


WATER POLO* PRELIMINARY ROUND 

Oraaa a 

Soviet Untan 17, New Zealand 2 . . 

Italy O. Groses 10 

Oraea ■ 

masalavta 24 China 9 
Saaln 12. Romania 10 

araopC 

Franca *. Canada 7 
United Slain A Australia 5 
•tom D 

Cuba 17, Caret 70 
Huaoarv 7. Germany t 


mgnngmonast years uoodwillCiamcs,mstead turned mto 
a race far third between two tbing swimmers. 

Lin Li of China zoomed pa$t tbc U.S. pair and 16-yfe^-oId 
Hayley Leons of Australia to wn in 4:41.45, .01 seconds 
ah»d of Lewis. Sanders was, third in 4:43.41 with fyans, the 
1988 Olympic champion, fourth in 4:46.05. / 

Sanders ended Evans's four-year winning streak in the 
Goodwill Games and beat her again later in 1990. 

But here; even though Sanders swam the fastest heat time, 
she was outdone in the finfl. Lin, with the second best time 
in the worid in the event last year, and Lewis, the swimming 
star of last year's Commonwealth Gaines, staged the show- 
down and Sandeis was wondering what happened. 

“It feh like the worst 400 1 ever swam in my fife,” Sanders 
said. “I did something majoriy wrong." . 

She set the pace through each of the first three legs. Lewis 
was second alter the butterfly, Evans after the backstroke 
and Lin after the breaststroke: By then, Sandexs was fading. 

Lin and Lewis polled out from with 35 metexs to gp and 


Un said. “I could see Summer Sandexs ahead at me but I felt 
I could catch her.” 

Inter race, Haklett caught France's Catherine Plewinski 
about 10 meters from the end and won in 55.17, an Ameri- 
can-record and a viettsy margin of .14. 

“America's first gold medal, I feel good," Haislett said. “I 
thought I would just ride her in and do my best." 

But two hours later, Haisktt was at the center of the first 
big controversy of the championships. 

Evans avertumjed Stephanie Ortwig in the final 60 meters 
to get tbc U5t nday team, fastest in die worid last year by 
man than two seconds, home first But the scoreboard 
remained in “unoffitiaT mode f or a long rime, and when the 
official results were flashed, the crowd gasped. 

■ Tbc electronic timing system showed Haislett had left .07 
seconds too soon. 

“The whole time I was swimming I thought I bad broken" 
too quickly at the start, Haislett said. “Obviously I did." 

In other emits Monday, world record-holder Giorgio 
Lamberti of Italy won the mot's 200 freestyle in a meet- 
record 1 :47J27 with a burst in the final 50 meters. Gao Min 
of China won the one-meter springboard diving title over 
Wendy Lucero of the United States. HeidemarieBartova of 
Chechoslovakia was third. 

“This is the biggest swimming event in the^ worid so to me 



fell. 


,v ' Kin SertnlTTta Aaodaed Pim 

NoAert Rozsa of Hungary was pumped up after he 
broke the 100-meter breaststroke worid record of 
Britain's Adrian Moorhoose, rear, who had to settle 
for a more sedate second-place finish Monday night. 






mi— 


it feds better than the worid record." Lamberti said. “It is 
the best thingin my career.” 

Gao, the Olympic three-meter mringboard champion, 
had a steady if nn spectacular round but scaled the victory 
with the day’s best dive, an inward 116 somersault from the 
pike position that won her only 9*s and a total of 61.20 
points. She finished with 47826 points. 

She joined teammate Fa XLunm as women’s diving win- 
ners here and wiD be favored to complete a Chinese sweep in 
the three-meter springboard Friday. 



Bears Go to Anderson, Saints Go Home 


Compiled bf Ovr Stt^ FrvmDapeuha 

CHICAGO — It was methodical 
and not exciting, unless you love 
the Chicago Bears. In that case, it 
was a wok of art, as the Chicago 
defense shut down the New Or- 
leans Saints, and the Oiinagn of. 
fense, also known as Neal Ander- 
son, did enough to win, 16-6. 

Because of their victory in Sun- 
day’s first-round wmt of the Na- 
tional Football League playoffs, 
die Bens will play lhe New York 
Giants next Sunday in Giants Stadi- 
um in East Rntherfcrd, New Jersey. 

The other National Football 
Conference playoff game will 
match the 49exs aid the Washing- 
ton Redskins an Saturday in 
Francisco. 

Sunday’s Bears- Saints game 
matched teams with good defenses 

were ihe Central Division champi- 
ons. The Saints (8-8) got hereby 
winning the final wud-card berth 
on the last play in the list game of 
the regular season. 

They couldn’t cope with Ander- 
son on Sunday. He ran the bell 27 
times for 102 yards. He caught 
three passes for 40 yards. He even 

Tlie Samb-Beir* Statistics 

NrcrOrtaoaa •*#>—* 

Chicago 17 1 a-M 

PMOaonar 
Oil-FG Butter If, 421 

SacooB Goorfar 

Oil— ' Thoratea It pom from Taataofc IBut- 
tarkkW.tJL 
NO— FG Amtenan 47, 1332. 

TRMQaartar 
cm— FG Butter 22, fcSL 


NO— FG Mfenai 34 V3RL 
CM— FG Bullar 21, 12:14 


OKago.tannates Dan B 

after acting New Oifeans 


KaHtaaHouft/ltaAaodMadhra 

t, and Trace Armstrong formed a nmtiial adxniratioe society 
;Jofani Fotnvade for a lO-yvd kiss late in their playoff game. 


Ratura vonte 
ComprtHot 


For Kronberger , a 4th in Slalom 
Gives Her Another Skiing First 


CaryUcdby Ow Stttf Fhim Dtpatcha 

BAD KLEINKIRCHHEIM, Austria 

—Petra Kronberger of Austria, the over- 
all World Cup leader, became the first 
woman to win all five Alpine ski disci- 
plines in one season with victory is a 
combination race Monday. 

Kronbagcr, racing with a light cast on 
her arm after a /all last mo n th , finished 
fourth in die slalom, 0.69 of a second 
behind winner FenriDa WIberg oT Sweden. 
That, following Kronberger’s 13th posi- 
tion in Sundays downhill, was enoegh to 
give her overall victory in the combina- 
tion, her fifth triumph this season. 

Kronberger, the overall c hamp ion last 
season, already has won tins season in 
downhill, slalom, giant-slalom and super- 
giant ?i|itoni- 

Wibera won the slalom by docking 1 
minute, 27.78 seconds for the two leg*. 
Monika Maierhofer of Austria was seo- 
t ’,aad with Christine von GrOmgen of Swit- 
zerland third. 


Kronberger held a 0.10-second lead 
over Wiberg after the first leg, but then 

tnaHff b grt»TT but limA «innwMiig fm* - 

take in. the upper part of the course. 

*1 had the camtened in mind and tried 
to jrfay it safe, but I just wasn’t fast 

enough," she said. 

Sabine Ginihex of Austria, a surprise 
j qynn d in Sunday's downhill, finished 
second in the combination, ahead of 
Florence Masoada of France. 

Wiberg, who leads the women’s slalom 
standings after her first victory in two 
seasons on the circuit, sod, “Before the 
second leg I knew Ihadtobcasfastasl 
could, because Kronberger is not a tacti- 
cian but an all-oat racer.” 

Kronberger, Austria’s most successful 
woman gfrw since Armcmaric Moscr- 
Prtffl, said she hoped hex arm, fatal in & 
slalom m MonmeJPrance, would be healed 
by the wodd chanqnmisbsQTS that b^m 
Jan. 21 in Saalbach, Austria- ‘The cast^ill 
bothers me a bit,” she said. (Reuters, AP) 


Court Won’t Hear Challenge 
To NFL Free Agency System 

The As so ciated Prea 

WASHINGTON — Key timi taboos on free agency 
in the National Football League survived a Supreme 
Court challenge Monday. 

The court, over two dissecting votes, let stand a 

another t eam do not violate federal mrtirrust law. 

Justices Byron R. White and Hany A Blackmon 
voted to hear arguments in the case, bnt four votes see 
needed to grant such reviews. The Bush administration 
b^d urged the justices to W arguments in the case, 
and to Inni t the antitrust exemption granted profes- 
sional football team owners by the lower court mfing- 

Justice Department lawyers said the case could have 
sweeping impact for collective bargaining, partiodady in 
professional sprats and for the entertainment industry. 

The case stems from a 24-day strike in 1987 by the 
NFL Flayers Association. The strike ended without a 
.new contract between the players and the lea gue’s 28 
owners, but the owners crai tinned to enforce an expired 
contract coulainmg provisions restricting free agency. 


MM7TT:rn 


Kite Wins as^ Wadkins Misses Putt 

CARLSBAD. California (NYT) —Tom Kite shot a finabjramd 69 to 

wawawKag- 

SEffiSSM «^SSSl2SS3ffi? (Am 

Hill Retains Title and Awaits Hearns 

‘‘StSst? -NI7 

the wav for a boot against Thomas Hearns in May. 




NBASkHKfings . 

■ASTERN CONFERENCE 
AnaalKDlvttlea 

W L Pet OB 

Bested 26 5 » — 

PHMteWtfo 28 tt JUS OS 

Kew York 14 N JO . ItVt 

wastitavtan OP AO V* 

tteteJaraty W 20 JOS 15K> 

Mkxtd a m 


MWoaok m 

OUeoae 

DstraK 

Atlanta 

Indiana 

Clavatand 

CharMta 


24 B 750 - 

21 11 sn 2» 

22 11 . 4*7 M 

18 13 Jil M 

12 2D . 275 12 

11 21 JW 13 

10 20 J3* 13 


For the Record 

hi— raMne rcmnted to Brintt as a record turnout of more 

awjfflSa^sfiJrtssisRg 

SSSaattpSMHg 

Buffaloes of the Monday that Philippe Redon 

to impose restncuons on transere arc 

. r a* Tw jt pistons, after winmng his 400th 
«1 faS league, so that* persist 


WESTERN CONFERENCE 
MfetNtN DMdN 

SoflAnteota 31 7 JOB — 

UMt 22 W A8B 1 

Houitan 18 13 J * 1 4V4 

DaflBB VO 19 MS n» 

Mtanesota 9 21 JOO 13 

Ortando I 24 2SD » 

Dmnot 6 26 .»« 77 

PodHeDMtiea 

Pefttand 29 S 253 — 

ULLotera . . . 19 » MS 7V. 

Ptwriot » n AS * 

Golden State ' 16 IS 716 11% 

Sacdtte U 16 Mt 13 

LA.ata0ora n 32 JS 17N 

Sa uu rmnto 7 22 . 7*1 1W 

SUNDAY’S RESULTS 
LAOtam bub 21-n 

Nnr York 21 21 Ji U-W 

Mootana FW l-l l*, Baatamta 7-12 H 16; 
Ewlna K1MB Vondnmetw 4-13 S4 17. 
HMte Lea A n a f c iBentamta m, 
NwyWt«(OBktalB.«aHCLNAN^ 
IK 29 fGafirant *L Hmi Ytalc 91 Uadem «. 
Hta * » *» n— n» 

Btataa . 21 42 V 27-227 

Bioctariffi hi m 27. Deaauen M « U> 
GoniW 11-13 >2 23. Mcttate M4 M34 Ra- 


■ hiMti: DOROS44 (MeCrav, Ensibti Ti. Bas- 
lon53 (Partrtf 1. Assists: OaHas2t (DavlsVl, 
Boston 34 (Hnf TI). 

Seattle 22 18 ■ 31-111 

Portions 31 M B 27-814 

Kama 1D-US62S, EI1i*8-U$722; AfnusMZ 
3-22aOrataar 6-156420. Rrteeadt: Seattle 50 
(Ksma9),Pnrttaad46 fwmtan»«.A*sWi: 
SstatteB CPtartsn 71. PsrftaadW (oraxter I). 
Cotaos Stats 23 3* 26 25-11* 

LA.URMT 2 i a M a-as 

HarttataW^23M26,RktmandF24«24; 
Worthy 13-21 30 29, Pertdns Ml 74 22. Ra- 
ncowdi: Goidsn State 47 1 RfchnwwUtepfsaS), 
LasAflosteta UXweltt-AacItte: GoldsnStote 
IS (HOMMI 9], Los AflBBtesai lonw 14). 

Major Cofteg» Scow 

O Ms H n 61 lana 46 
Gtoruta Tech HI. iWte Farad 91 
SUHBslPDl SL *t Mltehrlnm w, OT 
NN OrlesB 84, Coootn St 77 
Duhoque m Mount Mercv B 
KYU ■. Odcooe 74 
Arkansas 91 Haustan 19 
Oman 81, atariwif 77, OT 

TOURNAMENTS 

■matawra ta rttaRwM CB a m plo siM a 
Btaamrtura 9i Lack Haven 75 
EXHIBITION 

Soviet Union 9X Metre Dane 76 


Top Aridtar* and srtta'macr after Sbo- 
dairt Iteal roand of tte ARM Toarmaaal 
of Omnoinai oataeTRtNfartBaapnLa- 
OoNa Caaotrr Oob at Oatebad, CaRternla: 
Tan Kite, S14CD0B BB4 M M B 

Lannr waBctaA 58L400 ts-SJ~J3M-m 
Wtom LOW. S4UOO 7*714946-876 
Fred Comtes. «UM 70484771—74 
CMa Back. S4L400 4849-7947—27* 

Bab TW- S2U0B n4W71-2M 

Tommy Armoor, *36806 73-7%7Z4*~2r 

CnstteTtavOUN THI-frO-at 
Ban CrandWM. J2U75 74-7W.7T— 082 

Notan Honk*. *21875 . 72-72-7M8— 2C 

Mora OMeora. cuts Tzsmvn-aa 
Wte yna Grady. *71275 »mn*A-aa 


HOCKEY 


NHLSfcmdfngs 


WALES CONFERENCE 
FlRKk OMtiaa 



w 

L 

TPH8FM 

N.Y. Rnaaers 

24 

a 

7 

55 168 134 

PWJactaphia 

21 

w 

*' 

48 151 147 

POtturWi 

22 

28 

3 

47 117 1ft 

NOte Jersey 

19 

16 

9 

47 164 10 

Wartlnatan 

20 

22 

2 

42 WS 144 

N.Y. Mortars 

15 

21 

5 

35 118 143 

Adorns MvMm 


DOrion 

21 

n 

8 

0 147 138 

Montreal 

22 

17 

5 

47 143 Q* 

Buttate 

16 

18 

? 

41 UP 133 

Harttard 

18 

20 

4 

48 121 140 

Quota: 

9 

27 

7 

25 120 192 


CAMPBELL CONFERENCE 


rmnwn 
St Lsute 
Dobvlt 
Ml nnoi ota 
Taranto 


W L T PtB OF GA 

a 14 3 a» 147 rn 

a 13 6 a 148 122 

X 19 4 44 146 ttl 

11 a » a 131 157 

12 27 3 27 120 147 


Smrtfeo Dtvtstea 

Cotoory a 14 5 51 176 1* 

Las Anodes H 14 5 47 165 ns 

Ertnonten 19 10 2 40 120 122 

Vancouver 18 23 3 37 148 163 

vmntaao D N 1 34 14* 162 

SUNDAYS RESULTS 
P Ut rtara * 2 8 1-3 

JWnotreat 4 3 t-t 

& Yoana m, Boerauo n». muRni n7); 
DatanoauB (1). l e ft e nw fML OartonflM (*). 
Cnrtawteo a lC8).GOrtrtt U) JtateanseM: 
Ptmtwreb (on Roy) 6M-22. M ant rap (oa 
Ptetranpelu. K. Yauna) 20-13-11-44 


D u rta eoa nil, Thoripm 
OO: Rnenlc fc (191 Jbataeaa 
(en Ba Kauri tW-tt QA 
lem) 12-W-U-3L 


ro. rnaeuw 
RtLoeABMas 
OO (on Bvth- 


coayfeted one pass on a halfback 
option for 22 yards. 

“I had a dream the other night 
that Neal Anderscra carried the ball 
40 times,” said Mike Ditka, the 
Bears’ coach. “We got herewith the 
baH in Neal Anderson's hands and 
we had to give h to Mm. " 

Anderson’s carries tied the dob 
playoff record set by Walter Pay- 
ton five years ago. Anderson called 
the pass that he threw “a wounded 
duck.” He continued, “It was a 
serious dock, and it looked so tide 
most people would have shot it I 
have a perfect one-far-one passing 
record. I didn’t see it, bat I heard 
the crowd cheer” 

The crowd of 60,767 also saw tte 
Bears score on Mike Tamczak’s 18- 
yard touchdown pass to Jim 
Thornton and Kevin Bader’s field 
goals of 19, 29 and 21 yards. 

The Saints scored on Morten 
Andersen's fidd goals of 47 and 38 
yards. Andersen was also wide 
from 41 yards and had a kick from 
42 yards blocked. 


Midway through the fourth 
quarter, two pass-interference pen- 
alties against Mark Carrier of the 
Bears gave the Saints a first down 
on the Bears’ two-yard Hne. The 
Bears pushed them hack, and An- 
dersens 38-yard field goal trimmed 
the Bears’ lead to 13-6. 


were Tcuuzak’s 38-yard, third- 
down pass to Demris Gentry and 
Brad Master’s 28-yard run. 

When Butler finished the drive 
with a 21-yard fidd goal, the Bears 
had their cushion. On the first play 
after the Wicnfnp Irirlrpf f, Shann 
Gayle intercepted John Fouzcade’s 
miss for Eric Martin, ending New 


Steve Walsh, the Saints’ quarter- 
back, seemed overmatched against 
the Bears’ persistent defense. 

Walsh passes with his right hand, 
and late m the second quarter, he 
suffered a bruised right shoulder 
when Steve McMfchad sacked him. 


Fourcade, the Saints* starter ear- 
ly in the season, finished the game 
in Walsh’s place. (NW\AP) 

■ Patriots Hire MacPherson 

Dick MacPherson, the coach at 
Syracuse University the past 10 
seasons and a former NFL assis- 
tant, was hired Monday as coach of 
the New England Patriots, the 
league's worst team. The Associat- 
ed Press reported from Foxbora, 
Massachusetts. 

He succeeds Rod Rust, who was 
fired Friday after the team went 1- 
15 in his only season as its coach. 

MacPherson, the Patriots’ third 
coach in three years, said he was 
brought up in a family of 12 during 
the depression and “if yon can sur- 
vive that, you can survive any- 
thing.” 

In 17 seasons as a college head 
coach, seven at Massachusetts and 
10 at Syracuse, MacPheraon’s re- 
cord was 1 1 1-73-5. The Orangemen 
were 7-4-2 this season and won the 
Aloha BowL 


2d City? It’s Up to You, New York 


INDtVI DUAL STATISTIC* 
RUSHIN G . Now Ortaon* Faaorfy 8-27, 
FcMrcado2-lXHmort4-t& Hoywart4.iO.Ctrt- 
cooBLAndmaaV-W.Muafart27),Toaiaek 
54, Grraa M. 

PASSING— Now Ortaam. Wtetai 6-16-1-M. 
FoorcaOo 5-16447. ChleoaOkTomaok 1MS6- 
MLAiutenon VVM2. 

RECEIVING— Now OrteCOIW Fomrty «2, 
Malta W7. Sarto im.Tlcol-W.Brannorl- 
T7,Porr1nian1-1LTrtnor14.CMaM.Andor- 
oon 442. Ttamten MX Gantry iMJ. Monte 2- 
3L Muter 2-71. Oavto 1-TX 
MISSED FIELD GOALS— Now Or tea a. 
Andonoa 41. CMcaaa. Batter JL 

Hie Road to die Super Bold 

FIRST ROUND 
Satartar.Jaa.5 
WoM hta rtoa 1*. PWtartteteta 6 
Miami 17. Kanoc CWv W 
I w aite r, im. * 

Ctodnaart 41. Houitan 14 
QtfcoBo it, Now Ortaam 6 

SECOND ROUND 
SeturOay. Jw ti 
Miami at Buffalo 
Wa rt taot o n at San Fra n c te ra 

CUcaao at Now YOrt Gtente 
OnetanaH p Lea Aistte Raldors 

CONFER ENCE C HAMPIONSHIPS 

Mtamt-Boffiito w(nw vs. Cinctnaatf-Lo> 
An ail wi Ratasrs wtanor 
MteoWnatoaSan Froncteco wlnnor vs. 06- 
cobo-n-y. Gtaob wtanor 

SUPER BOWL 
r ood or, tew. 37 
in Tmnpa. FlorWa 
AFC rtotnateP n. NFC e fta wsua n 


By Dave Anderson 

Neto York Tima Sendee 

C HICAGO— This toddlin’ town has seethed ever 
since AJ. Leflding dabbed it the “second aty,” 
meaning New York was first - 
And now, quietly and smugly, the Chicago Bears are 
seething about bemg considered in the “second eche- 
lon" of Super Bowl XXV contenders, meaning some- 
where bdow that of the San Francisco 49ets, the New 
York Giants and the Buffalo Bills. 

“Nobody’s put ns in their class,” said Trace Arm- 
strong, a defensive 

Sa&MS Vanta9 e M 

second echelon all Po ' n * 
year. But now we 

just happen to go up there and play ’em.” 

By edmmaring the New Orleans Saints, 16-6, Sun- 
day, the Bears wOl be growling in Giants Stadium next 
Sunday after the 49ere oppose the Washington Red- 
skins at San Francisco an Saturday in the other 
National Conference divisional playoff. 

As the regular season wound down, the injury- 
riddled Bears lost three of their last four games, and 
four of their last six. After a 9-1 start, they finished 
with an 11-5 record with Nfike Tomczak at quarter- 
back instead of Jim Harbaugh, oat with a separation 
of his throwing shoulder. 

“If we can go up there,” said Steve McMichad, 
another of the Bearf defensive linemen, “and just stay 
with those guys in New York.” 

Yon could almost fed the Bears’ resentment of the 
Giants, a team that McMichad and the other older 
Bears from their Super Bowl XX champion team twice 
dominated at Soldier Fidd: 21-0 in a divisional play- 
off after the 1985 season and 34- 1 9 in the opener of the 
1987 season that deOated their Super Bowl successors. 

Bat one erf those older Bears, dracnsiYe end Richard 
Dent, was also realistic in assessing next Sunday’s 
showdown. 

“Against San Francisco, Washington, New York,” 
Dent said, “you can’t win too marry games with only 
16 points an the board. We shoukfve got more points 
against the than we did.” 


loss. On second down, John Fourcade, who had been 
inserted at quarterback after Steve Walsh suffered a 
separated shoulder, found Chug Heyward in the end 
zone, bnt Heyward dropped the mas. Armstrong then 
sacked Fourcade fra- a l 6-yard toss. 

“In the huddle,” said Mike Singletary, the Bears’ 
middle linebacker, “we were just saying, ‘Let's get it 
done.’ And we did.” 

Without much fanfare, the Beats’ defense has been 
gettim* it done all season. Over the 16-game schedule, 
it ranked third in the National Football Conference, 
behind that of the Gfanri and the 49exs. 

In the ratio erf takeaways to giveaways, it ranked 
second in the NFC with plus 19, one behind the 
Giants. With 45 takeaways (31 interceptions, 14 recov- 
eries of OTponents’ fumbles), the defense shared the 
NFL lead with Kansas City. Against the Saints, the 
Bears had three interceptions but lost one fumble. 

And now that defense is a threat to Jeff Hostetler, 
the Giants' backup quarterback who has replaced Phil 

Sttiuk 

“We’re both htae-coOar teams,” Armstrong said 
“Play good defense, run the ball. On defense, well 
p repare pr etty much the same as we did for the Saints. 
Stop the run. Make ’em pass. And when they pass, get 


in the guy’s face. 
In the 1985 dr 


m the fourth quarter after the Saints had moved to a 
first down at the two-yard line. If the Saints had 
scored a touchdown there, they weald have narrowed 
the Bears’ lead to 1 3- Iff Instead, die Bears rose np like 
so many grmH« on their hind legs. 

On first down, the cornerback Vestee Jackson 
shoved Dahoo Hffiund out of bounds fra a three-yard 


In the 1985 divisional playoff and the 1987 season 
opener, Richard Dent harassed Simms constantly. 

“The Giants are much better than we are. they’ve 
got the bye,” Dent said with a small smirk. “Well see.” 

B UT what Dent and the other Bears also hope to 
see is the prolonging of Dan Hampton’s career. 
Somewhat stiff- J egged after five operations on each 
knee dining his 12seasons, the 33-year-old defensive 
tackle played his last game at Soldier Fidd on Sunday 
imlcs? the Bears were to oppose the Redskins in tte 
NFC dusnpionship game on Jan. 20. 

“Fd like to go out the way I want to take Dan out, in 
tte Super Bowl,” Dent said. 

Hampton has been a Bear for the ages. Not long ago 
Richie rctiibon, a defensive bade with the Bears for ID 
seasons and now tte Redskins’ defensive coordinator, 
was reminiscing with Ditka, a Hail of Fame tight end 
fra the Bears. 

"Ikrft one guy on your team that 1 really admire,” 
Petitbon said. "Dan Hampton. He was one of us.” 

One cf ns. There’s no higher compliment from a 
player from an earlier era. But like his teammates, Dan 
Hampton is smugly seething about tte Giants too. 

“If we can make it there next Sunday, we can make 
it anywhere," be said. “New York, New York.” 

Tte Bears wH get to wake up in the city that never 
sleeps, and hope tte Giants are 


SKIING 


WORLD CUP 


KktaftMMuu Austria: 1. PumlHo Wltera, 
Swodon.1 minute. 77JB Meant*; Z Mon Wo 
Wtatertofer. Austria. 1:2*36; l CMsttao Von 
GraM0KtSwBwtoA4.1 2M2;4.Pitra Krtn- 
barasri Aatrto 1:2U7; X Inorid Satan- 
maw, AuNrta, 1:2142; 6. ttte) FBrancaMas- 
nada. Franco. <m Ckwdto Start, Austria, 
latw: K. ttte) Patrteta anwat Fr«AcwoAd 
vorannmSarDG Yiteostovfa 1JSJ7: 10. Anna 
Borne, Nonow. 149.14. 

Stolen rtnnrtlnw 1. WIDera, 45 Pdtrta; Z 
Kn u tow. 37; 3. Bianca FmwdBOdna. 
Spam, 33; A M nlortw ta r. 32; 5. satanmow. 
3) ; 6. Von Gnrtovn.25; 7. Owuv*t,23; a We) 
MatnodD antf Kerirt Butter, Austria, 22; JO. 
Sarac.19. 

Overall Wtarid Cup UHflW : l. Krg» 
boraar, 180 points; x Sabine Gtaimr. Austria, 
7*: 3. Cftanteri Bcu r rl Ma B, S Mhort a nd . 72; 4. 
KatitaGutamtei^omair^KaWSmwSno- 
dPUajLMmfeS?; 7. Carole Merle, Frac* 
53; 8. A n ea Wnrirtr^u»tTta47; 9. Stolid Watf, 
Aestrta, 4S; 18. remnnrirr QlIkih, 41. 


FOOTBALL 

Nattanta Football Lottos 
MIAMI— Activated Rkfc Grot linebacker. 
R elease d Tear CeUta* running back. 

WASHINGTON— Waived Ken wnixenhunt, 
tight end. Aawalrd Ray groan, offensive 
tackle, from Inlarad reserve. 


AT&T USADirecf Service. 

%ur express connection to AMT service. 

Calling the States when you're overseas 
has never been easier All you have to do is dial 
a number to be connected to an AT&T Operator in the 
US. You can use your A7ST CaWng Cardot call collect. 

yi75T USADirect Service is available in over 
75 countries. Here are some of them. 


’AUSTRIA 


taiciM 


022-903-071 


CZECHOSLOVAKIA Q0-42tHXH01 
DENUARK 8001-0070 


02-356-0200 
9800-10 0-10 ! 


’FtfttAND 


•himoary 


001-199-220-0010 


oo--3fl-om 


hTALY 

172-1011 

LIBERIA 

797 -TO 

LUXEMBOURG 

D-floo-oin 

^NETHERLANDS 

oe'-t^-am 

'NORWAY 

050.12-011 

•SWEDEN 

020-79S-61I 

iswitteruu® 

046-05-0011 

ux 

OSOO-S9-OOH 



ZIMBABWE 

no-am 


CRICKET 


For additional USADirect access oumbeiror iniannadon about tbe sendee, 
all us coli«iai4lMB-7fe&. When in I he US, call 1 800 874-4000 Em. 416 for 
your fiec USADirect informal ion card 


Austrian n. 'ww 
TWrd Tost, lo SrOaoy 
Foam Day, Monday 
AnstraPo 1st laatana: 518 an oat 
Enatand 1st Innlnas. at ctow: 4ft* 
Airtrefla a A Wtnlnss. ta dose: » 


‘Await second dial tone . 

T Public phones require coin 
or card 

'In Cabo dial 356-0200 


ATsT 

The right choice. 


A R )S.M q A O S a. 0 YT IH (19 H »Y -SI" rt T OTO O. p- V a teW • F»V- ia a P-‘i •. '■ A n te 
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ART BUCHWALD 

The New Studio Head 

YX/ASHINCTON — Hoyado nuity and the element of surprise.” 
V V Hodai, representative of the Hodai stared at the screen as the 

Tokyo consortium that had just Him unfolded, 
bought Beneficial Motion Pictures, “Why do you show so many Jap- 

arrived in Hollywood to inspect the anese planes bang shot down?" 
property his people had purchased “I guess it was mainly to give the 

for S20 bfllioo. American audience a rooting inter- 

Thoroas Kiilright, Beneficial’s est in the film. YouH like tins pan 
production head, escorted him to where you people sink the battle- 
the studios in the longest lim ou sine ship Arizona." 

Tinseltown could provide. “I think you're using too much 

Hodai said, “I want to see the smoke. What dse do you have to 

show me?’ 

“We have “Wake Island’ where 
your brave Japanese soldiers over- 
came hordes of ruthless, unshaven 
American marines who committed 
every atrocity in the book to save 
the island" 

“Why are the marines calling the 
Japanese dirty ethnic names?" 

M “We made the picture before we 
fa 5® knew you were going to buy the 
uuuji sun* . studio. Would you like to sec ‘Ba- 

into a first-row HuchwaJd taan * Robert Taylor? It’s the 
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After the Cold War: The Paranoid Thriller 



studio's library, 
particularly the 
pictures you 
made concern- 
ing World War 

nr 

“No prob- 
lem," answered 
Kiilright. “We’ll 
show you every- 
thing wc have." 

Hodai sank _ , snxuo. wouin you iug to see d&- 

into a first-row Bucnwald taan * w ^} 1 Robert Taylor? It’s the 

seat in the screening room. He was story of American soldiers who are 
surrounded by Beneficial cxecu- beaten by superior Japanese frce- 
tives who didn't want to lose their dora fighters m the Philippine jun- 
oh* gles." 

'' \ i-b'- ' r this one," Kiilright “I like it Let’s put it in color and 

said. “It’s 'Tor:-: ~ >ni! Tora!' and release it again." 
it’s about the Japuaeis attack on "That's exactly what I was plan- 
Pearl Harbor. The Americans got ning to do." Kiihight said- 
the hell beat out of them thanks to 
faultless Japanese planning, inge- ^ 

“I understand we own ‘Destina- 
tion Tokyo,' " Hodai said. "It is a 
rpi D ■ . submarine picture with Caiy Grant 

I He Kejuvenation in Which the Americans attack To- 
^ „ rt m m kvo Bav and sink the entire Japa- 

Of the Sphinx " 3 K- , 

The Associated Press was always against the movie being 


Of the Sphinx 


The Associated Press was alway 

GIZA PLATEAU. Egypt — released" 

Antiquities officials say that work "People won’t buy our cars if 
on restoring the Sphinx has made they see Cary Grant sink our 
major progress and that by the ships." 
time restoration is finished, the "We could cut the picture so 
monument will be in its best shape Grant sinks only one North Kore- 
:n centuries. "For the first time we an fishing boat/' 


can sa> to tire world we've returned 
the Sphinx to its youth," said Zahi 


“You understand we don’t want 
to interfere in how you run the 


Hawass, director general of amity- studio, but when you see an Ameri- 
uiiies for the Giza pyramids and can submarine in Tokyo Bay you 

Cnfitnv huua* i\iir trt rwtf nut ih» 


the Sphinx. 

For the past year the S 
been embraced' by scaffi 


have our permission to cut out the 
violence. 

"Mr. Hodai we have one more 


right paw was dismantled stone by picture to show you. It’s the “Sands 
stone and reassembled with new of IwoJima' and stars John. Wayne, 
stones. layers of crusted salt re- Wayne kills more Japanese in this 
mmed from its sides and the water movie than were killed in World 
table beneath its mammoth body War II." 
stabilized. “Then cancel Wayne's contract 


To let the Sphinx breathe, natu- with the studio. 1 


ral mortar was shoveled in to re- "We can’t — he’s dead." 

place as much as as 34 feet of Hodai handed Kfilrigbt a hara- 

oement used in disastrous restora- kin dagger and said coldly, “That is 


tion attempts in the 1980s. 


ANNOUNCEMENTS 


TOOK BEAD® 

VISUNG FRCMi 
THE USA 

THE WT IS NOW 
AVAILABLE IN MANY 
U.S. OTIE5 ON DATE 
OF ISSUE 

Now lYurted b* WiiSto tgmMn in 
New York the liOmsionol Herald Tri- 
bm ohws ranmdny ham or office 
riefr*T m MadraNon, nail trace of 
Boston. Houston. Im Anglos, Mari. 
PUuJdGhii, San F roncnc u and Wadv : 
ngnD.C 

&*stnj»on coper ora me town <£. 
necBy n AStm. Qaccm Omar and 
SraMe far speedy Ml dowry. j 

h HwV-SA, cal 
TOURS 
1-800-&2-2884 

In Now Ye* , oM 

1212) 752-3890 

or wnto 

lntenc*one< Harold Tnbuna 
850 Thrd Avenue 
New lort. NY 10E2 
Tetoi C7 175 
Fa. pig .’5M7E5 


your problem — not mine.’ 1 


By Gyde Haberman 

New York Tams Sendee 

R OME ■ — The news this November 
morning was not good: “No Mae 
Enemies in Europe," blared theheadlinfim 
0 Messaggero, a Rome-based daily. 

The story below it told of how NATO 
and Warsaw Pact leaders had sphered in 
Paris the day before and declared that they 
were no longer adversaries, thus bringing 
an official end to the cdd war. 

Now, while (he remarkable change in 
Europe over the past year have undmiably 
been good far the cause of world peace, 
there is a dear and present danger created 
for writers and movie makers specializing 
in political thrillers. No more enemies in 
Europe indeed. 

What next? Cloaks without daggers? 
Yei era the first full day of this menacing 
new world order, the director John Fran- 
kenhenner shrugged. He was taking the ’ 
news admirably in stride for a keen student 
of the political thriller, whose films in that 
vein indude 1960s like “The Man- 
churian Candidate" and "Seven Days in' 
May." 

Actually, Frankenhamersaid ) all thatis 
behind him now, as dated as 007 spiriting 
away decoding msn4mn»c from Smash 
agents. 

“I don’t really want to do any more of 
those pictures, that kind of spy stuff," he 
said. “And ifs a good thing laon’t, given 
what's h ap pe nin g." 

That is not to suggest that Franken- 
hrimer has given up entirely on either 
thrillers or intrigue, in fact, it is exactly 
such a project dot brought him to Rome, 
where he has been filming “Year of the 
Gun," a dance bade at the more fevered 
Italy of the bullet-scaired 1970s- 
Italians refer to liflt period as tire “yean 

of lead,” an era of rampant terrorism that 
sorely tested the mode of the country's 
political institutions. 

In the backdrop of the movie lie some cf 
the chief protagonists of that day, notably 
the far-left Red Brigades and their most 
famous victim, former Prime Minister 
Aldo More, whose kidnapping and murder 
in 1978 shocked the world. 

On the face of it, these seemed to be 
ingredients i for yet another political thrill- 
er, but, taking a midday break in shooting, 
Frankenhehner insisted no. 

"I don't think the politics play a really 
important part," he said. “As a backdrop, 
perhaps. But it doesn't really take apoliti- 
cal point of view. This picture is really a 
story about betrayal. Ifs a story about 
deceit I would can it a paranoid thriller, 
not a political thriOer." 

Paranoid or political the film, is based 
on a novel of the same name by Michael 
Mewshaw, an American writer who lived in 



yean have been very ethnocentric, interest 
edjust in their part of the world," he said m 
a t ele p hon e interview from Los Angeles. I 
think that' s changing, though. 

The streets of the Italian capital loom 

large in “Year of the Gnu" and. for a film 

mak w that presents special rhaT i CTig es. 
Yes, it is a beautiful diy. Yes, one can live 
very wdl here. Yes, Italian movie crews are 
among the best in the business. 

But Frankenhdmer says, “Rome is a 
tow* place to work.” 


fic, or prying necessary permits from an 

inflexible nnmidpal bureaucracy. Thereis 
the headache of evoking the look of 1978, 
winch the director says can be trickier than 
recreating a more distant period because it 
is easy to make mistakes about small de- 
tails. 

On top of all that is the sheer cost of 
doing business in Rome. Whoew called 



Arafrew McCarthy on the run from terrorists in “Year of the Gun.” 


Rome for many years. It is the tale of a 

gethex a fictional account of thejLd Bri- 
gades, hoping to make money with it by 
passing it off as fact 

In listing possible targets for the terror- 
ists, he includes Moro as a logical choice. 
But the book falls into the wrong hands. 
Fiction and reality blur. To his horror, this 
mnocent-to-a-faoit young man, played in 
the movie by Andrew McCarthy, finds 
himself hunted by the Brigades whue may- 
hem erupts all around him, sweeping up 
friends and lovers. 

As fate would have it, filming began on 
Rome’s streets in October just as the Moro 
case burst anew onto the Italian coasdous- 
ness. 

In a Milan apartment once used by the 
Red Brigades as a hideaway, the police 
found more than 400 letters and docu- 
ments that More had written timing ins 
two months in captivity. The letters are at 
turns poignant, angry, gentle and accusato- 
nr, especially toward fdkrw leaders of the 
dominant Christian. Democratic Party, 
many of whan still hold power today. 

The discovery of these papers touched 
off a dispute here about win they had 
suddenly emerged. This is, after aD, the 
country that gave birth to MadriaveQi, 


where coincidences are accepted about as 
readily as tooth fames. 

Moreover, all manner of old plots and 
unsolved murders have surfaced in recent 
months to plague T>*U»n« once more, re- 
kmriling widely held suspicions that un- 
seen HflnHy manipulate tra pn fjnnal fate. 

Into this charged atmosphere came 
Fnmkenhenner ana his crew. Bui thus far 
no one has suggested that their mere pres- 
ence points somehow to a broader conspir- 
acy. 

"This is not a film abort Aldo Moro," 
the director said. “It is a film about an 
American journalist who writes a fictional 
bode about the Red Brigades. 

“I love movies where an innocent man is 
involved in some conspiracy he knows 
nothing about,” he said. ‘That’s what tins 
is. And I love merries where somebody does 
something for a wry valid reason, and it 
turns out to be all die wrong thing* winch 
in this case is what happens. I See the 
growth of characters in tins. I like the fact 
mat nobody is who he seems to be.” 

For Edward R. Pressman, the movie’s 
producer; one appeal of the project is the 
glimpse that it provides, howver fleeting, 
mto a rariverse utile known to most people 
in the United States. 

"American audiences in the last few 


this ua Eternal City certainly did not have 
the prices in mind. 

In the last few years it has become one of 
Europe's most expensive capitals, compli- 
cating the task of keeping the film within 
its $15 million budget 

The crew ^ the cast which includes 
the actresses Sharon Stone (Arnold 
Schwarzenegger's wifeat the outset of "To- 
tal Recall") and Valeria Golino (Tom 
Cruise’s guffiriead in “Rain Man”) in lead- 
ing roles, have cut costs by staying in 
apartments instead of hotels. Options on 
Italian tmrgncy were bought many months 
ago when a dollar fetched 1,190 Ere. That 
proved to be a good gamble against a 
rinirmg dollar that was commanding barely 

1,100 are. 

In fact, expenses are running so high 
everywhere in Europe for Americans that 
Fzankenbehnex says, “I would think that a 
lot of movies that were planned to be shot 
overseas are going to be either canceled or 
rethought." 

Tafl ami suH lean aa he edges toward his 
61st birthday, he acknowledges that it has 
been along spell for him without a big hit 
His major critical and popular successes go 
back to the 1960s and 1970s, films luce 
“Birdman of Alcatraz,” “The Train,” 
“French Connection H,” “Black Sunday” 
and, of course, ‘The Manchurian Candi- 
date," which captured new audiences when 
it W8s reissued m 1988 after sitting on the 
shdf for more than two decades. 

“There are so many unpredictable 
things,” Exankeohrimet «*i<t “It’s a total 
crapshoolmalriMapictnre. You just hope 
you chose the right materiaL You hope me 
cast Is good. Yon hope you get the right 
distribution. And then you hope somebody 
wants to see it” 


PEOPLE 

Ckeyenne Brando FUes 
To Paris for Treatment 

Marlon Brando’s daughter, 
Cheyenne, left Tahiti Monday far 
Paris, where she will undergo psy. 
chiatric treatment Cheyenne, 20, 
has reportedly attempted suicide 
twice smee her half-brother, Chris- 
tian, killed her lover, Dag Droflet, 
in May. fhn«ti«i Brando, 32, has 
pkaded guilty in Los Angefes to 
voluntary manslaughter, after, 
prosecutors failed to get Cheyenne 
Brando, the key witness, to return; 
voluntarily to testify. Marlon- 
Brando, who has been at his son's' 

cfgriing s, did not attend the hear-' 
log. The younger Brando, who 
faces a maximum of 16 years in a; 
state prison, will remain free on- 
bail until a sentencing hearing, 
scheduled far Feb. 26. 


The Martin Scorsese film; 
“GoodFeOas” collected prizes for' 
best picture of 1990 and best direc- 
tor from the National Society of 
P2m Critics, giving the movie and 
the' director a sweep of the three.' 
major U.S. critics awards. They- 
a Iso received the top awards of the 
Los Angeles Film Critics Assodsr.- 
tion anatbe New York Film Critics 
Circle. The best actor award wear 
to Jeremy baas for “his role in! 
“Reversal of Fortune,” and Anje- 
fics Huston was named best actress 
for “The Grifters” and “The 
Witches." 


The tumultuous career of Mink 
Morris as the dwreographer cf the 
Theatre de la Monnaic in Brussels is 
about to end. Morris, 34, will leave 
after this season, fo&owing three 
years of dashes with the local dancer 
es tablishment G£rard Mortkr, di- 
rector cf tbe Monnaie and Moms’* 
staunchest defender in Brussels, is 
leaving soon. The general director of 
the Made Morris Dance Group, 
Barry Alteram, said Moms had 
been. to extend Ins contract 
but chose not to. Morris and his 21 
dancers wtit be in New York as an 

c o mp a ny a gntn 


The National Endowment for 
tite Arts has approved grants to two J 
performance artists, Karen Finley 
and Hofly Hughes, whose wwt in- 
cludes strong sexual content and 
who were denied federri funds last 
year. Tbe grants were among $47 

rmTKrtn in gr ant* tO more than 
1,200 artists and organizations. 



■ The Worlds bat and wait 
psfemwm Hods 

■me Bg Board's 10 bat and wont 
peribramn 

- Aon and OTC Wmn and Loan 

It you missed fin spaded ecfifioa you 
on M receive a corotnantory copy 
by oortoctng our torn office 

WT42 55 54 32 Fob 
O, rue Dmenmont - 75018 torn 


WWW NBD TO «IY boot baths in 
Saudi of France, to or 10m. Tet [33} 
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DUTY FREE SHOPS 


TODDY 

Nwdjr ranoMataJ shop in heart of Pork 
Cam ia & buy ol your pm f u mes & 
Syfts "Oeff Free w SXVWGS OF Oft. 
Two nods bon die 'Opera - , 
next to fn Amman Bum m£ 
F«S GIFT wttdu ad MorvFri 9430 
10 me toher. Peris 9, Me tr e Opas n . 


REAL ESTATE 
FOR SALE 


IN TERNATIO NAL CLASSIFIED 


REAL ESTATE 
TO RENT/SHARE 


REAL ESTATE 
TO RENT/SHAKE 
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REAL ESTATE 
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PARIS AKE4 fCBNlSHED 
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AT HOME M PAID 
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PARIS KOMO 
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35AveHod« 75008 tons. |1] XOlBWO 
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FOR SALE 


FRENCH PROVINCES 
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